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A GUIDE TO THE PUBLIC ACCOUNTS

1.

SCOPE OF THE PUBLIC ACCOUNTS

The 2016-2017 Public Accounts of the Province of Ontario comprise the Annual Report and Consolidated
Financial Statements and three volumes:
Volume 1

contains ministry statements and detailed schedules of debt and other items. The ministry statements
reflect the financial activities of the government’s ministries on the accrual basis of accounting, providing
a comparison of appropriations with actual spending. Ministry expenses include all expenses that are
subject to appropriation approved by the Legislative Assembly, but exclude adjustments arising from
consolidation of government organizations whose expenses are not appropriated.

Volume 2

contains the financial statements of Government Organizations and Business Enterprises that are part
of the government’s reporting entity and other miscellaneous financial statements.

Volume 3

contains the details of payments made by ministries to vendors (including sales tax) and transfer
payment recipients that are not deemed to be prohibited by the Freedom of Information and Protection
of Privacy Act.

2.

A GUIDE TO VOLUME 2 OF THE PUBLIC ACCOUNTS

The financial statements of the selected crown corporations, boards and commissions are for fiscal periods ending
within the Province’s own fiscal period April 1, 2016 to March 31, 2017. They are presented in the same detail as the
approved, audited financial statements and as nearly as possible in the same form. The statements have been
presented in the order shown in the Table of Contents. In addition, a listing is provided which groups the crown
corporations, boards and commissions by ministerial responsibility.

iv
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Management’s responsibility for financial reporting
The accompanying financial statements and the financial information in the annual report
have been prepared by management. The financial statements have been prepared in
accordance with Canadian Public Sector Accounting Standards. Management is
responsible for the accuracy, integrity and objectivity of the information contained in the
financial statements. Financial information contained elsewhere in the annual report is
consistent with that contained in the financial statements.
The financial statements include some amounts, such as provisions for claims, that are
necessarily based on management’s best estimates and have been made using careful
judgment.
In discharging its responsibility for the integrity and fairness of the financial statements,
management maintains financial and management control systems and practices
designed to provide reasonable assurance that transactions are authorized, assets are
safeguarded, and proper records are maintained. The systems include formal policies
and procedures and an organizational structure that provides for appropriate delegation
of authority and segregation of responsibilities.
The Board of Directors is responsible for ensuring management fulfills its responsibilities
for financial reporting and internal control. The Board meets regularly to oversee the
financial activities of Agricorp and annually reviews the financial statements.
These financial statements have been audited by the Auditor General of Ontario. The
Auditor General’s responsibility is to express an opinion on whether the financial
statements are fairly presented in accordance with Canadian Public Sector Accounting
Standards. The Auditor’s Report, which appears on the following page, outlines the
scope of the Auditor General’s examination and opinion.

_______

_______________
Doug LaRose
Chief Executive Officer

June 22, 2017

Erich Beifuss
Chief Financial Officer
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Agricorp
Statement of financial position
As at March 31, 2017 with comparative information for 2016
Production
Insurance
Fund

General
Fund

(In thousands of dollars)

2017

2016

Current assets
Cash

$

Short term investments (note 5)
Accounts receivable (note 4)
Funds under administration (note 3)
Prepaid expenses
Total current assets

5,232

$

735,503

2,634

5,452

Long term investments (note 5)

23,492
617,433

8,086

8,487
91,865

650

-

650

670

778,485

898,670

741,947

108,856

108,856

247,723

8,276

8,014

-

638
$

$

111,193

8,276

Capital assets (note 6)

42,762
735,979

-

-

Assets

$

111,193
120,185

Accrued pension asset (note 11)

37,530

476

129,099

$

638

887,341 $

812

1,016,440

$

998,496

5,682

$

14,143

Current liabilities
Accounts payable and accrued liabilities

$

Unearned premiums and revenue (note 9)
Provision for claims

5,466 $

216

$

3,778

16,889

20,667

-

1,200

1,200

27,411
4,170

Funds under administration (note 3)

111,193

-

111,193

91,865

Total current liabilities

120,437

18,305

138,742

137,589

8,662

8,549

Fund balances
Unrestricted funds

8,662

Restricted funds
Total fund balances
Accumulated remeasurement gains
Liabilities, fund balances and accumulated
remeasurement gains

-

-

866,228

866,228

845,606

8,662

866,228

874,890

854,155

2,808

2,808

6,752

$

129,099

$

887,341 $

1,016,440

Commitments and contingencies (note 12)
See accompanying notes to financial statements
Approved on behalf of the Board

______
Murray Porteous
Board Chair

____________
Harry Stoddart
Finance and Audit Committee Chair

$

998,496
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Agricorp
Statement of operations and fund balances
Year ended March 31, 2017 with comparative information for 2016

(In thousands of dollars)
Revenue
Funding – provincial government (note 8)
Funding – federal government (note 8)
Premiums from producers
Consulting and other services
Investment income
Total revenue

$

Expenses
Claims
Reinsurance (note 10)
Administration (note 15)
Bad debts
Total expenses
Excess of revenue over expenses
Fund balances, beginning of year
Fund balances, end of year

Related party transactions (note 13)
See accompanying notes to financial statements

Production
Insurance
Fund

General
Fund

$

19,713
19,516
852
52
40,133

32,342
48,508
54,210
16,918
151,978

52,055
68,024
54,210
852
16,970
192,111

40,020
40,020

127,709
3,641
6
131,356

127,709
3,641
40,020
6
171,376

113
8,549

20,622
845,606

8,662

$

2017

$

866,228

2016

$

97,804
3,699
39,706
44
141,253

20,735
854,155
$

874,890

50,465
65,143
50,631
844
18,284
185,367

44,114
810,041
$

854,155
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Agricorp
Statement of remeasurement gains and losses
Year ended March 31, 2017 with comparative information for 2016
(In thousands of dollars)
Accumulated remeasurement gains, beginning of year

2017
$

See accompanying notes to financial statements

$

(3,010)
(934)
(3,944)

Unrealized (losses) on investments
Realized (gains) reclassified to the statement of operations and fund balances
Net change for the year
Accumulated remeasurement gains, end of year

6,752

2016

$

2,808

13,351
(5,653)
(946)
(6,599)

$

6,752
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Agricorp
Statement of cash flows
Year ended March 31, 2017 with comparative information for 2016

(In thousands of dollars)
Cash provided by operating activities
Excess of revenue over expenses

Production
Insurance
Fund

General
Fund

$

113

Items not requiring an outlay of cash
Realized (gains) on investments
Amortization of capital assets
Total

572
685

Changes in non-cash working capital
Accounts receivable
Prepaid expenses
Accrued pension asset
Accounts payable and accrued liabilities
Unearned premiums and revenue
Provision for claims
Total

987
20
(262)
(461)
(215)
69

$

2017

20,622 $

(934) $
19,688

20,735.00

2016

$

44,114

(934)
572
20,373

(946)
885
44,053

(586)
(8,000)
(6,529)
(2,970)
(18,085)

401
20
(262)
(8,461)
(6,744)
(2,970)
(18,016)

3,528
36
(1,035)
8,161
7,740
(71)
18,359

Investing activity
Net proceeds (purchase) of investments

1,993

15,318

17,311

(40,574)

Capital activity
Purchase of capital assets
Increase in cash

(398)
2,349

16,921

(398)
19,270

(559)
21,279

Cash, beginning of year

2,883

20,609

23,492

2,213

Cash, end of year

See accompanying notes to financial statements

$

5,232

$

37,530

$

42,762

$

23,492
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Agricorp
Notes to the financial statements
Year ended March 31, 2017 with comparative information for 2016
1. Nature of operations
The AgriCorp Act, 1996 established Agricorp as a provincial Crown corporation without share capital on
January 1, 1997. As an agency of the Ontario government, Agricorp’s mandate is to deliver government and
non-government business risk management programs to Ontario’s agriculture industry on behalf of the Ontario
Ministry of Agriculture, Food and Rural Affairs (OMAFRA). These programs are as follows:

Government – Production Insurance
Production Insurance was established in 1966 and currently operates pursuant to the Agricultural Products
Insurance Act (Ontario, 1996). For over 100 commercially grown crops in Ontario, Production Insurance provides
insured producers with financial protection against yield reduction caused by natural perils.

Government – Other Business Risk Management
These programs, as detailed under note 3, are administered by Agricorp on behalf of OMAFRA and the
government of Canada (“federal government”). The rules regarding payments to customers are determined by the
programs and in formal agreements with Agricorp. The funds paid out under these programs flow from either the
government of Ontario (“provincial government”) or federal government or both, through Agricorp to qualified
applicants, and are held in segregated accounts in funds under administration.

Other
Agricorp is responsible for the delivery of the Farm Business Registration program (FBR) established under the
Farm Registration and Farm Organizations Funding Act, 1993. Under an agreement with OMAFRA, Agricorp’s
primary obligations include registration of farm businesses, collection of registration fees, and disbursement of the
fees net of an administrative charge to Ontario’s accredited farm organizations.
As an Ontario Crown agency, Agricorp is exempt from income taxes.

2. Significant accounting policies
a) Basis of accounting
The financial statements of Agricorp have been prepared by management in accordance with Canadian
Public Sector Accounting Standards (PSAS) for governments as recommended by the Public Sector
Accounting Board of Chartered Professional Accountants of Canada (CPA Canada). Agricorp has also
elected to apply the section 4200 standards for Government Not-For-Profit Organizations.
Agricorp follows the accrual method of accounting for revenues and expenses. Revenues are normally
recognized in the year in which they are earned and measurable. Expenses are recognized as they are
incurred and measurable, as a result of receipt of goods or services.
Agricorp uses fund accounting whereby the activities in each program are accounted for in separate funds.
The General Fund is used to account for all administrative revenues and expenses, as well as for all
unsegregated activities. The Production Insurance Fund is used to account for activities specific to the
Production Insurance program (see note 1).

1-8

PUBLIC ACCOUNTS, 2016-2017

Agricorp
Notes to the financial statements
Year ended March 31, 2017 with comparative information for 2016
b) Capital assets
Capital assets are stated at cost less accumulated amortization. Amortization is provided for using the
straight-line method over the estimated useful lives of the assets as follows:
Furniture and fixtures
Computer hardware
Computer software
Leasehold improvements

4 years
3 years
2 years
5 years

c) Employee future benefits
Agricorp provides defined retirement benefits and other future benefits for substantially all retirees and
employees. These future benefits include pension plan and accumulated sick leave.

i) Pension plan
Agricorp sponsors a contributory defined benefit registered pension plan for all full-time and eligible
part-time employees as well as a supplemental defined benefit pension plan for eligible employees.
Unless otherwise noted, information on Agricorp’s post-employment benefit programs is presented on a
consolidated basis.
Agricorp contributes to the plans based on employee contributions and a factor determined by the plans’
independent actuary. The cost of pension benefits for the defined benefit plans is determined by an
independent actuary using the projected benefit method pro-rated on service and management’s best
estimates of expected plan investment performance, salary escalation and retirement ages of
employees. Pension plan assets are valued using current fair values and any actuarial adjustments are
amortized on a straight-line basis over the average remaining service life of the employee group.

ii) Accumulated sick leave
Agricorp provides a non-vested sick leave benefit to all full-time and part-time employees. Employees
are granted 6 days of sick leave per year and are eligible to accumulate up to 30 days of unused sick
leave. Employees are not paid for unused sick leave.

d) Revenue recognition
Under the General Fund, Agricorp accounts for government funding under the deferral method of
accounting. Government funding used for the purchase of capital assets is deferred and amortized into
revenue on the same basis and at rates corresponding to those of the related capital assets. All remaining
government funding is recognized as revenue when received or receivable if the amount to be received can
be reasonably estimated and collection is reasonably assured.
Consulting and other services revenue is recognized as services are performed, collection of the relevant
receivable is probable and persuasive evidence of an arrangement exists.
Production Insurance government funding and Production Insurance producer premiums are recognized as
revenue in the year in which the related crops are harvested. Premiums received for future years are
classified as unearned premiums and revenue on the statement of financial position.
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Agricorp
Notes to the financial statements
Year ended March 31, 2017 with comparative information for 2016
e) Financial instruments
Agricorp’s financial instruments consist of cash, investments, accounts receivable, accounts payable and
accrued liabilities.
All financial instruments are recorded at cost or amortized cost unless management has elected to carry the
instruments at fair value. Management has elected to record short-term demand deposit type investments at
amortized cost, which approximates fair value, and all other investments at fair value. Guaranteed
Investment Certificates (GIC) are valued based on cost plus accrued interest, which approximates fair value.
Unrealized changes in fair value are recognized in the statement of remeasurement gains and losses until
they are realized, when they are transferred to the statement of operations and fund balances.
All financial assets are assessed for impairment on an annual basis. When a decline is determined to be
other than temporary, the amount of the loss is reported in the statement of operations and fund balances.
Any unrealized gain or loss on investments is adjusted through the statement of remeasurement gains and
losses. When an asset is sold, unrealized gains and losses previously recognized in the statement of
remeasurement gains and losses are reversed and recognized in the statement of operations and fund
balances.
Agricorp is required to classify fair value measurements using a fair value hierarchy, which indicates three
levels of information that may be used to measure fair value:
Level 1 – unadjusted quoted market prices in active markets for identical assets or liabilities;
Level 2 – observable or corroborated inputs, other than level 1, such as quoted prices for similar assets or
liabilities in inactive markets or market data for substantially the full term of the assets or liabilities; and
Level 3 – unobservable inputs that are supported by little or no market activity and that are significant to the
fair value of the assets and liabilities.

f) Use of estimates
The preparation of financial statements in conformity with PSAS requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the period. Significant items subject to such estimates and assumptions include the
carrying amounts of accounts receivable, capital assets, accounts payable and accrued liabilities, unearned
premiums and revenue, provision for claims and accrued pension asset. Actual results could differ from
those estimates.

g) Provision for claims
The provision for claims liability represents management’s estimate of the total cost of Production Insurance
claims outstanding at year-end. Measurement of this provision is uncertain as all of the necessary
information for reported claims is not always available as of the year-end date and therefore estimates are
made as to the value of these claims.

3. Funds under administration
Agricorp processes and disburses payments to producers enrolled in business risk management and nonbusiness risk management agricultural programs. These programs are generally administered on behalf of
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Agricorp
Notes to the financial statements
Year ended March 31, 2017 with comparative information for 2016
OMAFRA for producers in Ontario, and cover joint Canada-Ontario, Canada-only and Ontario-only programs.
Individual program delivery agreements are in place for each program.
Program payments are calculated according to program requirements and the program delivery agreements.
Funding is provided by the federal and/or provincial governments and all funds are segregated in accounts under
administration by program until such time as payments are processed for the producers.
Funds for these programs are held in accounts with Canadian banks, bankers’ acceptance or bank discount notes
and all are highly liquid. As Agricorp only administers these programs, no recognition is made for program
revenue, expense, receivables or payables.

a) AgriStability
AgriStability was established under the Growing Forward Framework Agreement as a continuation of the
Canadian Agricultural Income Stabilization program. AgriStability has been in effect since 2007. This
program provides agricultural producers with financial protection against large declines in farm margin. To
participate, producers must enroll in the program and pay administration and enrollment fees based on their
reference margin for specified prior years. Producers are also required to submit an application that includes
production data and farming income (or loss) reported for income tax purposes.
AgriStability is cost shared by the federal and provincial governments at a basis of 60% and 40%
respectively.

b) Risk Management Program (RMP)
RMP helps producers offset losses caused by low commodity prices and fluctuating production costs. RMP
is fully funded by the provincial government and is an advance against Ontario’s share of AgriStability
program costs and reduces its share of AgriStability payments. Effective January of 2015, AgriStability
participation is no longer an eligibility requirement of RMP. RMP includes the following plans:

RMP: Grains and Oilseeds (RMP-GO)
The plan provides Ontario grain and oilseed producers with commodity-specific price support based on cost
of production. To participate, producers must pay premiums, provide a premises identification number and
participate in Production Insurance, if available for their crop.

RMP for livestock (RMP-LS)
RMP for livestock includes individual plans for cattle, hogs, sheep and veal. The plans provide producers
with commodity-specific price support based on cost of production. To participate, producers must pay
premiums and provide a premises identification number.

RMP - Self-Directed Risk Management: Edible Horticulture (RMP-SDRM)
Under the terms of the plan, producers of edible horticulture deposit into their account a percentage of their
eligible net sales and a contribution is made into the account by the provincial government. Funds can be
withdrawn to cover risks to the farm business, such as a reduction in income or other farm-related expenses
or losses. To participate, producers must make a deposit into their SDRM account and provide a premises
identification number.

c) General Top-Up Program (GTUP)
GTUP was established under the Canada-Ontario Implementation Agreement and expired on March 31,
2008. Under the terms of the agreement, producers that participated in AgriStability and received a payment
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Agricorp
Notes to the financial statements
Year ended March 31, 2017 with comparative information for 2016
under that program were eligible for a top-up payment based on a fixed percentage of their 2003 and 2004
AgriStability government benefits.

d) Marketing and Vineyard Improvement Program (MVIP)
The MVIP initiative provides grape growers with funds to help with the cost of improvements related to
production of wine grapes. Agricorp began administering this program on behalf of OMAFRA effective
April 1, 2015. MVIP is fully funded by the provincial government.

e) Vintners Quality Alliance (VQA) Wine Support Program (VQA-WSP)
The VQA Wine Support Program provides grants to help wineries invest in growing their VQA wine
business, including export and tourism development activities. Agricorp began administering this program on
behalf of OMAFRA effective April 1, 2015. This program is fully funded by the provincial government.

f) Other programs
Agricorp administers several other programs on behalf of OMAFRA and the federal government, some of
which are in the process of being wound down. These programs continue to be funded by OMAFRA and the
federal government in accordance with each program delivery agreement. An example of these programs
includes:

Farm Business Registration (FBR)
In accordance with the Farm Registration and Organizations Funding Act, 1993, farm businesses in Ontario
whose gross farm income is equal to or greater than $7 thousand are required to register their farm
business. In return for the registration, the farm business pays a reduced property tax rate on agricultural
land (25% vs. 100%), and is granted membership in an accredited farm organization of their choice. Agricorp
collects these fees and remits them, less an administrative charge, to the chosen accredited farm
organization.
The following summarizes the transactions related to the funds under administration:

(In thousands of
dollars)
AgriStability
RMP–GO
RMP–LS
RMP–SDRM
GTUP
MVIP
VQA–WSP
Other programs
Total

$

$

Opening
Funding,
Funding,
Balance
federal
provincial
2017
government
government
73,018 $
45,940 $
23,085 $
256
36,335
6,432
40,059
8,879
21,070
2,507
306
1,868
7,000
467
4
91,865 $
45,940 $
129,421 $

Other
9,649 $
(9)
(1,383)
223
26
465
45
9,016 $

Payments
(58,803) $
(36,438)
(40,195)
(20,753)
(1,856)
(7,000)
(4)
(165,049) $

Closing
balance
2017
92,889
144
4,913
9,419
2,533
783
512
111,193
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Agricorp
Notes to the financial statements
Year ended March 31, 2017 with comparative information for 2016

Opening
Balance
2016

(In thousands of
dollars)
AgriStability

$

65,946

RMP–GO
RMP–LS

Funding,
federal
government
$

24,714

Funding,
provincial
government
$

10,017

Other
$

9,521

Payments
$

Closing
balance
2016

(37,180) $

73,018

203

-

56,978

16

(56,941)

256

2,302

-

40,833

2,041

(38,744)

6,432

RMP–SDRM

6,731

-

21,238

3,622

(22,712)

8,879

GTUP

2,482

-

16

50

(41)

2,507

MVIP

-

-

2,000

(1,229)

306

-

-

7,000

-

(7,000)

-

945

-

1,924

10

(2,412)

467

VQA-WSP
Other programs
Total

$

78,609

$

24,714

$

140,006

(465)

$

14,795

$

(166,259) $

91,865

The Other transactions column in the tables above include items such as producer fees and premiums, and
changes in program receivables and payables.

4. Accounts receivable
Accounts receivable are comprised primarily of amounts due from the federal and provincial governments and
from producers.
(In thousands of dollars)
Funding – federal government
Funding – provincial government
Other
Less allowance for doubtful accounts
Total

$

$

2017
5,403 $
1,408
1,411
8,222
(136)
8,086 $

2016
4,886
1,751
1,980
8,617
(130)
8,487

5. Investments
Legislation restricts Agricorp’s investments to highly liquid, high-grade investments such as federal and provincial
bonds, deposit notes issued by domestic financial institutions and other securities approved by the Minister of
Finance.

PUBLIC ACCOUNTS, 2016-2017

1-13

Agricorp
Notes to the financial statements
Year ended March 31, 2017 with comparative information for 2016
a) Portfolio profile
(In thousands of dollars)

2017

Short-term
Province of Ontario
Other provincial governments
Provincial utilities
Financial institutions – deposits held
Financial institutions – guaranteed investment certificates / bonds

$

Long-term
Province of Ontario
Other provincial governments
Provincial utilities
Financial institutions

21,905
31,932
11,634
195,775
474,733
735,979

2016

$

11,507
39,358
22,514
35,477
108,856

Total

$

844,835

48,373
31,331
7,131
252,277
278,321
617,433

33,044
73,580
34,400
106,699
247,723
$

865,156

b) Maturity profile of the investment portfolio
(In thousands of dollars)
< 1 Year
1 – 3 Years
Total

$
$

2017
735,979 $
108,856
844,835 $

2016
617,433
247,723
865,156

2017
195,775 $
505,168
143,892
844,835 $

2016
252,277
373,508
239,371
865,156

c) Fair value hierarchy
(In thousands of dollars)
Cash and equivalents
Guaranteed investment certificates
Bonds
Total

Level
1
2
1

$

$

There were no transfers of investments between Level 1 and Level 2.

6. Capital assets

(In thousands of dollars)
Furniture and fixtures

Cost
$

Computer hardware

$

4,235

Leasehold improvements
Computer software
Total

1,218

$

2017
Net book
value

Accumulated
amortization
1,215

$

3

2016
Net book
value
$

6

3,669

566

1,955

1,945

10

19

13,136

13,077

59

255

20,544

$

19,906 $

638 $

532

812
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Notes to the financial statements
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7. Financial instruments risk management
a) Market risk
Market risk is the risk that changes in market prices will affect the fair value of reported assets and liabilities.
Market factors include three types of risk: interest rate risk, currency risk and equity risk. Agricorp is not
exposed to significant currency or equity risk as it does not transact materially in foreign currency or hold
equity financial instruments.
Agricorp operates within the constraints of the investment guidelines set out by legislation that restricts
Agricorp’s investments to highly liquid, high-grade investments such as federal and provincial bonds, deposit
notes issued by domestic financial institutions and other securities approved by the Minister of Finance.

b) Interest rate risk
Interest rate risk refers to the adverse consequences of interest rate changes on Agricorp’s financial
position, operations and cash flow.
Fluctuations in interest rates have a direct impact on the market valuation of Agricorp’s fixed income
securities portfolio. The average return on investments is 2.20% (2016 - 2.45%). Fluctuations in interest
rates could have a significant impact on the fair value of the fixed income securities profile. Although
investments are generally held to maturity, realized gains or losses could result if actual Production
Insurance claim levels differ significantly from expected claims, and liquidation of long-term investments is
required to meet obligations. There have been no significant changes from the previous year in the exposure
to risk or to policies, procedures and methods used to measure the risk.
Agricorp’s bond portfolio has interest rates ranging from 2.28% to 5.50% (2016 – 2.28% to 5.50%) with
maturities ranging from June 2017 to December 2018 (2016 – June 2016 to December 2018). As at
March 31, 2017, a 1% fluctuation in interest rates, with all other variables held constant, would
increase/decrease the value of bonds by an estimated $1.6 million (2016 - $3.7 million).

c) Credit risk
Credit risk is the risk that other parties fail to perform as contracted. Agricorp is exposed to credit risk
principally through balances receivable from the federal and provincial governments and producers as well
as through its investment securities. Agricorp is exposed to credit risk on the reinsurance contracts that are
placed with reinsurers. In order to minimize this risk, Agricorp places reinsurance with a number of different
reinsurers and evaluates the financial condition of each of these reinsurers in order to minimize exposure to
a significant loss from any one reinsurer in the event of insolvency. Reinsurers are typically required to have
a minimum financial strength rating of A-, based on the rating agencies A.M. Best, and Standard and Poor’s.
Based on professional judgment, management set limits to establish the maximum amount of business that
can be placed with a single reinsurer.
Credit risk on balances receivable arises from the possibility that the entities that owe funds to Agricorp may
not fulfill their obligation. Collectability is reviewed regularly and an allowance for doubtful accounts is
established to recognize the impairment risks identified.
Credit risk on investment securities arises from Agricorp’s positions in term deposits, corporate debt
securities and government bonds. Legislation restricts the types of investments Agricorp may hold to highgrade Canadian debt instruments and investments approved by the Minister of Finance, which significantly
reduces credit risk.
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Year ended March 31, 2017 with comparative information for 2016
8. Funding – provincial and federal
a) Production Insurance Fund
Premiums from producers represent 40% of the total funding of the Production Insurance program. The
federal and provincial governments fund the remaining premiums at a basis of 60% and 40% respectively.

b) General Fund
Agricorp provides administration services on a cost recovery basis to process and disburse payments to
producers enrolled in business risk management agricultural programs. The federal and provincial
governments have agreed to share the costs of administering Production Insurance, AgriStability and GTUP
at the ratio of 60% and 40% respectively. The costs to administer RMP-GO, RMP-LS, RMP-SDRM, MVIP
and VQA-WSP are funded by the provincial government.

9. Unearned premiums and revenue
Unearned premiums represent Production Insurance premiums of $16.9 million (2016 - $23.4 million) received by
Agricorp in the current fiscal year, and are recognized as revenue in the year in which the related crops are
harvested. Unearned revenue includes operating funding related primarily to the unamortized value of capital
assets of $0.7 million (2016 - $0.8 million) and other unearned amounts of $3.1 million (2016 - $3.2 million).

10. Reinsurance agreement
Agricorp has an ongoing program of reinsurance with a number of insurance carriers. This program provides for
the reinsuring companies to assume Production Insurance losses based on negotiated thresholds. Agricorp
purchased reinsurance to mitigate a fixed percentage of losses for 2016 Production Insurance claims in excess of
$495 million to a maximum of $587 million (2015 crop year – in excess of $475 million to a maximum of $564
million). As actual claims for the 2016 crop year were less than the minimum threshold, no reinsurance payments
were received by Agricorp.
Agricorp signed an agreement in December of 2016 whereby it purchased reinsurance through a number of
carriers for the 2017 production year. The amount purchased under this agreement is to mitigate a fixed
percentage of losses between 19% and 21% of insured liability, subject to a maximum of $3.75 billion (2016 –
$3.77 billion).

11. Pension
Agricorp has a mandatory contributory defined benefit plan for all full-time and eligible part-time employees as
well as a supplemental defined benefit plan for eligible employees. The changes for the defined benefit plans of
Agricorp during the year are as follows:

1-16
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(In thousands of dollars)
Accrued benefit obligation
Balance, beginning of year
Current service cost
Interest cost
Employee contributions
Benefits paid
Actuarial loss
Plan amendment
Balance, end of year

Plan assets
Fair value, beginning of year
Actual return on plan assets
Employer contributions
Employee contributions
Benefits paid
Fair value, end of year
Funded status
Plan surplus
Unamortized actuarial (gain) loss
Accrued pension asset

2017
$

$

$

$

$
$

2016

45,337 $
2,557
2,798
1,438
(1,545)
146
97
50,828 $

40,457
2,342
2,657
1,447
(3,026)
1,460
45,337

52,622 $
6,211
2,513
1,438
(1,545)
61,239 $

52,000
(170)
2,371
1,447
(3,026)
52,622

10,411 $
(2,135)
8,276 $

7,285
729
8,014

The significant actuarial assumptions adopted in measuring the accrued benefit obligations of Agricorp are:

Discount rate to determine accrued benefit obligation
Discount rate to determine benefit cost
Expected long-term rate of return on plan assets
Rate of compensation increase

2017
%
6.00
6.00
6.00
3.25

2016
%
6.00
6.00
6.00
3.25

2017

2016

The net benefit plan expense is as follows:
(In thousands of dollars)
Current service cost

$

Interest cost
Expected return on plan assets

2,557

2,657
(3,405)

44

Plan amendment

97
$

2,342

(3,233)

Amortization of unrecognized loss
Net benefit plan expense

$

2,798

2,263

(269)
$

1,325
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The percentage of total fair value of plan assets by category is as follows:
2017
%
30.5
18.6
11.6
28.8
8.9
1.6
100.0

Security type
Canadian equities
U.S. equities
International equities
Bonds
Real estate
Cash and cash equivalents
Total plan

2016
%
29.0
18.5
11.5
29.1
10.0
1.9
100.0

An external investment advisor manages the investments held by the pension plan. Administration expenses on
the statement of operations and fund balances include pension expense of $2.3 million (2016 - $1.3 million).
The most recent pension plan actuarial valuation is as of January 1, 2017. At that time, the plan had a going
concern actuarial surplus of $7.0 million and had a solvency and wind-up deficit of $9.2 million. These estimates
are determined under the provisions of Section 76 of the Regulations to the Pension Benefits Act, 1990 (Ontario).
The next actuarial valuation is required to be completed as of January 1, 2020.

12. Commitments and contingencies
a) Commitments
Agricorp is committed to several leases for office space, weather data and sites, print services, mainframe
support and operating leases for vehicles. The minimum aggregate costs for the remaining terms of these
leases are:

(In thousands of dollars)
2018
2019
2020
2021
2022
Thereafter
Total

Head Office
Location
(note 13)
$
1,127
1,153
1,170
1,189
1,207
5,025
$
10,871

$

$

Others
2,528 $
1,760
710
454
348
1,469
7,269 $

Total
3,655
2,913
1,880
1,643
1,555
6,494
18,140

b) Contingencies
During the normal course of business, certain claims or program payments may be denied by Agricorp. As a
result, various claims or proceedings have been, or may be, initiated against Agricorp. The disposition of the
matters that are pending or asserted is not expected by management to have a material effect on the
financial position of Agricorp or on its results of operations.

13. Related party transactions
Agricorp has entered into several agreements to acquire services from OMAFRA. The cost for administrative,
legal and internal auditing services amounted to $0.2 million (2016 - $0.2 million). In addition, Agricorp rents its
head office location from the Ontario Infrastructure and Lands Corporation for a total cost for the year of
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$1.1 million (2016 - $0.8 million). Agricorp earned revenue of $52.1 million (2016 - $50.5 million) from OMAFRA
as their share of Production Insurance premium and operating funding.

14. Board remuneration and salary disclosure
Total remuneration to members of the Board of Directors was $43 thousand (2016 - $35 thousand). The Public
Sector Salary Disclosure Act, 1996 requires Agricorp to disclose employees paid an annual salary in excess of
$100 thousand. The complete disclosure for Agricorp is included in the “Public Sector Salary Disclosure 2017:
Crown Agencies” listing on the Government of Ontario website: https://www.ontario.ca/page/public-sector-salarydisclosure-2017-all-sectors-and-seconded-employees.
For the 2016 calendar year, the actual amounts paid to the five employees with the highest annual salaries are:

Salary

Taxable
benefits

Name

Position

Beifuss, Erich

Chief Financial Officer

Fazil, Abbas

Director, Architecture Services

146,629

569

Jackiw, Randy

Chief Executive Officer1

184,631

10,880

LaRose, Doug

Chief Executive Officer

189,244

688

Sayer, Greg

Senior Director, Legal Services

155,739

602

$

163,643 $

606

The taxable benefit for the Chief Executive Officer is comprised mainly of a taxable benefit for a vehicle, provided
under the terms of his employment contract and is an “allowable special consideration” under the government
directives.
1
Effective August 2015, Randy Jackiw, CEO, accepted a secondment with OMAFRA, which includes an
arrangement for the re-imbursement of agreed salary costs. The secondment ended on February 17, 2017 when
Randy Jackiw accepted a permanent position with OMAFRA.

15. Administration
(In thousands of dollars)
Salaries and benefits
Equipment and maintenance
Consulting and professional
Facilities
Amortization
Telephone and postage
Office
Vehicle and travel
Other
Total

$

$

2017
31,459 $
2,471
1,972
1,387
572
787
590
582
200
40,020 $

16. Comparative figures
Certain 2016 figures have been reclassified to conform to the current year’s presentation.

2016
31,307
2,420
1,490
1,245
885
865
684
565
245
39,706
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7RWKH PHPEHUVRI $JULFXOWXUDO5HVHDUFK,QVWLWXWHRI2QWDULR
:H KDYH DXGLWHG WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWV RI $JULFXOWXUDO 5HVHDUFK ,QVWLWXWH RI 2QWDULR ZKLFK
FRPSULVH WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ DV DW 0DUFK   DQG WKH VWDWHPHQWV RI UHYHQXHV DQG
H[SHQGLWXUHV DQG FKDQJHV LQ IXQG EDODQFHV UHPHDVXUHPHQW JDLQV ORVVHV  DQG FDVK IORZV IRU WKH \HDU WKHQ
HQGHGDQGDVXPPDU\RIVLJQLILFDQWDFFRXQWLQJSROLFLHVDQGRWKHUH[SODQDWRU\LQIRUPDWLRQ
0DQDJHPHQW V5HVSRQVLELOLW\IRUWKH)LQDQFLDO6WDWHPHQWV
0DQDJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG IDLU SUHVHQWDWLRQ RI WKHVH ILQDQFLDO VWDWHPHQWV LQ
DFFRUGDQFH ZLWK &DQDGLDQ SXEOLF VHFWRU DFFRXQWLQJ VWDQGDUGV DQG IRU VXFK LQWHUQDO FRQWURO DV PDQDJHPHQW
GHWHUPLQHV LV QHFHVVDU\ WR HQDEOH WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWV WKDW DUH IUHH IURP PDWHULDO
PLVVWDWHPHQWZKHWKHUGXHWRIUDXGRUHUURU
$XGLWRU V5HVSRQVLELOLW\
2XUUHVSRQVLELOLW\LVWRH[SUHVVDQRSLQLRQRQWKHVHILQDQFLDOVWDWHPHQWVEDVHGRQRXU DXGLW:HFRQGXFWHGRXU
DXGLW LQ DFFRUGDQFH ZLWK &DQDGLDQ JHQHUDOO\ DFFHSWHG DXGLWLQJ VWDQGDUGV 7KRVH VWDQGDUGV UHTXLUH WKDW ZH
FRPSO\ZLWKHWKLFDOUHTXLUHPHQWVDQGSODQDQGSHUIRUPWKH DXGLWWRREWDLQUHDVRQDEOHDVVXUDQFHDERXWZKHWKHU
WKHILQDQFLDOVWDWHPHQWVDUHIUHHIURPPDWHULDOPLVVWDWHPHQW
$Q DXGLW LQYROYHV SHUIRUPLQJ SURFHGXUHV WR REWDLQ DXGLW HYLGHQFH DERXW WKH DPRXQWV DQG GLVFORVXUHV LQ WKH
ILQDQFLDO VWDWHPHQWV 7KHSURFHGXUHV VHOHFWHG GHSHQG RQ WKHDXGLWRU VMXGJPHQWLQFOXGLQJWKHDVVHVVPHQWRI
WKH ULVNVRI PDWHULDO PLVVWDWHPHQW RI WKH ILQDQFLDO VWDWHPHQWV ZKHWKHUGXH WR IUDXGRU HUURU ,QPDNLQJWKRVH
ULVNDVVHVVPHQWVWKHDXGLWRUFRQVLGHUVLQWHUQDOFRQWUROUHOHYDQWWRWKHHQWLW\ VSUHSDUDWLRQDQGIDLUSUHVHQWDWLRQ
RIWKHILQDQFLDOVWDWHPHQWVLQRUGHUWRGHVLJQDXGLWSURFHGXUHVWKDWDUHDSSURSULDWHLQWKHFLUFXPVWDQFHVEXWQRW
IRU WKH SXUSRVH RI H[SUHVVLQJ DQ RSLQLRQ RQ WKH HIIHFWLYHQHVV RI WKH HQWLW\ V LQWHUQDO FRQWURO  $Q DXGLW DOVR
LQFOXGHV HYDOXDWLQJ WKH DSSURSULDWHQHVV RI DFFRXQWLQJ SROLFLHV XVHG DQG WKH UHDVRQDEOHQHVV RI DFFRXQWLQJ
HVWLPDWHVPDGHE\PDQDJHPHQWDVZHOODVHYDOXDWLQJWKHRYHUDOOSUHVHQWDWLRQRIWKHILQDQFLDOVWDWHPHQWV
:H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LQ RXU DXGLW LV VXIILFLHQW DQG DSSURSULDWH WR SURYLGH D
EDVLVIRURXUDXGLWRSLQLRQ
2SLQLRQ
,Q RXU RSLQLRQ WKHVH ILQDQFLDO VWDWHPHQWV SUHVHQW IDLUO\ LQ DOO PDWHULDO UHVSHFWV WKH ILQDQFLDO SRVLWLRQ RI
$JULFXOWXUDO 5HVHDUFK ,QVWLWXWH RI 2QWDULR DV DW 0DUFK   DQG WKH UHVXOWVRI LWV RSHUDWLRQV DQG LWV FDVK
IORZVIRUWKH \HDUWKHQHQGHGLQDFFRUGDQFHZLWK &DQDGLDQSXEOLFVHFWRUDFFRXQWLQJVWDQGDUGV

*XHOSK2QWDULR
-XQH

&KDUWHUHG3URIHVVLRQDO$FFRXQWDQWV
/LFHQVHG3XEOLF$FFRXQWDQWV
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5HQWDOLQFRPHSULYDWHLQGXVWU\
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'HIHUUHGFDSLWDOLPSDLUPHQW QRWHV DQG 
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1$785(2)%86,1(66
7KH $JULFXOWXUDO 5HVHDUFK ,QVWLWXWH RI 2QWDULR $5,2  LV D QRQSURILW FRUSRUDWH ERG\ UHSRUWLQJ
GLUHFWO\WRWKH2QWDULR0LQLVWU\RI$JULFXOWXUH)RRGDQG5XUDO$IIDLUV 20$)5$ $5,2LVDQRQ
SURILW RUJDQL]DWLRQ ZLWKLQ WKH PHDQLQJ RI WKH ,QFRPH 7D[ $FW &DQDGD  DQG LV H[HPSW IURP
LQFRPH WD[HV  ,W ZDV FUHDWHG E\ WKH $5,2 $FW ZLWK VSHFLILF UHVSRQVLELOLWLHV RYHU WKH FR
RUGLQDWLRQDQGGLUHFWLRQRIDJULFXOWXUDOUHVHDUFKSURJUDPVLQ2QWDULR7KHVHSURJUDPVUHODWHWRD
EURDGUDQJHRIFRPPRGLWLHVDQGGLVFLSOLQHVFRYHULQJDOODVSHFWVRIWKHDJULIRRGV\VWHP
)XQGLQJ IRU SURJUDPV VXSSRUWHG E\ $5,2 LV DYDLODEOH IURP YDULRXV VRXUFHV  7KH 2QWDULR
*RYHUQPHQWWKURXJKWKH0LQLVWU\RI$JULFXOWXUH)RRGDQG5XUDO$IIDLUVLVWKHSULPDU\VRXUFHRI
IXQGLQJ 7KH2QWDULR*RYHUQPHQWDOVRSURYLGHVIXQGLQJIRURSHQUHVHDUFKSURJUDPV8QGHUWKH
$5,2$FW$5,2PD\DFFHSWJUDQWVDQGGRQDWLRQVIRUUHVHDUFK2WKHUIXQGVXVXDOO\FRPHIURP
FRPPHUFLDO VRXUFHV VXFK DV DJULEXVLQHVV PDUNHWLQJ ERDUGV DQG SURGXFHU DVVRFLDWLRQV  DQG
FDQ EH HLWKHU GHVLJQDWHG IRU VSHFLILF SURMHFWV RU QRQGHVLJQDWHG  ,Q DGGLWLRQ $5,2 UHLQYHVWV
UR\DOWLHVHDUQHGIURP0LQLVWU\IXQGHGUHVHDUFK
$OOUHFHLSWVDUHKHOGLQWUXVWE\WKH'LUHFWRURI5HVHDUFKDQGDUHDOORFDWHGLQDFFRUGDQFHZLWKWKH
WHUPVRIWKHIXQGV
7KHFXUUHQWUHVHDUFKWUXVWIXQGVPDQDJHGE\WKHVHFUHWDULDWWR$5,2DUHDVIROORZV

$JULFXOWXUDO5HVHDUFK,QVWLWXWHRI2QWDULR $5,2

1HZ'LUHFWLRQV5HVHDUFK3URJUDP 1HZ'LUHFWLRQV

)RRG6DIHW\5HVHDUFK3URJUDP )RRG6DIHW\

,QIUDVWUXFWXUH



6800$5<2)6,*1,),&$17$&&2817,1*32/,&,(6
7KH ILQDQFLDO VWDWHPHQWV KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK &DQDGLDQ SXEOLF VHFWRU
DFFRXQWLQJ VWDQGDUGV IRU JRYHUQPHQW QRW IRU SURILW RUJDQL]DWLRQV LQFOXGLQJ WKH  VHULHV RI
VWDQGDUGVDVLVVXHGE\WKH3XEOLF6HFWRU$FFRXQWLQJ%RDUG 36$%IRU*RYHUQPHQW132V DQG
LQFOXGHWKHIROORZLQJVLJQLILFDQWDFFRXQWLQJSROLFLHV
D

%$6,62)$&&2817,1*
$5,2 IROORZV WKH GHIHUUDO PHWKRG RI DFFRXQWLQJ IRU FRQWULEXWLRQV  5HVWULFWHG
FRQWULEXWLRQV DUH UHFRJQL]HG DV UHYHQXH RI WKH DSSURSULDWH UHVHDUFK WUXVW IXQG LQ WKH
\HDU LQ ZKLFK WKH UHODWHG H[SHQVHV DUH LQFXUUHG  8QUHVWULFWHG FRQWULEXWLRQV DUH
UHFRJQL]HG DV UHYHQXH RI WKH DSSURSULDWH UHVHDUFK WUXVW IXQG ZKHQ UHFHLYHG RU
UHFHLYDEOH LI WKH DPRXQW WR EH UHFHLYHG FDQ EH UHDVRQDEO\ HVWLPDWHG DQG FROOHFWLRQ LV
UHDVRQDEO\DVVXUHG
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6800$5<2)6,*1,),&$17$&&2817,1*32/,&,(6 FRQWLQXHG
E

),1$1&,$/,167580(176
0HDVXUHPHQWRIILQDQFLDOLQVWUXPHQWV
7KHRUJDQL]DWLRQLQLWLDOO\PHDVXUHVLWVILQDQFLDODVVHWVDQGOLDELOLWLHVDWIDLUYDOXHH[FHSW
IRUFHUWDLQQRQDUP¶VOHQJWKWUDQVDFWLRQV
7KHRUJDQL]DWLRQVXEVHTXHQWO\PHDVXUHVDOOLWVILQDQFLDODVVHWVDQGILQDQFLDOOLDELOLWLHVDW
DPRUWL]HG FRVW H[FHSW IRU LQYHVWPHQWV ZKLFK DUH PHDVXUHG DW IDLU YDOXH &KDQJHV LQ
IDLUYDOXHDUHUHFRJQL]HGLQWKHVWDWHPHQWRIUHPHDVXUHPHQWJDLQV ORVVHV 
)LQDQFLDODVVHWVPHDVXUHGDWDPRUWL]HGFRVWLQFOXGHFDVKDFFRXQWVUHFHLYDEOHDQGFDVK
DQGLQYHVWPHQWVUHVWULFWHGIRUODQGSXUFKDVHV
)LQDQFLDO OLDELOLWLHV PHDVXUHG DW DPRUWL]HG FRVW LQFOXGH DFFRXQWV SD\DEOHDQGDFFUXDOV
KROGEDFNV SD\DEOH XQFODLPHG H[SHQGLWXUHV GHIHUUHG FDSLWDO IXQGHG FRQWULEXWLRQV DQG
GHIHUUHGFDSLWDOFRQWULEXWLRQV
7KHRUJDQL]DWLRQ¶VILQDQFLDODVVHWVPHDVXUHGDWIDLUYDOXHLQFOXGHWKHLQYHVWPHQWV
,PSDLUPHQW
)LQDQFLDO DVVHWV PHDVXUHG DW DPRUWL]HG FRVWDUH WHVWHG IRU LPSDLUPHQW ZKHQ WKHUH DUH
LQGLFDWRUV RI LPSDLUPHQW  ,I DQ LPSDLUPHQW KDV RFFXUUHG WKH FDUU\LQJ DPRXQW RI
ILQDQFLDO DVVHWVPHDVXUHGDW DPRUWL]HGFRVWLVUHGXFHGWRWKHJUHDWHURI WKHGLVFRXQWHG
IXWXUH FDVK IORZV H[SHFWHG RU WKH SURFHHGV WKDW FRXOG EHUHDOL]HG IURP WKH VDOH RI WKH
ILQDQFLDO DVVHW  7KH DPRXQW RI WKH ZULWHGRZQ LV UHFRJQL]HG LQ WKH VWDWHPHQW RI
UHYHQXHV DQG H[SHQGLWXUHV  7KH SUHYLRXVO\ UHFRJQL]HG LPSDLUPHQW ORVV PD\ EH
UHYHUVHG WR WKH H[WHQW RI WKH LPSURYHPHQW GLUHFWO\ RU E\ DGMXVWLQJ WKH DOORZDQFH
DFFRXQWSURYLGHGLWLVQRJUHDWHUWKDQWKHDPRXQWWKDWZRXOGKDYHEHHQUHSRUWHGDWWKH
GDWHRIWKHUHYHUVDOKDGWKHLPSDLUPHQWQRWEHHQUHFRJQL]HGSUHYLRXVO\7KHDPRXQWRI
WKHUHYHUVDOLVUHFRJQL]HGLQWKHVWDWHPHQWRIUHYHQXHVDQGH[SHQGLWXUHV
7UDQVDFWLRQFRVWV
7KHRUJDQL]DWLRQUHFRJQL]HVLWVWUDQVDFWLRQFRVWVLQH[SHQGLWXUHVLQWKHSHULRGLQFXUUHG
+RZHYHU ILQDQFLDO LQVWUXPHQWVWKDWZLOO QRWEHVXEVHTXHQWO\PHDVXUHGDWIDLUYDOXHDUH
DGMXVWHG E\ WKH WUDQVDFWLRQ FRVWV WKDW DUH GLUHFWO\ DWWULEXWDEOH WR WKHLU RULJLQDWLRQ
LVVXDQFHRUDVVXPSWLRQ

F

81&/$,0('(;3(1',785(6
8QFODLPHG H[SHQGLWXUHV DUH GHILQHG DV WKH WRWDO DSSURYHG EXGJHW IRU RSHQ UHVHDUFK
SURMHFWVOHVVH[SHQVHVLQFXUUHGWRGDWH

G

7$1*,%/(&$3,7$/$66(76
7DQJLEOH FDSLWDO DVVHWV DUH UHFRUGHG DW FRVW DQG DUH DPRUWL]HG XVLQJ WKH IROORZLQJ
DQQXDOUDWHVDQGPHWKRG
%XLOGLQJVDQGFRPSRQHQWV

WR\HDUVVWUDLJKWOLQH
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6800$5<2)6,*1,),&$17$&&2817,1*32/,&,(6 FRQWLQXHG
H

,03$,50(172)/21*/,9('$66(76
/RQJ OLYHG DVVHWV DUH WHVWHG IRU UHFRYHUDELOLW\ ZKHQHYHU HYHQWV RU FKDQJHV LQ
FLUFXPVWDQFHV LQGLFDWH WKDW WKHLU FDUU\LQJ DPRXQW PD\ QRW EH UHFRYHUDEOH  $Q
LPSDLUPHQW ORVV LV UHFRJQL]HG ZKHQ WKH FDUU\LQJ YDOXH H[FHHGV WKH WRWDO XQGLVFRXQWHG
FDVK IORZV H[SHFWHG IURP WKHLU XVH DQG HYHQWXDO GLVSRVLWLRQ  7KH DPRXQW RI WKH
LPSDLUPHQW ORVV LV GHWHUPLQHGDV WKHH[FHVV RI WKH FDUU\LQJ YDOXHRI WKHDVVHWRYHULWV
IDLUYDOXH

I

'()(55('&$3,7$/&2175,%87,216
'HIHUUHG FDSLWDO FRQWULEXWLRQV DUH UHFRJQL]HG LQ WKH VDPH SHULRG DV WKH UHODWHG
LPSDLUPHQWDQGDPRUWL]HGDWWKHVDPHUDWHDVWKHEXLOGLQJVWRZKLFKWKH\UHODWH

J

5(675,&7,216217+((;3(1',785(2))81'6
7KHSXUSRVHIXQGLQJWHUPVDQGFRQGLWLRQVDQGGXUDWLRQRIHDFKUHVHDUFKWUXVWIXQGDUH
VWLSXODWHG LQ WKH UHOHYDQW 2UGHULQ&RXQFLO PHPRUDQGXP RI XQGHUVWDQGLQJ RU 0LQLVWU\
FRUUHVSRQGHQFH

K

86(2)(67,0$7(6
7KHSUHSDUDWLRQRIILQDQFLDOVWDWHPHQWVLQDFFRUGDQFHZLWK36$%IRU*RYHUQPHQW132V
UHTXLUHV PDQDJHPHQW WR PDNH HVWLPDWHV DQG DVVXPSWLRQV WKDW DIIHFW WKH UHSRUWHG
DPRXQWVRIDVVHWVDQGOLDELOLWLHVWKHGLVFORVXUHRIFRQWLQJHQWDVVHWVDQGOLDELOLWLHVDWWKH
GDWH RI WKH ILQDQFLDO VWDWHPHQWV DQG WKH UHSRUWHG DPRXQWV RI UHYHQXHV DQG H[SHQVHV
GXULQJ WKH \HDU 6LJQLILFDQW DUHDV UHTXLULQJ WKH XVH RI PDQDJHPHQW HVWLPDWHV DQG
DVVXPSWLRQVUHODWHWRWKHYDOXDWLRQRIDFFRXQWVSD\DEOHDQGDFFUXDOVDQGWKHXVHIXOOLIH
RIFDSLWDODVVHWV$FWXDOUHVXOWVFRXOGGLIIHUIURPWKRVHHVWLPDWHV



),1$1&,$/,167580(176
D

)$,59$/8(
)RU FHUWDLQ RI $5,2 V ILQDQFLDO LQVWUXPHQWV WKH FDUU\LQJ DPRXQWV RI FDVK DFFRXQWV
UHFHLYDEOH DQG DFFRXQWV SD\DEOH DQG DFFUXDOV DSSUR[LPDWH IDLU YDOXH GXH WR WKH VKRUW
WHUPPDWXULW\RIWKHVHILQDQFLDOLQVWUXPHQWV
36)LQDQFLDO,QVWUXPHQWV'LVFORVXUHVUHTXLUHVGLVFORVXUHVDERXWWKHLQSXWVWRIDLU
YDOXH PHDVXUHPHQWV LQFOXGLQJ WKHLU FODVVLILFDWLRQ ZLWKLQ D KLHUDUFK\ WKDW SULRULWL]HV WKH
LQSXWVWRIDLUYDOXHPHDVXUHPHQW7KHWKUHHOHYHOVRIWKHIDLUYDOXHKLHUDUFK\DUH
/HYHO
/HYHO
/HYHO

8QDGMXVWHG TXRWHG SULFHV LQ DFWLYH PDUNHWV IRU LGHQWLFDO DVVHWV RU
OLDELOLWLHV
,QSXWV RWKHU WKDQ TXRWHG SULFHV WKDW DUH REVHUYDEOH IRU WKH DVVHW RU
OLDELOLW\HLWKHUGLUHFWO\RULQGLUHFWO\DQG
,QSXWVWKDWDUHQRWEDVHGRQREVHUYDEOHPDUNHWGDWD

$5,2¶V ILQDQFLDO LQVWUXPHQWV DUH DOO FODVVLILHG DV /HYHO  DV DW 0DUFK   DQG

7KHUH ZHUH QR WUDQVIHUV LQ RU RXW RI /HYHO  IRU WKH \HDUV HQGHG 0DUFK   DQG
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),1$1&,$/,167580(176 FRQWLQXHG
E

$662&,$7('5,6.6
L

0DUNHWSULFHULVN
0DUNHW SULFH ULVN LV WKH ULVN WKDW WKH YDOXH RI DQ LQVWUXPHQW ZLOO IOXFWXDWH DV D
UHVXOW RI FKDQJHV LQ PDUNHW SULFHV ZKHWKHU FDXVHG E\ IDFWRUV VSHFLILF WR DQ
LQGLYLGXDO LQYHVWPHQW LWVLVVXHU RU DOO IDFWRUVDIIHFWLQJ DOO LQVWUXPHQWV WUDGHG LQ
WKH PDUNHW $V DOO RI $5,2¶V ILQDQFLDO LQVWUXPHQWVDUH FDUULHG DW IDLU YDOXH ZLWK
IDLU YDOXH FKDQJHV UHFRJQL]HG LQ WKH VWDWHPHQW RI UHPHDVXUHPHQW ORVVHV DOO
FKDQJHV LQ PDUNHW FRQGLWLRQV ZLOO GLUHFWO\ DIIHFW WKH LQFUHDVH GHFUHDVH  LQ
DFFXPXODWHG UHPHDVXUHPHQW ORVVHV 0DUNHW SULFH ULVN LV PDQDJHG E\ WKH
,QYHVWPHQW0DQDJHUWKURXJKFRQVWUXFWLRQRIDGLYHUVLILHGSRUWIROLRRILQVWUXPHQWV
WUDGHGRQYDULRXVPDUNHWVDQGDFURVVYDULRXVLQGXVWULHV
$  LQFUHDVH GHFUHDVH  LQ WKH YDOXH RI WKH LQYHVWPHQWV ZRXOG LQFUHDVH
GHFUHDVH WKHDVVHWYDOXHDQGWKHFKDQJHLQXQUHDOL]HGJDLQVLQLQYHVWPHQWVE\
  7KHSULFHRIWKHLQYHVWPHQWVLVDIIHFWHGE\FKDQJHV
LQ PDUNHW YDOXHV IRUHLJQ H[FKDQJH UDWHV DQG LQWHUHVW UDWHV LPSDFWLQJ WKH
XQGHUO\LQJILQDQFLDO LQVWUXPHQWVKHOGZLWKLQWKHLQGLYLGXDOLQYHVWPHQWVPDQDJHG
E\WKH,QYHVWPHQW0DQDJHU

LL

,QWHUHVWUDWHULVN
,QWHUHVWUDWHULVNUHIHUVWRWKHDGYHUVHFRQVHTXHQFHVRILQWHUHVWUDWHFKDQJHVRQ
WKH ,QVWLWXWH¶V FDVK IORZV ILQDQFLDO SRVLWLRQ DQG LQFRPH ,QWHUHVW UDWH FKDQJHV
KDYH DQ LQGLUHFW LPSDFW RQ WKH LQYHVWPHQW DVVHWV LQ $5,2  $5,2 XVHV
LQYHVWPHQWGLYHUVLILFDWLRQWRPDQDJHWKLVULVN

LLL    /LTXLGLW\ULVN
/LTXLGLW\ ULVN LV WKH ULVN WKDW DQ HQWLW\ ZLOO HQFRXQWHU GLIILFXOW\ LQ PHHWLQJ
REOLJDWLRQVDVVRFLDWHGZLWKILQDQFLDOOLDELOLWLHV
$OO RI $5,2¶V IL[HGLQFRPHVHFXULWLHV DUHFRQVLGHUHG WR EH UHDGLO\ UHDOL]DEOHDV
WKH\ FDQ EH TXLFNO\ OLTXLGDWHG DW DPRXQWV FORVH WR WKHLU IDLU YDOXH LQ RUGHU WR
PHHWOLTXLGLW\UHTXLUHPHQWV



LY  

)RUHLJQFXUUHQF\ULVN
)RUHLJQFXUUHQF\ULVNLVWKHULVNWKDWIDLUYDOXHRUIXWXUHFDVKIORZVRIDILQDQFLDO
LQVWUXPHQWZLOO IOXFWXDWHEHFDXVHRIFKDQJHVLQIRUHLJQH[FKDQJHUDWHV$5,2LV
QRWH[SRVHGWRVLJQLILFDQWIRUHLJQFXUUHQF\ULVN

Y

&UHGLWULVN
&UHGLWULVNLVWKHULVNWKDWDFXVWRPHURUFRXQWHUSDUWPD\EHXQDEOHRUXQZLOOLQJ
WRPHHWDFRPPLWPHQWWKDWLWKDVHQWHUHGLQWRZLWK$5,2$5,2LVQRWH[SRVHG
WRVLJQLILFDQWFUHGLWULVN

&2175,%87('$66(76
&RQWULEXWHGDVVHWVRI    DUHUHFRUGHG LQWKH,QIUDVWUXFWXUH)XQG
DQGUHSUHVHQWWKHFRVWRI WKHODQGWUDQVIHUUHGWR$5,2IURP WKH*RYHUQPHQWRI2QWDULR'XULQJ
WKH\HDUWKHIDLUYDOXHRIWKHODQGLQ$OIUHGZDVDGMXVWHGE\DQLPSDLUPHQWRI

PUBLIC ACCOUNTS, 2016-2017

1-29

$*5,&8/785$/5(6($5&+,167,787(2)217$5,2
127(6727+(),1$1&,$/67$7(0(176
)257+( <($5(1'('0$5&+


7$1*,%/(&$3,7$/$66(76
&RVW
/DQG
6LPFRHUDLOZD\OLQH
5HJLRQDOFDPSXVHV
5HVHDUFKVWDWLRQV



%XLOGLQJV
5HJLRQDOFDPSXVHV
5HVHDUFKVWDWLRQV






$FFXPXODWHG
$PRUWL]DWLRQ







1HW








1HW


























 

 

 

$V DW 0DUFK   WKH WLWOHV IRU WDQJLEOH FDSLWDO DVVHWV ODQG DQG EXLOGLQJV  ZLWK D FDUU\LQJ
YDOXHRIDSSUR[LPDWHO\PLOOLRQZHUHWUDQVIHUUHGWR$5,2IURPWKH*RYHUQPHQWRI2QWDULR
&DUU\LQJ YDOXH LV EHLQJ XVHG DV WKH WUDQVIHU YDOXH VLQFH WKH WUDQVIHU WRRN SODFH EHWZHHQ QRQ
DUP VOHQJWKSDUWLHVLVQRQPRQHWDU\LQQDWXUHDQGGRHVQRWKDYHFRPPHUFLDOVXEVWDQFH$VDQ
DJHQF\ RI WKH *RYHUQPHQW RI 2QWDULR $5,2 UHSRUWV WKHVH WDQJLEOH FDSLWDO DVVHWV DQG RWKHU
DVVHWVDQGOLDELOLWLHV  LQFRQVROLGDWLRQZLWKWKH0LQLVWU\RI$JULFXOWXUH)RRGDQG5XUDO$IIDLUVRQ
DQDQQXDOEDVLV
'XULQJ WKH \HDU DQ LPSDLUPHQW RI ODQG DQG EXLOGLQJV ZDV UHFRJQL]HG UHVXOWLQJ LQ D ORVV RQ
WDQJLEOHFDSLWDO DVVHWZULWHGRZQRI RQODQGDQGRQEXLOGLQJVIRUDWRWDORI



'()(55('&$3,7$/)81'('&2175,%87,216
'HIHUUHG FDSLWDO FRQWULEXWLRQV UHODWLQJ WR FRQVWUXFWLRQ RI FDSLWDO IXQGHG SURMHFWV UHSUHVHQWV WKH
DPRXQWRIJUDQWVDQGRWKHUUHVWULFWHGIXQGLQJUHFHLYHGE\$5,2IRUFRQVWUXFWLRQSURMHFWV




%DODQFHEHJLQQLQJRIWKH\HDU
/HVVDPRUWL]DWLRQIRUWKH\HDU
/HVVGHIHUUHGFDSLWDOLPSDLUPHQW
/HVVIXQGVUHFRJQL]HG
$GGFRQWULEXWLRQVUHFHLYHGIRUFDSLWDOSXUSRVHV

 





 





%DODQFHHQGRIWKH\HDU

 

 





7KHIXQGLQJVRXUFHVDUHDVIROORZV

)HGHUDO
3URYLQFLDO
,QGXVWU\
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'()(55('&$3,7$/&2175,%87,216
'HIHUUHG FDSLWDO FRQWULEXWLRQV UHSUHVHQW WKH XQDPRUWL]HG DPRXQW RI WKH QHW ERRN YDOXH RI WKH
EXLOGLQJV WUDQVIHUUHG WR $5,2 IURP WKH *RYHUQPHQW RI 2QWDULR LQ  7KH DPRUWL]DWLRQ RI
FDSLWDOFRQWULEXWLRQVLVUHFRUGHGDVUHYHQXHLQWKHVWDWHPHQWRIUHYHQXHVDQGH[SHQGLWXUHV7KH
FKDQJHVLQWKHGHIHUUHGFDSLWDOFRQWULEXWLRQVDUHDVIROORZV







%DODQFHEHJLQQLQJRIWKH\HDU
/HVVGHIHUUHGFDSLWDOLPSDLUPHQW
$GGSULRU\HDUDPRUWL]DWLRQDGMXVWPHQWV
/HVVDPRUWL]DWLRQIRUWKH\HDU

 




 




%DODQFHHQGRIWKH\HDU

 

 

$5,25(6($5&+)81'
6HHG
5R\DOW\

5HYHQXH
,QWHOOHFWXDOSURSHUW\
,QYHVWPHQWLQFRPH

  



 



7RWDO


7RWDO


    



  

([SHQVHV











1HWVXUSOXVIRUWKH\HDU
)XQGEDODQFHEHJLQQLQJRI
\HDU
5HPHDVXUHPHQWJDLQV
ORVVHV































)XQGEDODQFHHQGRI\HDU


7HFKQRORJ\ 8QSOHGJHG
5R\DOW\
(TXLW\

    

    

*5$1765(&(,9(')5207+(3529,1&,$/*29(510(17
7KH IROORZLQJ JUDQWV KDYH EHHQ UHFHLYHG IURP WKH 2QWDULR 0LQLVWU\ RI $JULFXOWXUH )RRG DQG
5XUDO$IIDLUVDQGVXFFHVVRUPLQLVWULHV


1HZ'LUHFWLRQV5HVHDUFK3URJUDP
)RRG6DIHW\5HVHDUFK3URJUDP
0LQRUFDSLWDO
(ORUD/LYHVWRFN(QYLURQPHQWDODQG(QHUJ\&RPSOH[
3D\PHQWVLQOLHXRIWD[HV
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*5$1765(&(,9(')5207+(3529,1&,$/*29(510(17 FRQWLQXHG
7KH IROORZLQJ 3URYLQFLDO *RYHUQPHQW FDSLWDO WUDQVIHU SD\PHQW JUDQWV KDYH EHHQ SDUWLDOO\
FDSLWDOL]HG DV 'HIHUUHG &DSLWDO )XQGHG &RQWULEXWLRQV DQG SDUWLDOO\ UHFRJQL]HG DV5HYHQXHVDV
IROORZV


0LQRUFDSLWDO
)XQGLQJUHFHLYHG
&DSLWDOL]HG'HIHUUHG&DSLWDO)XQGLQJ&RQWULEXWLRQ











1HWUHYHQXH









(ORUD/LYHVWRFN(QYLURQPHQWDODQG(QHUJ\&RPSOH[



)XQGLQJUHFHLYHG
&DSLWDOL]HG'HIHUUHG&DSLWDO)XQGLQJ&RQWULEXWLRQ

 


 


1HWUHYHQXH









75$16)(53$<0(176727+(81,9(56,7<2)*8(/3+
'XULQJ WKH SULRU \HDU $5,2 HQWHUHG LQWR D IXQGLQJ DJUHHPHQW ZLWK WKH 8QLYHUVLW\ RI *XHOSK
8QGHUWKHDJUHHPHQW$5,2ZRXOGSURYLGHPD[LPXPIXQGVRIWREHFRPELQHGZLWK
XSWRLQLQGXVWU\ FRQWULEXWLRQVWRIXQGWKHFRQVWUXFWLRQRI DQHZ7XUIJUDVV5HVHDUFK
IDFLOLW\RQ WKH8QLYHUVLW\RI *XHOSK¶V$UERUHWXP ODQG7KH$5,2IXQGVIRUWKLVDJUHHPHQWFRPH
IURP GHIHUUHG FDSLWDO IXQGHG FRQWULEXWLRQV ZKLFK ZHUH SUHYLRXVO\ UHFHLYHG E\ $5,2 IURP WKH
2QWDULR 0LQLVWU\ RI $JULFXOWXUH )RRG DQG 5XUDO $IIDLUV DQG VXFFHVVRU PLQLVWULHV $W 0DUFK 
 WZR RI WKH IXQGLQJ PLOHVWRQHV KDG EHHQ PHWDQG $5,2 KDG SURYLGHG WKH 8QLYHUVLW\ ZLWK
 LQ IXQGLQJ 6KRXOG WKH SURMHFW QRWJR IRUZDUGWKDW IXQGLQJ ZRXOG EH UHTXLUHG WR EH
UHSDLGWR$5,2



35,25<($523(5$7,1*)81',1*
'XULQJ WKH SULRU \HDU $5,2 UHFODVVLILHG  RI H[SHQGLWXUHV SUHYLRXVO\ UHFRUGHG DV
FDSLWDO DVVHWV XQGHU FRQVWUXFWLRQ 7KHVH IXQGV ZHUH SUHYLRXVO\ UHFHLYHG E\ $5,2 IURP WKH
2QWDULR 0LQLVWU\ RI $JULFXOWXUH )RRG DQG 5XUDO $IIDLUV DQG VXFFHVVRU PLQLVWULHV ,W ZDV
GHWHUPLQHGWKDWWKHVHH[SHQGLWXUHVVKRXOGQRWEHFDSLWDOL]HGDQGDUHWKHUHIRUHEHLQJUHFRUGHG
DVRSHUDWLQJH[SHQVHVLQWKHFXUUHQWILVFDOSHULRG

$&&808/$7('5(0($685(0(17
*$,16 /266(6
&2175,%87('$66(76 QRWHVDQG

)81'%$/$1&(6

'()(55('&$3,7$/)81'('
&2175,%87,216 QRWH
'()(55('&$3,7$/
&2175,%87,216 QRWH

/,$%,/,7,(6
&855(17
'XHWRRWKHUUHVHDUFKWUXVWIXQGV
$FFRXQWVSD\DEOHDQGDFFUXDOV
+ROGEDFNVSD\DEOH
8QFODLPHGH[SHQGLWXUHV
'HIHUUHGUHYHQXH














 









 







 







 



 















 






















 








SDJH












 







)RRG6DIHW\ (OLPLQDWLRQV

6FKHGXOH














1HZ
'LUHFWLRQV

6HHQRWHVWRWKHILQDQFLDOVWDWHPHQWV




















7$1*,%/(&$3,7$/$66(76 QRWH


















,QIUDVWUXFWXUH

$5,2

7$1*,%/(&$3,7$/$66(7681'(5
&216758&7,21

$66(76
&855(17
&DVK
,QYHVWPHQWV
'XHIURP$5,2
$FFRXQWVUHFHLYDEOH

$JULFXOWXUDO5HVHDUFK,QVWLWXWHRI2QWDULR
5HVHDUFK7UXVW)XQGV
6FKHGXOHRI)LQDQFLDO3RVLWLRQ
$VDW0DUFK

1-32
PUBLIC ACCOUNTS, 2016-2017

)81'%$/$1&(6HQGRI\HDU

,03$,50(172)&2175,%87('/$1' QRWH

1(75(0($685(0(17*$,16IRUWKH\HDU

)81'%$/$1&(6EHJLQQLQJRI\HDU

 




































































 




























1HZ
'LUHFWLRQV

,QIUDVWUXFWXUH

6HHQRWHVWRWKHILQDQFLDOVWDWHPHQWV

1(7$0281775$16)(55(' 72 )52081&/$,0('
(;3(1',785(6

(;&(66 6+257)$// 2)5(9(18(29(5(;3(1',785(6IRU
WKH\HDU

3URSHUW\
3D\PHQWVLQOLHXRIWD[HV
0LQRUFDSLWDO QRWH
2SHUDWLRQVDQGPDLQWHQDQFH
/RVVRQGLVSRVDORIWDQJLEOHFDSLWDODVVHW
,PSDLUPHQWRIWDQJLEOHFDSLWDODVVHWV QRWH
$PRUWL]DWLRQRIWDQJLEOHFDSLWDODVVHWV

(;3(1',785(6
5HVHDUFK
5HVHDUFKSURMHFWSURJUDP
,QWHOOHFWXDOSURSHUW\ QRWH

2WKHU
,QYHVWPHQWLQFRPH

3URSHUW\
*UDQWVSURYLQFLDOPLQRUFDSLWDO QRWH
5HQWDOLQFRPHSURYLQFLDO
5HQWDOLQFRPHSULYDWHLQGXVWU\
'HIHUUHGFDSLWDOLPSDLUPHQW QRWHV 
*UDQWVSURYLQFLDOSD\PHQWVLQOLHXRIWD[HV QRWH
3D\PHQWVLQOLHXRIWD[HV
$PRUWL]DWLRQRIGHIHUUHGFDSLWDOFRQWULEXWLRQV

5(9(18(
5HVHDUFK
*UDQWVSURYLQFLDO QRWH
*UDQWVRWKHU
,QWHOOHFWXDOSURSHUW\ QRWH

$5,2
QRWH


6FKHGXOHRI5HYHQXHVDQG([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV
)RUWKH\HDUHQGHG0DUFK

$JULFXOWXUDO5HVHDUFK,QVWLWXWHRI2QWDULR
5HVHDUFK7UXVW)XQGV

































)RRG6DIHW\

 












































SDJH


6FKHGXOH

PUBLIC ACCOUNTS, 2016-2017
1-33

PUBLIC ACCOUNTS, 2016-2017

1-35

1-36

PUBLIC ACCOUNTS, 2016-2017

/O\:@ hD vZ@ z>\vho &@f@o6a hD /fv6o\h
!zo@6z >@ a6 |Ao\D\:6vo\:@ XAfAo6a@ >@ /fv6o\h

    



4i w[B bYign{\g $ipBtwq {w[ip\w
7g? wi w[B -\g\twBp iE .7w{p7b 2Bti{p;Bt 7g? $ipBtwp
( [7}B 7{?\wB? w[B 7;;iem7g\gY I\g7g;\7b tw7wCeBgwt iE w[B bYign{\g $ipBtwp {w[ip\w ~[\;[
;iemp\tB w[B tw7wBeBgw iE Qg7g;\7b mit\w\ig 7t 7w -7p;[   7g? w[B tw7wBeBgwt iE imBp7w\igt
;[7gYBt \g gBw 7ttBwt 7g? ;7t[ Ri~t Tp w[B B7p w[Bg Bg?B? 7g? 7 t{ee7p iE t\Yg\Q;7gw
7;;i{gw\gY mib\;\Bt 7g? iw[Bp Bmb7g7wip \gKkpe7w\ig
         

-7g7YBeBgw \t pBtmjgt\9bB Tp w[B mpBm7p7w\ig 7g? L\p mpBtBgw7w\ig iE w[BtB I\g7g;\7b tw7wBeBgwt \g
7;;ip?7g;B \w[ "7g7?\7g m{9b\; tB;wip 7;;i{gw\gY tw7g?7p?t 7g? Up t{;[ \gwBs7b ;igwpib 7t
e7g7YBeBgw ?BwBpe\gBt \t gB;Btt7p wi Bg79bB w[B mpBm7p7w\ig iE Qg7g;\7b tw7wBeBgwt w[7w 7pB VBB
Gie e7wBp\7b e\ttw7wBeBgw ~[Bw[Bp ?{B wi G7{? ip Bpplp
   

- pBtmigt\9\b\w \t wi BmpBtt 7g im\g\ig ig w[BtB Qg7g;\7b tw7wBeBgwt 97tB? ig e 7{?\w c
;ig?{;wB? e 7{?\w \g 7;;ip?7g;B ~\w[ #7g7?\7g YBgBp7bb 7;;BmwB? 7{?\w\gY tw7g?7p?t 4[itB
tw7g?7p?t pBn{\pB w[7w ( ;iemb ~\w[ Bw[\;7b pBn{\pBeBgwt 7g? mb7g 7g? mBpUpe w[B 7{?\w wi i9w7\g
pB7tig79bB 7tt{r7g;B 79i{w ~[Bw[Bp w[B Qg7g;\7b tw7wBeBgwt 7pB WBB Wie e7wBp\7b e\ttw7wBeBgw
g 7{?\w \g}ib}Bt mBpTpe\gY mpi;B?{pBt wi i9x7\g 7{?\x B}\?Bg;B 79i{w w[B 7ei{gwt 7g?
?\t;bit{pBt \g w[B Qg7g;\7b tw7wBeBgwt 4[B mpi;B?{pBt tBbB;wB? ?BmBg? ig w[B 7{?\wipt _{?YeBgw
\g;b{?\gY w[B 7tuBtteBgw iE w[B p\t`t iE e7wBp\7b e\ttw7wBeBgw iE w[B E\g7g;\7b tw7wBeBgwt ~[Bw[Bp
={B wi V7{? ip Bppip (g e7`\gY w[itB p\t` 7ttBtteBgwt w[B 7{?\wip ;igt\?Bpt \gwBs7b ;igwpib
pBbB}7gw wi w[B Bgw\wt mpBm7p7w\ig 7g? M\p mpBtBgw7w\ig iE w[B Qg7g;\7b tw7wBeBgwt \g ip?Bp wi
?Bt\Yg 7{?\w mpi;B?{pBt w[7w 7pB 7mmpimp\7wB \g w[B ;\p;{etw7g;Bt 9{w giw Tp w[B m{pmitB iE
BmpBtt\gY 7g im\g\ig ig w[B BEHB;x\}BgBtt iE w[B Bgw\wt \gwBs7b ;igwpib g 7{?\x 7bti \g;b{?Bt
B}7b{7w\gY w[B 7mmpimp\7wBgBtt iE 7;;i{gw\gY mib\;\Bt {tB? 7g? w[B pB7tig79bBgBtt iE 7;;i{gw\gY
Btw\e7wBt e7?B 9 e7g7YBeBgy 7t Bbb 7t B}7b{7w\gY w[B i}Bp7bb mpBtBgw7w\ig iE w[B E^g7g;\7b
tw7wBeBgwt

?9/&#4?52''6?"'45?
:*7'??
020/50?/5#2*0?
??

)#=??
55>??

) 9Bb\B}B w[7w w[B 7{?\w B}\?Bg;B F [7}B i9x7\gB? \t t{P\<\Bgx 7g? 7mmpimp\7wB wi mpi}\?B 7 97t\t Tp
e 7{?\w im\g\ig


(g e im\g\ig w[B J\g7g;\7b tw7wBeBgwt mpBtBgw N\pd \g 7bb e7wBp\7b pBtmB;wt w[B Qg7g;\7b mit\w\ig
iE w[B bYign{]g %ipBtwp {w[ip\w 7t 7w -7p;[   7g? w[B pBt{bwt iE \wt imBp7w\igt 7g? \wt
;7t[ Sit Up w[B B7p w[Bg Bg?B? \g 7;;ip?7g;B \w[ #7g8?\7g m{9b\; tB;wip 7;;i{gw\gY tw7g?7p?t

 ?2:'?:/&#4?0:'47
4:*5'??
!020/50?/5#3+0?
??
?
58.($01,':2??
#54? ?
;<; #:&-503 0/ %#?

5ipigyi 0gx7p\i
*{gB  

3{t7g +bB\g #1  #  ,1
tt\tw7gw {?\wip 'BgBp7b
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Cancer Care Ontario
Statement of Financial Position
As at March 31, 2017
(in thousands of dollars)
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&XUUHQWDVVHWV
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5HFHLYDEOHVDQGSUHSDLGH[SHQVHV QRWH



&DSLWDODVVHWV QRWH 




/LDELOLWLHV


&XUUHQWOLDELOLWLHV

$FFRXQWVSD\DEOHDQGDFFUXHGOLDELOLWLHV QRWH

1RQFXUUHQWOLDELOLWLHV
'HIHUUHGFRQWULEXWLRQVUHODWHGWRFDSLWDODVVHWV QRWH
3RVWHPSOR\PHQWEHQHILWVRWKHUWKDQSHQVLRQSODQ QRWH E




)XQG%DODQFHV

(QGRZPHQW QRWH 
,QWHUQDOO\UHVWULFWHG
([WHUQDOO\UHVWULFWHG
*HQHUDOXQUHVWULFWHG QRWH 
,QYHVWHGLQFDSLWDODVVHWV QRWH 





&RPPLWPHQWV QRWH 

&RQWLQJHQFLHV QRWH 

*XDUDQWHHV QRWH 


Approved by the Board of Directors

The accompanying notes are an integral part of these financial statements.
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Cancer Care Ontario
Statement of Operations
For the year ended March 31, 2017
(in thousands of dollars)
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5HYHQXH

0LQLVWU\RI+HDOWKDQG
/RQJ7HUP &DUH
$PRUWL]DWLRQRIGHIHUUHG
FRQWULEXWLRQVUHODWHGWR
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2WKHUUHYHQXH QRWH
,QYHVWPHQWLQFRPH QRWH

([SHQVHV

&DQFHUDQGSUHYHQWLRQUHODWHG
VHUYLFHV
&KURQLFNLGQH\GLVHDVHVHUYLFHV
3URYLQFLDOGUXJUHLPEXUVHPHQW
SURJUDP
6FUHHQLQJ VHUYLFHV
6DODULHVDQGEHQHILWV QRWH
&DSLWDOFRQWULEXWLRQVWRFDQFHU
UHODWHGVHUYLFHV
2WKHURSHUDWLQJH[SHQVHV
QRWH 
3XUFKDVHGVHUYLFHV
$PRUWL]DWLRQRIFDSLWDODVVHWV
&OLQLFDOWUDQVODWLRQDOUHVHDUFK

'HILFLHQF\ RIUHYHQXHRYHU
H[SHQVHV

The accompanying notes are an integral part of these financial statements.
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Cancer Care Ontario
Statement of Changes in Fund Balances
For the year ended March 31, 2017
(in thousands of dollars)
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The accompanying notes are an integral part of these financial statements.
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Cancer Care Ontario
Statement of Cash Flows
For the year ended March 31, 2017
(in thousands of dollars)


















&DVKSURYLGHGE\ XVHGLQ
2SHUDWLQJDFWLYLWLHV

'HILFLHQF\ RIUHYHQXHRYHUH[SHQVHV
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3RVWHPSOR\PHQWEHQHILWVSDLGRWKHUWKDQSHQVLRQSODQ
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$FFRXQWVSD\DEOHDQGDFFUXHGOLDELOLWLHV

&DSLWDODFWLYLWLHV

3XUFKDVHRIFDSLWDODVVHWV

,QYHVWLQJDFWLYLWLHV

3URFHHGVIURPPDWXULW\RILQYHVWPHQWV
3XUFKDVHRILQYHVWPHQWV
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,QFUHDVH GHFUHDVH LQFDVKGXULQJWKH\HDU



)LQDQFLQJDFWLYLWLHV
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The accompanying notes are an integral part of these financial statements.
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Cancer Care Ontario
Notes to Financial Statements
March 31, 2017
(in thousands of dollars)

1

Nature of operations
Cancer Care Ontario (the Organization) is the provincial government agency responsible for driving health
system performance improvement for Ontario’s cancer and chronic kidney disease health systems. The
Organization also supports achievement of Ontario’s Wait Time and Emergency Room/Alternate Level of Care
Strategies through the collection and provision of information that enables the government to measure, manage
and improve access quality and efficiency of care. With this mandate, the Organization is responsible for the
funding to continually improve health system performance to ensure that patients receive the right care, at the
right time, in the right place, at every step of their journey.
The Organization’s role includes working with healthcare providers in every region across the province to plan
services that will meet current and future patient needs; to support providers in delivering the highest-quality
care aligned to evidence-based standards and guidelines; and to work with administrators, doctors and other
care providers to improve system efficiency and effectiveness.
The Organization also leads the development and implementation of innovative payment models; implements
provincial programs designed to raise screening participation rates; translates research and evidence into
standards and guidelines; puts information into the hands of the provincial policy makers; and ensures
Ontarians have cancer and renal care systems that are accountable, efficient and of the highest quality by
measuring and reporting on the performance of services.
The Organization is primarily funded by the Province of Ontario through the Ministry of Health and Long-Term
Care (MOHLTC).
The Organization is a registered charity under the Income Tax Act (Canada) and, accordingly, is exempt from
income taxes, provided certain requirements of the Income Tax Act are met. Members of the Board of Directors
and Board Committees are volunteers who serve without remuneration.

2

Significant accounting policies
Basis of presentation
These financial statements have been prepared in accordance with Public Sector Accounting Standards for
government not-for-profit organizations, as issued by the Public Sector Accounting Board.
Fund accounting
The Endowment Fund reports contributions subject to externally -imposed stipulations specifying that the
resources contributed be maintained permanently, unless specifically disendowed by the donor. Restricted
investment income earned on Endowment Fund resources is recognized as revenue of the Externally
Restricted Fund.
Investment income is recognized on an accrual basis. Interest income is accrued based on the number of
days the investment is held during the year.
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Cancer Care Ontario
Notes to Financial Statements
March 31, 2017
(in thousands of dollars)
2

Significant accounting policies - continued
The Internally Restricted Fund reports funds internally restricted by the Board of Directors for education,
research or other special purposes.
The Externally Restricted Fund reports donations and grants which have restrictions placed on their use by the
donor, primarily related to research. The Organization ensures, as part of its fiduciary responsibility, that all
funds received with a restricted purpose are expended for the purpose for which they were provided.
The General Fund accounts for the Organization’s MOHLTC and other funded programs. This Fund reports
unrestricted resources, all restricted grants from MOHLTC, and restricted grants from others for which the
Organization has no corresponding restricted fund.
Contributions
The Organization follows the restricted fund method of accounting for its restricted contributions.
Restricted contributions are recognized as revenue of the Restricted Fund if the amount to be received can
be reasonably estimated and ultimate collection is reasonably assured. Restricted contributions for which
there is no corresponding Restricted Fund (including MOHLTC and other funded programs) are
recognized as revenue in the General Fund using the deferral method.
Unrestricted contributions are recognized as revenue of the General Fund when the amount is reasonably
estimable and collection is probable.
Unrestricted contributions received for the purpose of capital assets are recorded as deferred capital
contributions related to capital assets and are amortized on the same basis as the related capital assets.
Contributions for endowment are recognized as revenue of the Endowment Fund in the year of receipt.
Cash and cash equivalents
The Organization considers deposits in banks, certificates of deposit, and short-term investments with original
maturities of three months or less as cash and cash equivalents.
Financial instruments
Financial instruments are measured at fair value when acquired or issued. In subsequent periods, financial
instruments (including investments) are reported at cost or amortized cost less impairment, if applicable.
Financial assets are tested for impairment when there is objective evidence of impairment. When there has
been a loss in value of investments that is other than a temporary decline, the investment is written down and
the loss is recorded in the statement of operations. For receivables, when a loss is considered probable, the
receivable is reflected at its estimated net recoverable amount, with the loss reported on the statement of
operations. Transaction costs on the acquisition, sale or issue of financial instruments are charged to the
financial instrument.
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Cancer Care Ontario
Notes to Financial Statements
March 31, 2017
(in thousands of dollars)
2

Significant accounting policies - continued
Capital assets
Capital assets are recorded at cost, less accumulated amortization and accumulated impairment losses, if any.
Third party and internal labour costs are capitalized under software in connection with the development of
information technology projects.
All capital assets are amortized on a straight-line basis at rates based on the estimated useful lives of the assets.
Therapeutic and other technical equipment are amortized over periods ranging from 4 years to 9 years; office
furniture and equipment are amortized over periods ranging from 3 years to 5 years; and leasehold
improvements are amortized over the term of the leases. Software is amortized over periods ranging from
3 years to 4 years.
Land and buildings for four lodges donated by the Canadian Cancer Society - Ontario Division are recorded at
nominal value, as the fair value was not reasonably determinable at the time of the donation.
When a capital asset no longer has any long-term service potential to the Organization, the differential of its net
carrying amount and any residual value, is recognized as a gain or loss, as appropriate, in the statement of
operations.
Expenses
Expenses are recorded on an accrual basis.
Pension benefits and post-employment benefits other than pension plan
i)

Pension costs
The Organization accounts for its participation in the Healthcare of Ontario Pension Plan (HOOPP), a
multi-employer defined benefit pension plan, as a defined contribution plan, as the Organization has
insufficient information to apply defined benefit plan accounting. Therefore, the Organization’s
contributions are accounted for as if the plan were a defined contribution plan with the Organization’s
contributions being expensed in the period they come due.

ii)

Post-employment benefits other than pension plan
The cost of post-employment benefits other than pension plan is actuarially determined using the
projected benefit method pro-rated on services and expensed as employment services are rendered.
Adjustments to these costs arising from changes in estimates and actuarial experience gains and losses are
amortized over the estimated average remaining service life of the employee groups on a straight-line
basis.
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Cancer Care Ontario
Notes to Financial Statements
March 31, 2017
(in thousands of dollars)
2

Significant accounting policies - continued
Use of estimates
The preparation of financial statements requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenue and expenses during the year. Items subject to such
estimates and assumptions include accruals and receivables related to drug expenditures. Actual results could
differ from those estimates.

3

Cash - restricted
Cash includes $330 (2016 - $420), which is restricted, as it relates to a pension plan that has been dissolved
and is being held in escrow in the event that former members put forth a claim. These funds are subject to
externally imposed restrictions and are not available for general use.

4

Investments






5HGHHPDEOHRQGHPDQG
,QWHUHVWDW PDWXULQJ6HSWHPEHU
,QWHUHVWDW PDWXULQJ2FWREHU
,QWHUHVWDWPDWXULQJ1RYHPEHU









1RQ5HGHHPDEOHRQGHPDQG
,QWHUHVWDWPDWXULQJ0DUFK 



























*XDUDQWHHGLQYHVWPHQWFHUWLILFDWHVDVIROORZV

5

Receivables and prepaid expenses

$FFRXQWVUHFHLYDEOH
'XHIURP02+/7&
3UHSDLGH[SHQVHV
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Cancer Care Ontario
Notes to Financial Statements
March 31, 2017
(in thousands of dollars)

6

Capital assets


7KHUDSHXWLFDQGRWKHUWHFKQLFDOHTXLSPHQW
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The cost of capital assets includes software under development of $3,464 (2016 - $3,319). Amortization of these
amounts will commence when the asset is available for use. During the year, there were disposals of fully
depreciated capital assets of $4,130(2016 - $Nil). The values represent the original cost.

7

Accounts payable and accrued liabilities

7UDGHSD\DEOHV
$FFUXHGOLDELOLWLHV
3D\DEOHWR02+/7&
3D\DEOHWRRWKHUIXQGHUV
3HQVLRQHVFURZ QRWH
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Cancer Care Ontario
Notes to Financial Statements
March 31, 2017
(in thousands of dollars)

8

Deferred contributions related to capital assets
Deferred contributions related to capital assets represent the unamortized and unspent amount of funds
received for the purchase of capital assets. The changes in the deferred contributions related to capital assets
balance for the year are as follows:






%DODQFH EHJLQQLQJRI\HDU
$PRXQWVUHFHLYHGUHODWHGWRFDSLWDODVVHWV
$PRXQWVUHFRJQL]HGDVUHYHQXH









%DODQFH HQGRI\HDU





The balance of deferred capital contributions related to capital assets consists of the following:

8QDPRUWL]HGFDSLWDOFRQWULEXWLRQVXVHGWRSXUFKDVHFDSLWDO
DVVHWV
8QVSHQWFRQWULEXWLRQV

9

















Pension benefits and post-employment benefits
a)

Pension plan
Employees of the Organization are members of HOOPP, which is a multi-employer contributory defined
benefit pension plan. HOOPP members receive benefits based on length of service and the average
annualized earnings during the five consecutive years that provide the highest earnings prior to retirement,
termination or death.
Contributions to HOOPP made during the year by the Organization on behalf of its employees amounted
to $8,724 (2016 - $7,817) and are included in the pension expenses, which reflect all amounts owing for
the year, in the statement of operations.
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Cancer Care Ontario
Notes to Financial Statements
March 31, 2017
(in thousands of dollars)

9

Pension benefits and post-employment benefits - continued
b)

Post-employment benefits plan other than pension plan
Prior to January 1, 2006, the Organization offered non-pension, post-employment health and dental
benefits to its active and retired employees. Effective January 1, 2006, the Organization offers nonpension, post-employment benefits only to its retired employees, who retired prior to January 1, 2006.
Benefits paid during the year under this unfunded plan were $224 (2016 - $171). The actuarial valuation
for the post-employment benefits other than pension plan is dated March 31, 2016 and has been
extrapolated to March 31, 2017.
Information about the Organization’s post-employment benefits other than pension plan is as follows:






$FFUXHGEHQHILWREOLJDWLRQ
8QDPRUWL]HGDFWXDULDOORVVHV







3RVWHPSOR\PHQWEHQHILWVRWKHUWKDQSHQVLRQSODQ





The movement in the employee future benefits liability during the year is as follows:

3RVWHPSOR\PHQWEHQHILWVRWKHUWKDQSHQVLRQSODQ
RSHQLQJEDODQFH
([SHQVHUHODWHGWRSRVWUHWLUHPHQWEHQHILWV
)XQGLQJFRQWULEXWLRQV
3RVWHPSOR\PHQWEHQHILWVRWKHUWKDQSHQVLRQSODQ HQGLQJ
EDODQFH

,QWHUHVWFRVW
$PRUWL]DWLRQRIH[SHULHQFHORVVHV
7RWDOH[SHQVH UHODWHGWRSRVWUHWLUHPHQWEHQHILWV
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Cancer Care Ontario
Notes to Financial Statements
March 31, 2017
(in thousands of dollars)

9

Pension benefits and post-employment benefits - continued
The actuarially determined present value of the accrued benefit obligation is measured using
management’s best estimates based on assumptions that reflect the most probable set of economic
circumstances and planned courses of action as follows:

'LVFRXQWUDWH
([WHQGHGKHDOWKFDUHWUHQGUDWH
'HQWDOFRVWWUHQGUDWHV
(PSOR\HHDYHUDJHUHPDLQLQJOLIHWLPH \HDUV






LQ WR
LQ
DQGDIWHU




LQ WR
LQ
DQGDIWHU



10 Invested in capital assets

&DSLWDODVVHWV
$PRXQWVILQDQFHGE\GHIHUUHGFDSLWDOFRQWULEXWLRQV QRWH





































Change in net assets invested in capital assets is calculated as follows:

3XUFKDVHRIFDSLWDODVVHWV
&DSLWDOIXQGLQJ
$PRUWL]DWLRQRIGHIHUUHGFRQWULEXWLRQVUHODWHGWRFDSLWDODVVHWV
$PRUWL]DWLRQRIFDSLWDODVVHWV

11 Investment income
Investment income earned on the Endowment Fund resources in the amount of $1 (2016 - $12) is included in
the Restricted Fund.
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Cancer Care Ontario
Notes to Financial Statements
March 31, 2017
(in thousands of dollars)

12 Other revenue

*HQHUDO)XQG
3XEOLF+HDOWK2QWDULR
&DQDGLDQ3DUWQHUVKLS$JDLQVW&DQFHU
2WKHULQFRPH

5HVWULFWHG)XQG
*UDQWV







































































13 Other operating expenses

5HVWULFWHG)XQG
*HQHUDO)XQG
(TXLSPHQW
*HQHUDO RIILFH
2FFXSDQF\FRVWV
(GXFDWLRQDQGSXEOLFDWLRQV
&RQVXOWLQJVHUYLFHV
7UDYHO
3URIHVVLRQDOIHHV
2WKHUH[SHQVHV

14 Interfund transfers
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Cancer Care Ontario
Notes to Financial Statements
March 31, 2017
(in thousands of dollars)

15 Commitments
The minimum rental payments for lease space, computer and office equipment, and software agreements under
the terms of the operating leases are estimated as follows for the years ending March 31:














16 Contingencies
The Organization is a member of the Healthcare Insurance Reciprocal of Canada (HIROC), which was
established by hospitals and other organizations to self-insure. If the aggregate premiums paid are not
sufficient to cover claims, the Organization will be required to provide additional funding on a participatory
basis.
Since the inception, HIROC has accumulated an unappropriated surplus, which is the total of premiums paid by
all subscribers plus investment income less the obligation for claims reserves and expenses and operating
expenses. Each subscriber which has an excess of premium plus investment income over the obligation for their
allocation of claims reserves and operating expenses may be entitled to receive distributions of their share of
the unappropriated surplus at the time such distributions are declared by the Board of Directors of HIROC.

17 Guarantees
a)

Director/officer indemnification
The Organization’s general by-laws contain an indemnification of its directors/officers, former
directors/officers and other persons who have served on board committees against all costs incurred by
them in connection with any action, suit or other proceeding in which they are sued as a result of their
service, as well as all other costs sustained in or incurred by them in relation to their service. This
indemnity excludes costs that are occasioned by the indemnified party’s own dishonesty, wilful neglect or
default.
The nature of the indemnification prevents the Organization from making a reasonable estimate of the
maximum amount that it could be required to pay to counterparties. To offset any potential future
payments, the Organization has purchased from HIROC directors’ and officers’ liability insurance to the
maximum available coverage. The Organization has not made any payments under such indemnifications,
and no amount has been accrued in the accompanying financial statements with respect to the contingent
aspect of these indemnities.
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Cancer Care Ontario
Notes to Financial Statements
March 31, 2017
(in thousands of dollars)

17 Guarantees - continued
b)

Other indemnification agreements
In the normal course of its operations, the Organization executes agreements that provide for
indemnification to third parties. These include, without limitation: indemnification of the landlords under
the Organization’s leases of premises; indemnification of the MOHLTC from claims, actions, suits or other
proceedings based upon the actions or omissions of the representative groups of medical, radiation and
gynaecology/oncology physicians under certain Alternate Funding Agreements; and indemnification of the
Integrated Cancer Program host hospitals from claims, actions, costs, damages and expenses brought
about as a result of any breach by the Organization of its obligations under the Cancer Program Integration
Agreement and the related documentation.
While the terms of these indemnities vary based upon the underlying contract, they normally extend for
the term of the contract. In most cases, the contract does not provide a limit on the maximum potential
amount of indemnification, which prevents the Organization from making a reasonable estimate of its
maximum potential exposure. The Organization has not made any payments under such indemnifications,
and no amount has been accrued in the accompanying financial statements with respect to the contingent
aspect of these indemnities.

18 Financial instruments
The Organization’s financial instruments are exposed to certain financial risks, including credit risk, interest
rate risk, and liquidity risk. There have been no significant changes from the previous year in the exposure to
these risks or in methods used to measure these risks.
Credit risk
Credit risk arises from cash and cash equivalents and investments held with financial institutions and credit
exposures on outstanding receivables. Cash and cash equivalents and investments are held at major financial
institutions that have high credit ratings assigned to them by credit-rating agencies minimizing any potential
exposure to credit risk. The Organization assesses the credit quality of the counterparties, taking into account
their financial position and other factors. It is management’s opinion that the risk related to receivables is
minimal as most of the receivables are from federal and provincial governments and organizations controlled
by them.
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18 Financial instruments - continued
The Organization’s maximum exposure to credit risk related to accounts receivable at year-end was as follows:
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As there is no indication that the Organization will not be able to recover these receivables, an impairment
allowance has not been recognized.
Interest rate risk
Interest rate risk is the risk the fair value or future cash flows of financial instruments will fluctuate due to
changes in market interest rates. The Organization currently is only exposed to interest rate risk from its
investments. The Organization does not expect fluctuations in market interest rates to have a material impact
on its financial performance and does not use derivative instruments. The Organization mitigates interest rate
risk on its investments by purchasing guaranteed investment certificates with short-term maturities and
demand features.
Liquidity risk
Liquidity risk is the risk the Organization will not be able to meet its cash flow obligations as they fall due. The
Organization mitigates this risk by not incurring debt and monitoring cash activities and expected outflows
through budgeting and maintaining investments that may be converted to cash in the near term if unexpected
cash outflows arise. The following table sets out the contractual maturities (representing undiscounted
contractual cash flows) of financial liabilities:
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Cancer Care Ontario
Notes to Financial Statements
March 31, 2017
(in thousands of dollars)

19 Fund Balances – Endowment
Contributions held by CCO in the amount of $1,000 plus interest of $181 earned since 1996, were transferred,
at the request of the donor, to Western University through mutual agreement between CCO, London Heath
Sciences Centre and Western University.

20 Subsequent Event – General Unrestricted Fund Balance
Subsequent to March 31, 2017, CCO received direction from the MOHLTC that it would need to pay $15 million
from its General – Unrestricted Fund Balance to the MOHLTC during fiscal 2017-18 and a reduction of $5
million to its annual MOHLTC base funding.

21 Comparative figures
Comparative figures have been reclassified to conform to the expense groupings adopted in the current year.
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MANAGEMENT REPORT
Management’s Responsibility for Financial Reporting
The accompanying financial statements of the Education Quality and Accountability Office
(EQAO) for the year ended March 31, 2017, are the responsibility of management and have
been prepared in accordance with Canadian public sector accounting standards. The
significant accounting policies followed by EQAO are described in the summary of
Significant Accounting Policies contained in Note 1 of the financial statements. The
preparation of financial statements necessarily involves the use of estimates based on
management’s judgment, particularly when transactions affecting the current accounting
period cannot be finalized with certainty until future periods. The financial statements
have been prepared within reasonable limits of materiality and in light of information
available up to June 8, 2017.
Management maintained a system of internal controls designed to provide reasonable
assurance that the assets were safeguarded and that reliable information was available on
a timely basis. The system included formal policies and procedures and an organizational
structure that provided for the appropriate delegation of authority and segregation of
responsibilities.
These financial statements have been examined by KPMG LLP, a firm of independent
external auditors appointed by EQAO’s Board of Directors. The external auditors’
responsibility is to express their opinion on whether the financial statements are fairly
presented in accordance with Canadian public sector accounting standards. The Auditor’s
Report, which follows, outlines the scope of their examination and their opinion.
EDUCATION QUALITY AND ACCOUNTABILITY OFFICE
On behalf of management,

Richard Jones
Interim Chief Executive Officer
Toronto, Canada
June 8, 2017

Tony Saini
Director, Corporate and Public Affairs
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KPMG LLP
Vaughan Metropolitan Centre
100 New Park Place, Suite 1400
Vaughan ON L4K 0J3
Canada
Tel 905-265-5900
Fax 905-265-6390

INDEPENDENT AUDITORS' REPORT
To the Board of Directors of the
Education Quality and Accountability Office
We have audited the accompanying financial statements of the Education Quality and
Accountability Office, which comprise the statement of financial position as at
March 31, 2017, the statements of operations and accumulated surplus, changes in
net financial assets and cash flows for the year then ended, and notes, comprising a
summary of significant accounting policies and other explanatory information.
Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian public sector accounting standards, and for
such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether
due to fraud or error.
Auditors' Responsibility
Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with Canadian generally accepted
auditing standards. Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on our
judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments,
we consider internal control relevant to the entity's preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial
statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

KPMG LLP, is a Canadian limited liability partnership and a member firm of the KPMG network of independent
member firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity.
KPMG Canada provides services to KPMG LLP.
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Opinion
In our opinion, the financial statements present fairly, in all material respects, the
financial position of the Education Quality and Accountability Office as at March 31,
2017, and its results of operations and its cash flows for the year then ended in
accordance with Canadian public sector accounting standards.

Chartered Professional Accountants, Licensed Public Accountants
June 8, 2017
Vaughan, Canada
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EDUCATION QUALITY AND ACCOUNTABILITY OFFICE
Statement of Financial Position
March 31, 2017, with comparative information for 2016
2017

2016

Financial Assets
Cash
Cash - board restricted fund (note 2(b))
Accounts receivable (note 3)

$

1,057,123
6,602,318
645,151
8,304,592

$

2,533,389
6,062,272
658,445
9,254,106

Financial Liabilities
Accounts payable and accrued liabilities

2,160,863

2,420,695

Net financial assets

6,143,729

6,833,411

1,010,291
671,878
1,682,169

1,299,480
2,688,445
3,987,925

7,825,898

$ 10,821,336

Non-Financial Assets
Prepaid expenses (note 4)
Tangible capital assets (note 5)
Accumulated surplus (note 2)

$

See accompanying notes to financial statements.
On behalf of the Board:

Chair

Interim Chief Executive Officer
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EDUCATION QUALITY AND ACCOUNTABILITY OFFICE
Statement of Operations and Accumulated Surplus
Year ended March 31, 2017, with comparative information for 2016

Revenue:
Ministry of Education:
Base allocation payments
Other

2017
Budget
(note 10)

2017
Actual

2016
Actual

$ 36,019,531
–
36,019,531

$ 31,443,684
593,090
32,036,774

$ 31,797,210
537,532
32,334,742

20,645,129
12,372,009
2,158,841
843,552
36,019,531

18,638,971
11,998,134
1,830,026
2,565,081
35,032,212

17,125,105
12,098,864
1,961,348
905,081
32,090,398

Expenses:
Service and rental
Salaries and wages
Transportation and communication
Supplies and equipment
Annual surplus (deficit)

–

Accumulated surplus, beginning of year
Accumulated surplus, end of year

(2,995,438)

10,821,336
$ 10,821,336

Accumulated surplus comprises:
Externally restricted
Internally restricted (note 2(b))

See accompanying notes to financial statements.

244,344

10,821,336

10,576,992

$

7,825,898

$ 10,821,336

$

1,223,580
6,602,318

$

$

7,825,898

$ 10,821,336

4,759,064
6,062,272
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EDUCATION QUALITY AND ACCOUNTABILITY OFFICE
Statement of Changes in Net Financial Assets
Year ended March 31, 2017, with comparative information for 2016
2017
Budget
(note 10)
Annual surplus (deficit)
Acquisition of tangible capital assets
Amortization and impairment of tangible
capital assets (note 5)
Acquisition of prepaid expenses
Use of prepaid expenses

Increase (decrease) in net financial assets
Net financial assets, beginning of year
Net financial assets, end of year
See accompanying notes to financial statements.

$

2017
Actual

–

$ (2,995,438)

–

(192,668)

573,920
573,920

2,209,235
2,016,567

–
–
–

(1,010,291)
1,299,480
289,189

573,920

(689,682)

6,833,411
$ 7,407,331

$

2016
Actual
$

244,344
(31,971)
638,816
606,845
(1,299,480)
1,004,486
(294,994)
556,195

6,833,411

6,277,216

6,143,729

$ 6,833,411
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EDUCATION QUALITY AND ACCOUNTABILITY OFFICE
Statement of Cash Flows
Year ended March 31, 2017, with comparative information for 2016
2017

2016

Cash provided by (used in):
Operating activities:
Annual surplus (deficit)
Items not involving cash:
Amortization and impairment of tangible
capital assets (note 5)

$ (2,995,438)

$

244,344

2,209,235
(786,203)

638,816
883,160

13,294
(259,832)
289,189
(743,552)

639,372
818,230
(294,994)
2,045,768

Capital activities:
Acquisition of tangible capital assets

(192,668)

(31,971)

Investing activities:
Change to board restricted fund

(540,046)

(490,476)

Change in non-cash operating working capital:
Accounts receivable
Accounts payable and accrued liabilities
Prepaid expenses

Increase (decrease) in cash
Cash, beginning of year
Cash, end of year
See accompanying notes to financial statements.

$

(1,476,266)

1,523,321

2,533,389

1,010,068

1,057,123

$ 2,533,389
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EDUCATION QUALITY AND ACCOUNTABILITY OFFICE
Notes to Financial Statements
Year ended March 31, 2017

The Education Quality and Accountability Office (the "Agency") was established by the Province of
Ontario by the EQAO Act, June 1996. The Agency was created to assure greater accountability and
to contribute to the enhancement of the quality of education in Ontario. This is done through
assessments and reviews based on objective, reliable and relevant information, and the timely public
release of that information along with recommendations for system improvement.
1.

Significant accounting policies:
These financial statements, which have been prepared in accordance with Canadian public
sector accounting standards, as established by the Public Sector Accounting Board of the
Chartered Professional Accountants of Canada ("CPA Canada") and, where applicable, the
recommendations of the Accounting Standards Board of CPA Canada, reflect the accounting
policies set out below:
(a) Revenue recognition:
The Agency is funded by the Ministry of Education in accordance with established budget
arrangements. The Agency receives base allocation payments in accordance with the
fiscal year's approved budget. These transfer payments are recognized in the financial
statements in the year in which the transfer is authorized and all eligibility criteria have
been met, except when a transfer gives rise to a liability.
Other revenue is recognized at the time the service is rendered.
(b) Tangible capital assets:
Tangible capital assets are stated at cost less accumulated amortization. Tangible capital
assets are amortized on a straight-line basis over their estimated useful lives as follows:

Computer equipment
Furniture and fixtures

3 to 10 years
5 years

For assets acquired or brought into use during the year, amortization is calculated from the
month following that in which additions come into operation.
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EDUCATION QUALITY AND ACCOUNTABILITY OFFICE
Notes to Financial Statements (continued)
Year ended March 31, 2017

1.

Significant accounting policies (continued):
The Agency considers the carrying value of tangible capital assets when events or changes
in circumstances indicate that the carrying value of an asset may not be recoverable or
when a tangible capital asset no longer contributes to the Agency's ability to provide goods
and services. If the Agency expects an asset to generate cash flows less than the asset's
carrying value, at the lowest level of identifiable cash flows, the Agency recognizes a loss
for the difference between the asset's carrying value and its fair value.
(c) Measurement uncertainty:
The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the year. Such estimates include providing for
amortization and impairment of tangible capital assets. Actual results could differ from
those estimates.

2.

Accumulated surplus:
(a) Externally restricted accumulated surplus:
The Agency receives base allocation payments in accordance with the year's approved
budget. Actual expenses incurred in the year could differ from the budgeted amounts. The
difference between base allocation payments received and actual expenses incurred are
tracked separately as externally restricted accumulated surplus.
(b) Internally restricted accumulated surplus:
A board restricted fund was established by a Board of Directors' ("Board") resolution for the
purpose of examining assessment processes and researching emerging methodologies in
large scale assessment in order to maintain Ontario's high quality assessment programs as
best of class. The fund is currently invested in a Royal Bank of Canada current account.
The Agency has the authority to retain any revenue that is not provincial funding according
to the EQAO Act, June 1996, the Agencies and Appointment Directive and the Financial
Administration Act.
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EDUCATION QUALITY AND ACCOUNTABILITY OFFICE
Notes to Financial Statements (continued)
Year ended March 31, 2017

2.

Accumulated surplus (continued):
2017

2016

Balance, beginning of year
Appropriation of other income
Interest income earned on funds
Cost associated with fee-based administration (note 8)

$ 6,062,272
507,323
84,106
(51,383)

$ 5,571,796
444,819
90,752
(45,095)

Balance, end of year

$ 6,602,318

$ 6,062,272

In a prior year, the Board approved a motion to fully restrict the internally restricted
accumulated surplus for the Board-approved IT strategy.
3.

Accounts receivable:
Included in accounts receivable is a transfer payment in the amount of $297,446 (2016 $211,988) due from the Ministry of Education.

4.

Prepaid expenses:
Prepaid expenses are paid in cash and recorded as assets before they are used or consumed.
As at year end, the balance is made up of the following amounts:
2017
Prepaid expenses
Prepaid secondees

$

351,841
658,450

$ 1,010,291

2016
$

481,200
818,280

$ 1,299,480
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EDUCATION QUALITY AND ACCOUNTABILITY OFFICE
Notes to Financial Statements (continued)
Year ended March 31, 2017

5.

Tangible capital assets:

Computer equipment
Furniture and fixtures

2017
Net book
value

2016
Net book
value

Cost

Accumulated
amortization

$ 3,258,540
387,489

$ 2,674,486
299,665

$

584,054
87,824

$ 2,614,808
73,637

$ 3,646,029

$ 2,974,151

$

671,878

$ 2,688,445

Amortization of tangible capital assets recorded in the current year amounts to $577,066
(2016 - $638,816). As a result of a permanent change in the service potential of a tangible
capital asset, the Agency recorded an impairment adjustment of $1,632,169 (2016 - nil).
6.

Lease commitments:
The Agency leases premises under certain operating lease arrangements with expiry dates up
to December 31, 2020. Under the terms of the leases, the Agency is required to pay an annual
base rent, which is predetermined based on square footage rates plus operating and
maintenance charges. Future minimum annual scheduled payments are as follows:

2018
2019
2020

$ 1,147,435
359,280
329,340
$ 1,836,055

7.

Financial instruments:
The Agency's financial instruments consist of cash, board restricted fund, accounts receivable
and accounts payable and accrued liabilities. Financial instruments are recorded at fair value
on initial recognition. The fair values of these financial instruments approximate their carrying
values due to their short-term nature.
It is management's opinion that the Agency is not exposed to significant interest, currency or
credit risk arising from these financial instruments.
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EDUCATION QUALITY AND ACCOUNTABILITY OFFICE
Notes to Financial Statements (continued)
Year ended March 31, 2017

8.

Allocation of expenses:
Incremental administration expenses are allocated to fee-based administration revenue.
Expenses are allocated proportionately based on the number of individual student assessments
administered.

9.

Liquidity risk:
Liquidity risk is the risk that the Agency will be unable to fulfill its obligations on a timely basis or
at a reasonable cost. The Agency manages its liquidity risk by monitoring its operating
requirements. The Agency prepares budget and cash forecasts to ensure it has sufficient
funds to fulfill its obligations.
There have been no significant changes to the liquidity risk exposure from 2016.

10.

Budget:
The budget information has been derived from the budget approved by the Board on
August 25, 2016.
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Independent auditors’ report

To the Board of Directors of
eHealth Ontario
We have audited the accompanying financial statements of eHealth Ontario, which comprise the statement of
financial position as at March 31, 2017, and the statements of operations and changes in net assets and cash
flows for the year then ended, and a summary of significant accounting policies and other explanatory information.
Management’s responsibility for the financial statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian public sector accounting standards, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.
Auditors’ responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Canadian generally accepted auditing standards. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditors consider internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of eHealth
Ontario as at March 31, 2017 and the results of its operations and its cash flows for the year then ended in
accordance with Canadian public sector accounting standards.

Toronto, Canada
June 22, 2017
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eHealth Ontario

Statement of financial position
[in thousands of dollars]

As at March 31

Assets
Current
Cash
Prepaid expenses
Due from Ministry of Health and Long-Term Care [note 3[b]]
HST and other receivables [note 6]
Total current assets
Capital assets, net [note 4]
Prepaid expenses
Liabilities and net assets
Current
Accounts payable and accrued liabilities [notes 6 and 7[e]]
Total current liabilities
Deferred capital contributions [note 5]
Total liabilities
Commitments and contingencies [note 7]
Net assets [note 1]

2017

2016

$

$

8,026
12,710
18,358
4,558
43,652
90,508
1,463
135,623

3,957
9,921
54,657
2,260
70,795
80,980
2,666
154,441

45,115
45,115
90,508
135,623

73,461
73,461
80,980
154,441

—
135,623

—
154,441

See accompanying notes
On behalf of the Board:

Cynthia Morton
Chief Executive Officer

Lorelle Taylor
Chair of the Board of Directors
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eHealth Ontario

Statement of operations and
changes in net assets
[in thousands of dollars]

Year ended March 31
2017

2016

$

$

Revenue
Government grants [note 3[a]]
Amortization of deferred capital contributions [note 5]

264,733
25,312
290,045

295,853
21,711
317,564

160,228
76,321
9,332
18,852
264,733
25,312
290,045
—

158,757
92,782
9,302
19,205
280,046
21,711
301,757
15,807

Expenses [notes 6 and 8]
Technology and operations
Enterprise planning and reporting
Architecture, standards and planning
Corporate offices
Amortization of capital assets [note 4]
Excess of revenue over expenses for the year [note 1]
Net deficiency, beginning of year
Net assets, end of year
See accompanying notes

—
—

(15,807)
—
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eHealth Ontario

Statement of cash flows
[in thousands of dollars]

Year ended March 31
2017

2016

$

$

Operating activities
Excess of revenue over expenses for the year
Add (deduct) items not involving cash
Amortization of deferred capital contributions
Amortization of capital assets

—

15,807

(25,312)
25,312
—

(21,711)
21,711
15,807

(1,586)
36,299
(2,298)
(30,465)
1,950

(4,102)
(26,647)
2,296
(2,225)
(14,871)

(32,721)
(32,721)

(32,699)
(32,699)

Contributions used to fund capital asset purchases
Cash provided by financing activities

34,840
34,840

32,658
32,658

Net increase (decrease) in cash during the year
Cash, beginning of year
Cash, end of year

4,069
3,957
8,026

(14,912)
18,869
3,957

Changes in non-cash working capital balances related to operations
Prepaid expenses
Due from Ministry of Health and Long-Term Care
HST and other receivables
Accounts payable and accrued liabilities [note 10]
Cash provided by (used in) operating activities

Capital activities
Purchase of capital assets [note 10]
Cash used in capital activities

Financing activities

See accompanying notes
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eHealth Ontario

Notes to financial statements
[in thousands of dollars]

March 31, 2017

1. Nature of operations
eHealth Ontario is designated as an operational service agency established under the Ontario Regulation made
under the Development Corporations Act (O. Reg. 43/02). Subsection 2(3) of O. Reg. 43/02 provides that eHealth
Ontario is, for all purposes, an agency of Her Majesty within the meaning of the Crown Agency Act and its powers
may be exercised only as an agency of Her Majesty. Subsection 6(1) of O. Reg. 43/02 provides that the Board of
Directors is composed of the members appointed by the Lieutenant-Governor in Council on the recommendation
of the Minister of Health and Long-Term Care. The Lieutenant-Governor in Council can appoint up to 12 members
to eHealth Ontario’s Board of Directors. Pursuant to Subsection 7(1) of O. Reg. 43/02 and subject to any directions
given by the Minister of Health and Long-Term Care under Section 8, the affairs of eHealth Ontario are under the
management and control of the Board of Directors. Subsection 9(1) of O. Reg. 43/02 provides that the Chief
Executive Officer of eHealth Ontario be appointed by the Lieutenant-Governor in Council.
The objectives of eHealth Ontario are as follows:
[a]
[b]
[c]

to provide eHealth Ontario services and related support for the effective and efficient planning, management
and delivery of health care in Ontario;
to develop eHealth Ontario services strategy and operational policy; and
to protect the privacy of individuals whose personal information or personal health information is collected,
transmitted, stored or exchanged by and through eHealth Ontario, in accordance with the Freedom of
Information and Protection of Privacy Act, the Personal Health Information Protection Act, 2004 and any other
applicable law (O. Reg. 339/08, s.4).

eHealth Ontario is funded by the Province of Ontario through the Ministry of Health and Long-Term Care [the
“Ministry”]. eHealth Ontario and the Ministry entered into an Accountability Agreement effective April 1, 2015 for a
three-year period ending March 31, 2018. Any excess of revenue over expenses must be repaid in the following
fiscal year. Any deficiency reduces the funding allocation in the following fiscal year.
As a Crown agency, eHealth Ontario is exempt from income taxes.

2. Summary of significant accounting policies
These financial statements are prepared in accordance with the CPA Canada Public Sector Handbook, which sets
out generally accepted accounting principles for government not-for-profit organizations in Canada. eHealth
Ontario has chosen to use the standards for government not-for-profit organizations that include Sections PS 4200
to PS 4270. The significant accounting policies are summarized below.
Revenue recognition
eHealth Ontario follows the deferral method of accounting for contributions. Contributions are recorded when
received or receivable if the amount to be received can be reasonably estimated and collection is reasonably
assured. Contributions with respect to the purchase of capital assets are recorded as deferred capital contributions
when initially recorded in the accounts and are amortized to operations on the same basis as the related asset is
amortized.
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eHealth Ontario

Notes to financial statements
[in thousands of dollars]

March 31, 2017
Allocation of expenses
The costs of each function include the costs of personnel and other expenses that are directly related to the
function. General support and other costs are included in corporate offices expenses.
Capital assets
Capital assets are recorded at cost, net of accumulated amortization. Amortization is provided on a straight-line
basis over the estimated useful lives of the assets as follows:
Computer hardware
Computer software
Furniture and office equipment
Leasehold improvements

3 to 5 years
3 to 10 years
5 years
Over the term of the leases

Capital assets that no longer have any long-term service potential for eHealth Ontario are written down to residual
value, if any. The excess of the carrying value over the residual value of such assets is recognized as amortization
in the statement of operations and changes in net assets.
Internal labour costs are capitalized in connection with the development of information technology projects.
Employee future benefits
eHealth Ontario has a defined contribution pension plan for its employees. Under the plan, eHealth Ontario
contributes an equal match to employees’ contributions up to a maximum of 6% of their annual earnings. eHealth
Ontario’s contributions to the plan are expensed on an accrual basis.
Financial assets and liabilities
eHealth Ontario initially measures its financial assets and liabilities at fair value. eHealth Ontario subsequently
measures all its financial assets and liabilities at amortized cost, net of any provisions for impairment.
Financial assets and liabilities measured at amortized cost include cash, due from the Ministry, HST and other
receivables and accounts payable and accrued liabilities.
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eHealth Ontario

Notes to financial statements
[in thousands of dollars]

March 31, 2017

3. Government of Ontario
[a] Funding from the Ministry recognized as revenue is calculated as follows:

Funding for eHealth Ontario operating/capital expenditures
Funding for transfer payments to eHealth Ontario partners
Total funding
Amounts used to fund capital assets and recorded as deferred
capital contributions [note 5]
Interest earned during the year repayable to the Ministry
Funding not received recorded as due from Ministry [note 3[b]]
Amount recognized as revenue

2017

2016

$

$

228,090
63,760
291,850

221,076
79,580
300,656

(34,840)
161
7,562
264,733

(32,658)
146
27,709
295,853

[b] The amount due from the Ministry consists of the following:

Due from Ministry for administered programs [note 6[f]]
Funding receivable – current year [note 3[a]]
Funding receivable (repayable) – prior years

2017

2016

$

$

12,445
7,562
(1,649)
18,358

11,368
27,709
15,580
54,657
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eHealth Ontario

Notes to financial statements
[in thousands of dollars]

March 31, 2017

4. Capital assets

Computer hardware
Computer software
Furniture and office equipment
Leasehold improvements
Work-in-process

Computer hardware
Computer software
Furniture and office equipment
Leasehold improvements
Work-in-process

Cost

2017
Accumulated
amortization

Net book
value

$

$

$

103,693
135,495
7,037
6,023
496
252,744

66,750
83,977
6,343
5,166
—
162,236

36,943
51,518
694
857
496
90,508

Cost

2016
Accumulated
amortization

Net book
value

$

$

$

75,447
115,657
6,978
5,928
14,158
218,168

59,718
66,822
5,876
4,772
—
137,188

15,729
48,835
1,102
1,156
14,158
80,980

In the current year, certain assets no longer in use with a total cost of $264 [2016 – $1,109], accumulated
amortization of $261 [2016 – $1,081] and a net book value of $3 [2016 – $28] were written off and included in
amortization of capital assets.
Impairment charges of $711 [2016 – nil] related to the write down of computer software in connection with a project
that was redefined were also recognized during the year and included in amortization of capital assets.

5. Deferred capital contributions

Balance, beginning of year
Contributions used to fund capital asset purchases [note 3[a]]
Amortization
Balance, end of year

2017

2016

$

$

80,980
34,840
(25,312)

70,033
32,658
(21,711)

90,508

80,980

1-106

PUBLIC ACCOUNTS, 2016-2017

eHealth Ontario

Notes to financial statements
[in thousands of dollars]

March 31, 2017

6. Related party transactions
eHealth Ontario is controlled by the Province of Ontario through the Ministry and is therefore a related party to
other organizations that are controlled by or subject to significant influence by the Province of Ontario. Transactions
with related parties are outlined below.
All related party transactions were measured at the exchange amount, which is the amount of consideration
established and agreed to by the related parties.
[a] eHealth Ontario has entered into transfer payment agreements with various related parties. Under these
agreements, eHealth Ontario makes payments to these parties once defined eligibility requirements have
been met.
Expenses for the year include transfer payments to related parties as follows:

Enterprise planning and reporting expenses:
Hospitals
Other health sector agencies and organizations
Technology and operations expenses:
Hospitals
Other health sector agencies and organizations

2017

2016

$

$

51,452
—
51,452

55,924
494
56,418

70
—
51,522

—
29
56,447

At March 31, 2017, accounts payable and accrued liabilities include nil [2016 – $18,496] payable to related
parties and HST and other receivables includes $1,113 [2016 – nil] repayable to eHealth Ontario from a related
party under these agreements.
[b] eHealth Ontario has entered into a service provider agreement with an Ontario hospital for the provision of
support services in connection with one of its applications. Technology and operations expenses includes
$1,389 [2016 – $6,829] in connection with this agreement. At March 31, 2017, accounts payable and accrued
liabilities includes $488 [2016 – $2,549] payable to the hospital.
[c] During the year, Hydro One charged eHealth Ontario $30,174 [2016 – $30,160] for network services. This
amount is included in technology and operations expenses. At March 31, 2017, accounts payable and accrued
liabilities includes $1,911 [2016 – $5,665] payable to Hydro One.
[d] Technology and operations expenses includes $2,614 [2016 – $3,241] and corporate offices expenses
includes $12 [2016 – $11] for the rental of office space and other facility related expenses from the Ministry of
Government Services. Corporate offices expenses also includes $5,342 [2016 – $4,964] for the rental of office
space and other facility related expenses from Infrastructure Ontario. At March 31, 2017, accounts payable
and accrued liabilities include $1,314 [2016 – $2,071] and $2,947 [2016 – $1,680] payable to the Ministry of
Government Services and Infrastructure Ontario, respectively.
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eHealth Ontario

Notes to financial statements
[in thousands of dollars]

March 31, 2017
[e] Technology and operations expenses includes $412 [2016 – $372] and corporate offices expenses includes
$177 [2016 – $204] for the provision of administrative and other support services from the Ministry of
Government Services, Treasury Board Secretariat, the Ontario Ministry of Labour, the Ministry of Finance and
the Ministry of the Attorney General. At March 31, 2017, accounts payable and accrued liabilities include $448
[2016 – $391] in respect of these services.
[f]

During the year, eHealth Ontario spent $12,566 [2016 – $11,368] on programs that it administers on behalf of
the Ministry. Amounts spent on these programs are recoverable from the Ministry [note 3[b]]. Amounts are
recorded net of recoveries and included in technology and operations expenses.

[g] Under an arrangement with an Ontario college, eHealth Ontario spent $294 [2016 – $171] to develop
prototypes and proof of concepts for the organization’s electronic health record infrastructure. These costs are
included in architecture, standards and planning expenses. At March 31, 2017, accounts payable and accrued
liabilities include $184 [2016 – $51].

7. Commitments and contingencies
[a] eHealth Ontario has various multi-year contractual commitments for services. Payments required on these
commitments are as follows:
$

2018
2019
2020
2021
2022

48,084
33,527
26,945
21,750
20,195
150,501

Commitments above include $106,209 payable to Hydro One under a network services contract and $8,583
payable to the Ministry of Government Services for facility related costs.
[b] Ontario Realty Corporation, a Crown Corporation of the Province of Ontario, holds leases on the office space
occupied by eHealth Ontario. eHealth Ontario is responsible for all of the operating lease payments. The
payments required to the date of expiry are as follows:
$

2018
2019
2020
2021
2022
2023 and thereafter

5,123
5,139
5,139
5,139
2,986
5,471
28,997
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eHealth Ontario

Notes to financial statements
[in thousands of dollars]

March 31, 2017
[c] eHealth Ontario has entered into transfer payment agreements with eHealth Ontario partners that require
future payments once defined eligibility requirements have been met. Work has begun under many of these
arrangements and progress against the eligibility requirements is monitored regularly. Total future payments
in connection with these contracts are approximately $75.5 million, of which $63.9 million will be paid to related
parties as described in note 6[a]. These payments are payable over the period ending December 31, 2019.
Approximately $42.0 million of total future payments is expected to be paid in fiscal 2018.
[d] eHealth Ontario participates in the Healthcare Insurance Reciprocal of Canada [“HIROC”]. HIROC is a pooling
of the public liability insurance risks of its members who are all Canadian not-for-profit health care
organizations. All members of the HIROC pool pay annual premiums that are actuarially determined. All
members are subject to assessment for losses, if any, experienced by the pool for the years in which they are
members. No assessments have been made for the year ended March 31, 2017.
[e] In the normal course of operations, eHealth Ontario is subject to various claims and potential claims.
Management has recorded its best estimate of the potential liability related to these claims where potential
liability is likely and able to be estimated. In other cases, the ultimate outcome of the claims cannot be
determined at this time.
Any additional losses related to claims will be recorded in the year during which the liability is able to be
estimated or adjustments to any amount recorded are determined to be required.

8. Employee future benefits
eHealth Ontario has a defined contribution pension plan for its employees. eHealth Ontario’s contributions to this
plan during the year amounted to $3,836 [2016 – $3,796].

9. Board remuneration
Total remuneration paid to members of the Board of Directors during the year was $62 [2016 – $54]. Salary paid
to members of the Board of Directors who are employees of the Government of Ontario is disclosed on the “Public
Sector Salary Disclosure” listing on the Government of Ontario website.

10. Supplemental cash flow information
The change in accounts payable and accrued liabilities related to the purchase of capital assets for the year ended
March 31, 2017 of $2,119 [2016 – $41] has been excluded from the statement of cash flows.

11. Financial instruments
Credit risk
eHealth Ontario is exposed to credit risk in connection with its accounts receivable because of the risk that one
party to the financial instrument may cause a financial loss for the other party by failing to discharge an obligation.
eHealth Ontario manages and controls credit risk with respect to accounts receivable by only dealing with
recognized, creditworthy third parties. In addition, receivable balances are monitored on an ongoing basis. As at
March 31, 2017, there were no significant amounts that are past due or impaired.

PUBLIC ACCOUNTS, 2016-2017

1-109

eHealth Ontario

Notes to financial statements
[in thousands of dollars]

March 31, 2017
Liquidity risk
eHealth Ontario is exposed to the risk that it will encounter difficulty in meeting obligations associated with its
financial liabilities. eHealth Ontario derives all of its operating revenue from the Government of Ontario with no firm
commitment of funding in future years. To manage liquidity risk, eHealth Ontario keeps sufficient resources readily
available to meet its obligations.
Accounts payable mature within six months.

12. Comparative financial statements
Certain comparative figures have been reclassified from statements previously presented to conform to the
presentation of the 2017 financial statements.

PUBLIC ACCOUNTS, 2016-2017

1-111

FOREST RENEWAL TRUST
RBC Investor &
Treasury Services

June 19, 2017
Management's Responsibility for Financial Reporting
The accompanying financial statements of the Forest Renewal Trust ("Trust") are the responsibility of the Ontario
Ministry of Natural Resources & Forestry (the "Ministry") and RBC Investor Services Trust as Trustee for the
Ministry. The financial position and operations of the Trust, pursuant to the Crown Forest Sustainability Act, are
included in the financial statements, which have been prepared by management in accordance with Canadian
public sector accounting standards. The SU!tements include certain amounts based on estimates and judgments.
Management has detennined such amounts on a reasonable basis in order to ensure that the financial statements
are presented fairly, in all material respects.
Management, with the assistance of the Trustee, maintains a system of internal accounting and administrative
control that is designed to provide reasonable assurance the financial information is relevant, reliable and accurate
and that the Trust's assets are properly accounted for and adequately safeguarded.
The financial statements have been audited by KPMG LLP, a finn of independent external auditors appointed by
the Trust's Committee, whose report follows.

Peter Henry, R.P.F.
Manager, Forest Guides and Silviculture Section

Michael
Manager Client Service
Client rvice and Solutions America•

•Representing RBC Investor Services Trust as Trustee for the Ministry of Natural Resources and Forestry, Forest
Renewal Trust.

RBC Investor Services Trust
Cl,ent Management
155 Wellington Street West, 2"° floor
Toronto, ON, Canada MSV 3L3

rbclts.com
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Opinion
In our opinion, the financial statements present fairly, in all material respects, the
financial position of the Forest Renewal Trust as at March 31, 2017, and its results of
operations, its remeasurement gains and losses and its cash flows for the year then
ended in accordance with Canadian public sector accounting standards.

Chartered Professional Accountants, Licensed Public Accountants
June 19, 2017
Toronto, Canada
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FOREST RENEWAL TRUST

Statement of Financial Position

March 31, 2017, with comparative information for 2016
2017

2016

Assets
Current assets:
Cash and cash equivalents
Accrued investment income
Harmonized sales tax recoveries receivable

$

Investments at fair value (notes 4 and 5)

2,722,958
604,605
367.148
3,694,711

$

961,127
814,619
478,339
2,254,085

124,051,433

122,664,427

$ 127 746 144

$ 124 918,512

Liabilities and Net Assets
Current liabilities:
Accounts payable and accrued liabilities
Holdback on Forest Renewal disbursements
Due to Forest!}'. Futures Trust {note 8}
Net assets:
Trust settlement
Net assets available for project disbursements
Accumulated remeasurement losses

$

144,422
301,151
5901504
1,036,077
1
130,356,891
{31646,825}
126,710,067

$ 127,746,144

177,473
280,024
278,457
735,954

$

1
126,017,801
{1,835,244)
124,182,558
$ 124,918 512

See accompanying notes to financial statements.

----H-------7'lF---- Ontario Minister of Natural Resources and Forestry
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FOREST RENEWAL TRUST

Statement of Operations

Year ended March 31, 2017, with comparative infonnation for 2016
2017
Investment income:
Interest income (note 7)
Net realized gain on investments
Expenses:
Professional fees
Trustee and investment management fees (note 8)
Audit fee
Ontario Ministry of Natural Resources and
Forest!)'. agencl fees
Investment income over expenses
Forest Renewal capital funding transactions:
Forest Renewal charges
Forest Renewal disbursements
Net Forest Renewal caeital funding su!Elus {deficit}

$

3,097,252
737,930
3,835,182

2016
$

3,420,682
1,094,214
4,514,896

423,672
277,121
78,544

204,590
313,480
80,496

70,313
849,650

70,313
668,879

2,985,532

3,846,017

53,668,281
{52,314,723}
1,353,558

47,168,503
{55,130,147)
{7,961,644)

4,339,090

(4,115,627)

Net assets available for project disbursements,
beginning of year

126,017,801

130,133,428

Net assets available for project disbursements,
end of year

$ 130,356,891

$ 126,017,801

Surplus (deficit) for the year

See accompanying notes to financial statements.
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FOREST RENEWAL TRUST

Statement of Remeasurement Gains and Losses

Year ended March 31, 2017, with comparative information for 2016
2017
Accumulated remeasurement (losses) gains,
beginning of year
Change in unrealized losses
attributable to investments
Amounts reclassified to the statement of operations:
Net realized gain on investments
Net remeasurement losses
Accumulated remeasurement losses,
end of year
See accompanying notes to financial statements.

$ (1,835,244)

2016
$

1,019,309

(1,073,651)

(1,760,339)

(737,930)

(1,094,214)

(1,811,581)

(2,854,553)

$ (3,646,825)

$ (1,835,244)
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FOREST RENEWAL TRUST

Statement of Cash Flows

Year ended March 31, 2017, with comparative information for 2016
2017

2016

Cash provided by (used in):
Operating activities:
Investment income over expenses
Item not involving cash:
Net realized gain on investments
Change in non-cash operating working capital:
Decrease in accrued investment income
Decrease (increase) in harmonized sales
tax recoveries receivable
Decrease in accounts payable
and accrued liabilities
Increase in holdback on Forest Renewal disbursements
Increase in due to Forestry Futures Trust

$

Investing activities:
Purchase of investments
Net eroceeds of investments sold
Increase in cash and cash equivalents
Cash and cash equivalents, beginning of year

See accompanying notes to financial statements.

$

(737,930)

Capital activities:
Capital receipts - forest renewal charges
Caeital disbursements - eroject disbursements

Cash and cash equivalents, end of year

2,985,532

$

3,846,017
(1,094,214)

210,014

144,706

111,191

(148,953)

(33,051)
21,127
312,047
2,868,930

(126,333)
61,077
104,830
2,787,130

53,668,281
{52,314,723}
1,353,558

47,168,503
{55,130, 147)
(7,961,644)

(133,090,482)
130,629,825
{2,460,657}

(119,333,910)
124,672,809
5,338,899

1,761,831

164,385

961,127

796,742

2,722,958

$

961,127
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FOREST RENEWAL TRUST

Notes to Financial Statements
Year ended March 31, 2017

1.

Reporting entity:
Pursuant to the Crown Timber Act, R.S.O. 1990, the Forest Renewal Trust (the "Trust") was
established by an agreement dated October 4, 1994 for the purpose of managing the funding of
silviculture expenses incurred after March 31, 1994 in respect of land where Crown timber has
been cut and such other terms and conditions as may be specified by the Ontario Ministry of
Natural Resources and Forestry (the "Ministry"). The Trust settlement amount of $1 was paid
to RBC Investor Services Trust (the ''Trustee") by the �rown on that date. On October 17,
1997, the agreement was amended by the First Amending Agreement to bring the Trust
arrangement into accord with the Crown Forest Sustainability Act ("CFSA"), 1994, S.O. 1994.
The agreement was also amended by the Second Amending Agreement on March 25, 1999,
effective January 31, 1998, the Third Amending Agreement with an effective date of April 1,
2000, the Fourth Amending Agreement with an effective date of April 1, 2001, the Fifth
Amending Agreement with an effective date of April 1, 2003, the Sixth Amending Agreement
with an effective date of April 1, 2009 and the Interim Agreement Amending the Sixth Amending
Agreement with an effective date of April 1, 2009. The Trust is domiciled in Canada and its
registered office is 155 Wellington Street West, Toronto, Ontario M5V 3L3. RBC Investor
Services Trust is the Trustee.
Forest managers, including licensees, are required to pay forest renewal charges and are
invoiced for such charges by the Crown on a monthly basis according to the volume of wood
harvested and by tree species group. Forest renewal charges are required to be paid to the
Trustee who, in turn, credits the payment to the specific forest management unit account in the
Trust (note 9).
Throughout the year, forest managers submit claims seeking reimbursement for the costs of
eligible silviculture work completed. Forest managers, including licensees, have the option of
seeking reimbursement for expenditures they have incurred to carry out the eligible silviculture
work or they may request that the Trustee reimburse silviculture contractors directly for the
work that has been completed. The Trustee has no duty or obligation to assess the eligibility of
costs claimed as it is the responsibility of the Ministry.
The Trust was established by the Ministry to provide a funding mechanism independent of the
provincial treasury to fund specific forestry activities, as defined in the CFSA.
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FOREST RENEWAL TRUST

Notes to Financial Statements (continued)
Year ended March 31, 2017

2.

Basis of presentation:
The financial statements have been prepared by management rn accordance with Canadian
public sector accounting standards ("PSAS").
(a) Functional and presentation currency:
These financial statements are presented in Canadian dollars, which is the Trust's
functional currency. All financial information is presented in Canadian dollars and has been
rounded to the nearest dollar.
(b) Use of estimates and judgments:
The preparation of the financial statements in conformity with PSAS requires management
to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, revenue and expenses. Actual
results may differ from those estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the year in which the estimates are revised and in
any future years affected.
(c) Liquidity format:
The Trust presents its statement of financial position broadly in order of liquidity. Current
assets and liabilities· are expected to be recovered or settled within 12 months after the
reporting date and non-current assets and liabilities are expected to be recovered or settled
more than 12 months after the reporting date.
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FOREST RENEWAL TRUST

Notes to Financial Statements (continued)
Year ended March 31, 2017

3.

Significant accounting policies:
The accounting policies set out below have been applied consistently to all years presented in
these financial statements, unless otherwise indicated:
(a) Interest:
Interest income, including interest income from non-derivative financial assets at fair value,
is recognized in profit or loss using the effective interest method on an accrual basis. The
effective interest rate is the rate that exactly discounts the estimated future cash payments
and receipts through the expected life of the financial asset or liability (or, where
appropriate, a shorter period) to the carrying amount of the financial asset or liability.
(b) Realized gain from financial instruments at fair value:
Realized gain from financial instruments at fair value includes all realized fair value
changes, but excludes interest and dividend income.
(c) Fees and other expenses:
Fees and other expenses are recognized in profit or loss on an accrual basis when due.
(d) Capital transactions:
Funds received for renewal and silviculture charges are deposited into the Trust and are
considered to be capital receipts when received by the Trustee. Reimbursements are
considered to be capital disbursements when they are claimed from the Trustee, as
directed by the Ministry.
(e) Income taxes, harmonized sales tax ("HST') and goods and services tax ("GST'):
The Trust is considered to be an asset of the Crown and, as such, the Trustee, under the
advisement of the Ministry, has taken the position that the income earned within the Trust
is not subject to income taxes.
According to the Excise Tax Act interpretation, reimbursements paid to Forest License
Holders from the Trust are consideration for a taxable supply of silviculture services for
GST/HST purposes. As such, claims invoiced by forest managers, including licensees, are
subject to GST/ HST, and the Trust, through the Ministry, then files a recovery of an eligible
rebate. Accordingly, GST/HST is paid by the Trust and is accounted for with a net offset for
GST/HST recoveries.
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FOREST RENEWAL TRUST

Notes to Financial Statements (continued)
Year ended March 31, 2017

3.

Significant accounting policies (continued):
(f) Financial assets and liabilities:
(i) Financial assets:
The Trust initially recognizes loans and receivables and deposits on the date that they
are originated. All other financial assets (including assets designated at fair value) are
recognized initially on the trade date at which the Trust becomes a party to the
contractual provisions of the instrument.
The Trust derecognizes a financial asset when the contractual rights to the cash flows
from the asset expire, or it transfers the rights to receive the contractual cash flows on
the financial asset in a transaction where substantially all the risks and rewards of
ownership of the financial asset are transferred. Any interest in transferred financial
assets that is created or retained by the Trust is recognized as a separate asset or
liability.
Financial assets and liabilities are offset and the net amount presented in the statement
of financial position when, and only when, the Trust has a legal right to offset the
amounts and intends either to settle on a net basis or to realize the asset and settle the
liability simultaneously.
The Trust has the following non-derivative financial assets: Investments at fair value
and loans and receivables:
(a) Investments at fair value:
Investments are designated at fair value if the Trust manages such investments
and makes purchase and sale decisions based on their fair value in accordance
with the Trust's Statement of Investment Policies and Goals (the "SIPG"). Upon
initial recognition, attributable transaction costs are recognized in profit or loss as
incurred. Subsequent remeasurement of financial assets measured at fair value
are recognized in the statement of remeasurement gains and losses until realized,
which are then recognized in the statement of operations. The Trust's bond
portfolio comprises its financial assets at fair value. The Trust has elected that all
investments will be at fair value as they are managed and evaluated on the basis of
fair value.
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FOREST RENEWAL TRUST

Notes to Financial Statements (continued)
Year ended March 31, 2017

3.

Significant accounting policies (continued):
Realized gains are recorded in the statement of operations, while unrealized
gains/losses are recorded through the statement of remeasurement gains and
losses.
(b) Loans and receivables:
Loans and receivables are financial assets with fixed or determinable payments
that are not quoted in an active market. Such assets are recognized initially at fair
value plus any directly attributable transaction costs. Subsequent to initial
recognition, loans and receivables are measured at amortized cost using the
effective interest method, less any impainnent losses.
Loans and receivables comprise accrued investment income and cash and cash
equivalents.
(c) Cash and cash equivalents comprise cash balanc.es and all deposits with original
maturities of three months or less.
(ii) Financial liabilities:
Financial liabilities are recognized initially on the trade date ·at which the Trust becomes
a party to the contractual provisions in the instrument.
The Trust derecognizes a financial liability when its contractual obligations are
discharged, cancelled or expired.
Such financial liabilities are recognized initially at fair value plus any directly attributable
transaction costs. Subsequent to initial recognition, these financial liabilities are
measured at amortized cost using the effective interest method.
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FOREST RENEWAL TRUST

Notes to Financial Statements (continued)
Year ended March 31, 2017

4.

Financial assets and liabilities:
The following table details the categories of financial assets and financial liabilities held by the
Trust at the reporting date:
2016

2017
Assets
Designated at fair value upon initial recognition:
Investment in:
Canada treasury bills
Provincial treasury bills
Corporate discount notes under one year
Canada bonds
Provincial bonds
Corporate bonds and notes over one year
Pooled mone:t market funds

$

Cash and cash equivalents
Accrued investment income
HST recoveries receivable
Total assets

1,522,994
8,308,181
7,637,713
32,394,377
22,706,444
47,617,548
3,864,176
124,051,433

$

1,148,477
8,359,754
8,346,662
28,986,395
24,252,859
47,741,009
3,829,271
122,664,427

2,722,958
604,605
367,148
3,694,711

961,127
814,619
478,339
2,254,085

$ 127,746,144

$ 124,918,512

Liabilities
Other liabilities:
Accounts payable and accrued liabilities
Holdback on Forest Renewal disbursements
Due to Forestry Futures Trust
Total liabilities, excluding net assets available
for project disbursements

$

144,422
301,151
590,504

$

177,473
280,024
278,457

$

1,036,077

$

735,954

Financial liabilities measured at amortized cost presented above represent due to Forestry
Futures Trust, accounts payable and accrued liabilities and holdbacks on Forest Renewal
disbursements.
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FOREST RENEWAL TRUST

Notes to Financial Statements (continued)
Year ended March 31, 2017

5.

Fair value estimation:
Investments recorded at fair value on the Trust's statement of financial position are categorized
based upon the level of judgment associated with the inputs used to measure their fair value.
Hierarchical levels, defined by Financial Instruments ("PS3450") and directly related to the
amount of subjectivity associated with inputs to fair valuation of these assets, are as follows:
•

Level 1 - quoted prices (unadjusted) in active markets for identical assets;

•

Level 2 - inputs other than quoted prices included within Level 1 that are observable for the
asset, either directly (i.e., as prices) or indirectly (i.e., derived from prices); and

•

Level 3 - inputs for the asset that are not based on observable market data.

The valuation of the Trust's invested assets under the PS3450 hierarchy as at March 31 is as
follows:
Level 1

2017
Canada treasury bills and
other discount notes
Bonds
Pooled money market funds

$

$

3,864,176

17,468,888
102,718,369

· Total
$

17,468,888
102,718,369
3,864,176

$ 3,864,176

$ 120,187,257

$ 124,051,433

Level 1

Level 2

Total

2016
Canada treasury bills and
other discount notes
Bonds
Pooled money market funds

Level 2

$

$

3,829,271
$ 3,829,271

17,854,893
100,980,263

$ 118,835, 156

$

17,854,893
100,980,263
3,829,271

$ 122,664,427

There were no transfers between levels during the year, and no investments classified as
Level 3 were held at each reporting date or during each year.
The investments are actively managed according to the SIPG for the Trust dated October 2013,
which includes guidelines with respect to return expectations, asset mix, approved securities,
constraints and investment strategies.
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FOREST RENEWAL TRUST

Notes to Financial Statements (continued)
Year ended March 31, 2017

6.

Financial instr uments and associated risks:
The Trust may be exposed to financial risks as a result of its investment holdings. The Trust's
risk management practices include the establishment of investment guidelines, as outlined in
the SIPG and regular monitoring of compliance with these guidelines. The Trust manages the
potential effects of these financial risks on the Trust's performance by employing and
overseeing portfolio advisors who regularly monitor the Trust's positions, market events and
ensure that the investment portfolio is diversified in accordance with investment guidelines.
There have been no changes to exposures to financial risks, or the objectives, policies and
processes in place for managing and measuring the risks.
Eligible investments include Canadian entities, such as equities, bonds, debentures, notes or
other debt obligations of government agencies or public corporations, guaranteed investment
certificates, annuities, cash and money market securities. The Trust's fixed income securities
have a quality rating of "A" or better, as determined by a public bond rating agency.
(a) Credit risk:
Credit risk is the risk that an issuer or counterparty will be unable or unwilling to meet a
commitment that it has entered with the Trust. Credit risk is generally higher when a
non-exchange traded financial instrument is involved because the counterparty for the
non-exchange traded financial instruments is not backed by an exchange clearing house.
The Trust's fixed income investments are primarily in Canadian-issued instruments and are
diversified among federal, provincial, corporate and other issuers. All transactions in
listed securities are settled or paid for upon delivery using approved brokers. There were
no significant concentrations of credit risk in the portfolio in either 2017 or 2016.
The maximum credit risk exposure as at March 31, 2017 is $125,023,186 (2016 $123,957,385), which includes investments, accrued investment income and other
accounts receivable.
The breakdown of the bond investment portfolio by credit ratings is as follows:
Credit rating

2017

2016

AAA
AA
A
BBB

37%
28%
34%
1%

39%
17%
44%

100%

100%
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FOREST RENEWAL TRUST

Notes to Financial Statements (continued)
Year ended March 31, 2017

6.

Financial instruments and associated risks (continued):
The breakdown of the money market investment portfolio by credit ratings at March 31 is as
follows:
Credit rating

2017

2016

R-1 (high)
R-1 (mid)
R-1 (low)

39%
61%

44%
37%
19%

100%

100%

(b) Market risk:
Market risk is the ri.s k that the fair value of a financial instrument will fluctuate as a result of
changes in market factors, whether those changes are caused by factors specific to an
individual investment, its issuer, or all factors affecting all instruments traded in the market.
The Trust's investments are carried at fair value with fair value changes recognized through
income; all changes in market conditions will directly result in an increase or decrease in
net assets. Mar!<et price risk is managed by the Trust through the construction of a
diversified portfolio of instruments traded on various markets and across various industries,
which is actively managed by a third party administrator.
The Trust;s investment in fixed income securities is sensitive to interest rate movements. In
general, as interest rates rise, the price of a fixed rate bond will fall, and vice versa. The
magnitude of the decline will generally be greater for long-term debt securities than
short-term debt securities. An immediate hypothetical 100-basis-point or 1 % increase in
interest rates, with all other variables held constant, would decrease net assets by
approximately $4,869,439 as at March 31, 2017 (2016 - $4,799,591).
The Trust also invests in pooled funds, which are tracked against the benchmark index,
Dex 91-day Treasury Bill Index. An immediate hypothetical decrease of 10% in the above
index will impact the Trust's investments by an approximate loss of $386,418 at March 31,
2017 (2016 - $382,927).
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FOREST RENEWAL TRUST

Notes to Financial Statements (continued)
Year ended March 31, 2017

6.

Financial instruments and associated risks (continued):
(c) Liquidity risk:
Liquidity risk is the risk that the Trust will be unable to meet its obligations as they come
due because of an inability to liquidate assets.
The Trust's fixed income portfolio trades in an active market and can be readily sold and
the Trust's pooled fund investments can be readily redeemed from the mutual fund
company. Although market events could lead to some investment becoming illiquid, the
diversity of the Trust's portfolios should ensure that liquidity is available for future
payments. The duration of investments are summarized below.
The following tables summarize the fair value of investments by maturity:

2017
Canada treasury
bills and other
discount notes
Bonds
Pooled money
market funds

$ 17,468,888

Canada treasury
bills and other
discount notes
Bonds
Pooled money
market funds

8,852,975

$

90,701,300

$

3,164,094

Total

$

$

Less than
1 :iear

$ 17,854,893

$

1

8,852,975

$ 90,701,300

1 -3
l'.ears

3-10
l'.ears

17,368,872

$

81,101,220

$

$

3,164,094

$ 124,051,433

Greater than
10 l'.ears

Total

2,510,171

$

17,854,893
100,980,263
3,829,271

3,829,271
$ 21,684,164

17,468,888
102,718,369
3,864,176

3,864,176
$ 21,333,064

2016

$

Greater than
10 l'.ears

3-10
l'.ears

1 -3
l'.ears

Less than
1 l'.ear

$ 17,368,872

$ 81,101,220

$

2,510, 171

$ 122,664,427

The investments with maturities greater than 10 years represent callable bonds. Their first
call date occurs within 3 - 10 years.
The above investments have varying effective yields of 0.4% to 8.2% (2016 - 0.4% to
7.9%). Interest earned is accrued on a daily basis.
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FOREST RENEWAL TRUST

Notes to Financial Statements (continued)
Year ended March 31, 2017

6.

Financial instruments and associated risks (continued):
(d) Fair values of financial instruments:
The fair values of the investments are as disclosed in note 5. The fair values of other
financial instruments of the Trust, which consist of cash and cash equivalents, accrued
investment income, harmonized sales tax recoveries receivable, due to Forestry Futures
Trust, holdback on Forest Renewal disbursements and accounts payable and accrued
liabilities, approximate their carrying values due to the short-term nature of these financial
instruments.

7.

Interest income:

Interest income from financial assets at fair value
Interest income from cash and cash equivalents

8.

2017

2016

$ 2,968,214
129,038

$ 3,307,940
112;742

$ 3,097,252

$ 3,420,682

Related party information:
Trustee fees are assessed on the combined average book value of the Trust and Forestry
Futures Trust with the resultant charge apportioned to each trust on the basis of its average
book value. On the first $50 million in average book value, the Trustee fee is 0.05%; on the
next $50 million in average book value, the Trustee fee is 0.04%; and on the average book
value in excess of $100 million, the Trustee fee is 0.02%. The fee schedule also includes a
$1,200 charge per management unit ("Management Unit") account in the Trust. Total fees paid
to the Trustee were $158,517 (2016 - $159,895). Additional fees include fund administration
and reporting for the Management Unit accounts and master trust, transaction .charges and
other charges.
Management fees represent a fixed fee incurred by the Trust for account receivable
management activities performed by the Ministry. Total management fees paid to the Ministry
were $70,313 (2016 - $70,313).
As at March 31, 2017, $590,504 (2016 - $278,457) was payable to Forestry Futures Trust.
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FOREST RENEWAL TRUST

Notes to Financial Statements (continued)
Year ended March 31, 2017

9.

Capital management:
The Trust's capital is represented by its net assets.
The Trust comprises a main trust account ("Master Account"), Management Unit accounts, and
sub-accounts, where applicable for each forest management unit. All Trust charges received
and disbursements made are applied to the individual forest Management Unit accounts. Each
forest Management Unit's account balance is expressed in terms of units of the main trust for
the purposes of tracking its share of Trust assets. These units are of equal value and without
priority or preference.
Funds received are effectively held .in the Management Unit account until the Trust valuation
date, which is the last business day of the month. At that time, the funds are transferred into
the Master Account in exchange for units. Disbursements made from each Management Unit
account are funded through the redemption of units of the Master Account using the most
recently determined valuation.
The value of each unit of the Trust is determined on a monthly basis based upon the net assets
of the Trust. The value of a unit is determined by dividing the aggregate value of net assets of
the main trust by the total number of units outstanding prior to the issuance and redemption of
units:
The main objective of the Trust is to sustain a certain level of net assets in order to meet the
mandate as set out by the CFSA. The Trust is managed by the Trustee and funds are
reimbursed to forest managers, including licensees, for eligible silviculture expenses under the
direction of the Ministry.
The Trust fulfills its primary objective by adhering to specific investment policies outlined in its
SIPG, which is reviewed on a timely basis as needed. The Trust manages net assets by
engaging knowledgeable investment managers who are charged with the responsibility of
investing funds available in accordance with the approved SIPG. An increase in net assets is a
direct result of investment income generated by investments held by the Trust and excess of
receipts over disbursements made by the Trust.
Forest Renewal charges to the Trust are established by Trust policies, including funding by
harvest volume charges on Crown timber that are paid by the forest managers, including
licensees. The Trust is required to table annual financial statements with the legislature.
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June 23, 2017

Independent Auditor’s Report
To the Minister of
Ministry of Infrastructure General Real Estate Portfolio (GREP)

We have audited the accompanying financial statements of Ministry of Infrastructure General Real Estate
Portfolio (GREP), which comprise the statement of financial position as at March 31, 2017 and the
statements of operations, accumulated surplus, changes in net financial assets and cash flows for the year
then ended, and the related notes, which comprise a summary of significant accounting policies and other
explanatory information.
Management’s responsibility for the financial statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.
Auditor’s responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Canadian generally accepted auditing standards. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

PricewaterhouseCoopers LLP
PwC Tower, 18 York Street, Suite 2600, Toronto, Ontario, Canada M5J 0B2
T: +1 416 863 1133, F: +1 416 365 8215
³3Z&´UHIHUVWR3ULFHZDWHUKRXVH&RRSHUV//3DQ2QWDULROLPLWHGOLDELOLW\SDUWQHUVKLS
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Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of
Ministry of Infrastructure General Real Estate Portfolio (GREP) as at March 31, 2017 and the results of its
operations, the changes in its net financial assets and its cash flows for the year then ended in accordance
with Canadian public sector accounting standards.

Chartered Professional Accountants, Licenced Public Accountants
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/LDELOLW\IRUFRQWDPLQDWHGVLWHV 1RWH
$)3OLDELOLWLHV
Customers’ deposits
&DSLWDOOHDVHREOLJDWLRQV 1RWH
'XHWRUHODWHG SDUWLHV 1RWH

1HWILQDQFLDODVVHWV
1RQILQDQFLDODVVHWV
7DQJLEOHFDSLWDODVVHWV 1RWH
3UHSDLGVGHSRVLWVDQGRWKHUDVVHWV

$FFXPXODWHGVXUSOXV



&RQWLQJHQWOLDELOLWLHV 1RWH
&RPPLWPHQWV 1RWH
7KHDFFRPSDQ\LQJQRWHVDUHDQLQWHJUDOSDUWRIWKHVHILQDQFLDOVWDWHPHQWV
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5HYHQXH
5HQW 1RWHV 
0LQLVWU\SURMHFWFRVWUHFRYHULHV 1RWHV  
3RUWIROLRUDWLRQDOL]DWLRQFRVWUHFRYHULHV 1RWH
,QWHUHVWLQFRPH



2SHUDWLQJH[SHQVHV
)DFLOLWLHV 1RWHV 
0LQLVWU\SURMHFWUHFRYHUDEOHFRVWV 1RWHV  
3RUWIROLRUDWLRQDOL]DWLRQ FRVWV 1RWH
*HQHUDODQGDGPLQLVWUDWLRQ
,QWHUHVW

0DUFK  

0DUFK

%XGJHW

$FWXDO

 

























$GMXVWPHQWWR OLDELOLW\IRUFRQWDPLQDWHGVLWHV 1RWH



*DLQRQVDOHRIWDQJLEOHFDSLWDODVVHWV 1RWH
*DLQRQVDOHRIDVVHWVKHOGIRUVDOH 1RWH
(DVHPHQWVUHYHQXH 1RWH
2SHUDWLQJVXUSOXVEHIRUHDPRUWL]DWLRQRIWDQJLEOHFDSLWDO
DVVHWVDQGJRYHUQPHQWWUDQVIHUV

)RUWKH\HDU HQGHG
0DUFK
$FWXDO
5HVWDWHGQRWH










































$PRUWL]DWLRQRIWDQJLEOHFDSLWDODVVHWV
:ULWHGRZQ RIWDQJLEOHFDSLWDODVVHWV










'HILFLWEHIRUHXQGHUQRWHGLWHPV







*RYHUQPHQW7UDQVIHUV
)XQGLQJIRUFDSLWDOUHSDLUSURJUDP
$)3DQGDVVHWDGGLWLRQVWUDQVIHUUHGLQIURPPLQLVWULHV
)XQGVUHFHLYHGIRU'RZQVYLHZSURMHFWFRVWVKDULQJ
2WKHUFDSLWDOWUDQVIHUV
)XQGLQJIRUUHPHGLDWLRQRIFRQWDPLQDWHGVLWHV








3DQ$PDFFRPPRGDWLRQEXLOGLQJVWUDQVIHUWR33$*6
$VVHWVWUDQVIHUVWRPLQLVWULHV
5HDOW\ VDOHVUHYHQXHUHPLWWHGWRWKH3URYLQFH
3ULYDWHVHFWRUUHQWDQGLQWHUHVWUHPLWWHGWRWKH3URYLQFH

'HILFLW 6XUSOXV










7KHDFFRPSDQ\LQJQRWHVDUHDQLQWHJUDOSDUWRIWKHVHILQDQFLDOVWDWHPHQWV
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0DUFK
$FWXDO

0DUFK
$FWXDO

5HVWDWHGQRWH 

$FFXPXODWHGVXUSOXVEHJLQQLQJRIWKH\HDU



'HILFLW 6XUSOXV
$FFXPXODWHGVXUSOXVHQGRIWKH\HDU
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0DUFK
$FWXDO

0DUFK  
$FWXDO

5HVWDWHGQRWH

'HILFLW 6XUSOXV IRUWKH\HDU



$FTXLVLWLRQRIWDQJLEOHFDSLWDODVVHWV
7UDQVIHURIWDQJLEOHFDSLWDODVVHWV IURP WR KHOGIRUVDOH
$PRUWL]DWLRQRIWDQJLEOHFDSLWDODVVHWV
*DLQRQVDOHRIWDQJLEOHFDSLWDODVVHWV
3URFHHGVRQVDOHRIWDQJLEOHFDSLWDODVVHWV
7UDQVIHURIWDQJLEOHFDSLWDODVVHWV WRPLQLVWULHV
:ULWHGRZQ RIWDQJLEOHFDSLWDODVVHWV









7KHDFFRPSDQ\LQJQRWHVDUHDQLQWHJUDOSDUWRIWKHVHILQDQFLDOVWDWHPHQWV
























'HFUHDVH LQFUHDVH LQSUHSDLGVGHSRVLWVDQGRWKHUDVVHWV
'HFUHDVH LQFUHDVH LQQHWILQDQFLDODVVHWV
1HWILQDQFLDODVVHWVEHJLQQLQJRIWKH\HDU
1HWILQDQFLDODVVHWVHQGRIWKH\HDU
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LQWKRXVDQGVRIGROODUV 
0DUFK

0DUFK 
5HVWDWHGQRWH

2SHUDWLQJDFWLYLWLHV
'HILFLW 6XUSOXV IRUWKH\HDU
&KDQJHVLQQRQFDVK LWHPV
$PRUWL]DWLRQRIWDQJLEOHFDSLWDODVVHWV
*DLQRQVDOHRIWDQJLEOHFDSLWDODVVHWV
*DLQ RQVDOHRIDVVHWVKHOGIRUVDOH
:ULWHGRZQ RIWDQJLEOHFDSLWDODVVHWV
$GMXVWPHQWWRFRQWDPLQDWHGVLWHVOLDELOLW\
7UDQVIHURIFDSLWDODVVHWVIURPPLQLVWULHV
7UDQVIHURIFDSLWDODVVHWVWRPLQLVWULHV
&KDQJHVLQQRQFDVK ZRUNLQJFDSLWDOEDODQFHV
'HFUHDVH LQFUHDVH LQWUDGHDQGRWKHUUHFHLYDEOHV
'HFUHDVH LQFUHDVH LQGXHIURPUHODWHGSDUWLHV
'HFUHDVHLQ$)3UHFHLYDEOHV
,QFUHDVH GHFUHDVH LQSURMHFWVUHFHLYDEOHV
,QFUHDVH LQDFFRXQWVSD\DEOHDQGRWKHUOLDELOLWLHV
5HPHGLDWLRQRIFRQWDPLQDWHGVLWHV
'HFUHDVH LQ$)3OLDELOLWLHV
(Decrease) in customers’ deposits
'HFUHDVH LQFUHDVHLQGXHWRUHODWHGSDUWLHV
'HFUHDVH LQFUHDVH LQSUHSDLGVGHSRVLWVDQGRWKHUDVVHWV



&DSLWDODFWLYLWLHV
3URFHHGVIURPVDOHRIWDQJLEOHFDSLWDODVVHWV
$FTXLVLWLRQRIWDQJLEOHFDSLWDODVVHWV
,QYHVWLQJDFWLYLWLHV
3URFHHGVIURPGLVSRVLWLRQRIDVVHWVKHOGIRUVDOH
1HWFKDQJHLQ FDVKDQGFDVKHTXLYDOHQWV
&DVKDQGFDVKHTXLYDOHQWVEHJLQQLQJRIWKH\HDU
&DVKDQGFDVKHTXLYDOHQWVHQGRIWKH\HDU



7KHDFFRPSDQ\LQJQRWHVDUHDQLQWHJUDOSDUWRIWKHVHILQDQFLDOVWDWHPHQWV
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6800$5<2)6,*1,),&$17$&&2817,1*32/,&,(6
1DWXUHRIRUJDQL]DWLRQ
7KH0LQLVWU\RI ,QIUDVWUXFWXUH 02, *HQHUDO5HDO(VWDWH3RUWIROLR *5(3 FRQVLVWVRIFHUWDLQUHDOW\DVVHWV
RZQHGDQGRUOHDVHGE\+HU0DMHVW\WKH4XHHQLQ5LJKWRI2QWDULRDVUHSUHVHQWHGE\WKH0LQLVWHURI
,QIUDVWUXFWXUH DQG PDQDJHG E\ 2QWDULR ,QIUDVWUXFWXUH DQG /DQGV &RUSRUDWLRQ ,QIUDVWUXFWXUH 2QWDULR 
2WKHU UHDOHVWDWHDVVHWVDQGOLDELOLWLHVLQ02,’s portfolio are not reflected in these statements. *5(3LVD
FRPSRQHQWRI02, FDUYHGRXWIRUWKHSXUSRVHRIPDQDJLQJLWVUHDOHVWDWHSRUWIROLRDQGLVQRWDVWDQGDORQH
OHJDOHQWLW\
*5(3JHQHUDWHVUHYHQXHWKURXJKSURYLGLQJUHDOHVWDWHDFFRPPRGDWLRQDQGSURMHFWPDQDJHPHQWVHUYLFHV
WRPLQLVWULHVFURZQDJHQFLHVDQGRWKHUJRYHUQPHQWRUJDQL]DWLRQVIRUWKHLUSURJUDPQHHGVWKURXJK02,
RZQHGDQGWKLUGSDUW\OHDVHGUHDOHVWDWHDVVHWV*5(3UHYHQXHDOVRLQFOXGHVRPHLQFLGHQWDOLQFRPH IURP
SULYDWHVHFWRUWHQDQWV
%DVLVRIDFFRXQWLQJ
7KH ILQDQFLDO VWDWHPHQWV DUH SUHSDUHG LQ DFFRUGDQFH ZLWK &DQDGLDQ JHQHUDOO\ DFFHSWHG DFFRXQWLQJ
SULQFLSOHV IRU JRYHUQPHQWV DV HVWDEOLVKHG E\ WKH 3XEOLF 6HFWRU $FFRXQWLQJ %RDUG RI WKH &KDUWHUHG
3URIHVVLRQDO $FFRXQWDQWVRI&DQDGD &DQDGLDQSXEOLFVHFWRUDFFRXQWLQJVWDQGDUGV 
&DVKHTXLYDOHQWV
&DVKHTXLYDOHQWVZHUHFRPSULVHGRIWUHDVXU\ELOOVZLWKPDWXULW\GDWHVRIOHVVWKDQ GD\V7KHVHZHUH
KHOGWRPHHW VKRUWWHUPFDVKFRPPLWPHQWV5LVNGXHWRFKDQJHVLQPDUNHWYDOXHZHUH LQVLJQLILFDQW7KHUH
ZHUHQRWUHDVXU\ELOOVKHOGDVDW0DUFK 
7DQJLEOHFDSLWDODVVHWV
7DQJLEOHFDSLWDODVVHWVDUHUHFRUGHGDWFRVWOHVVDFFXPXODWHGDPRUWL]DWLRQ&RVWLQFOXGHVWKHFRVWVGLUHFWO\
DWWULEXWDEOHWRWKHDFTXLVLWLRQGHVLJQFRQVWUXFWLRQGHYHORSPHQWLPSURYHPHQWRUEHWWHUPHQWRIDQDVVHW
RUOHDVHGSUHPLVHVVXFKDVPDWHULDOODERXUDQGFDSLWDOL]HGLQWHUHVW
&DSLWDOL]DWLRQRIFRVWDVVRFLDWHGZLWKWKH FRQVWUXFWLRQZRUNLQSURJUHVV &,3 FHDVHZKHQWKHDVVHWLVUHDG\
IRULWVLQWHQGHGXVHRURFFXSDQF\
/DQGLQFOXGHVODQGDFTXLUHGIRUWUDQVSRUWDWLRQLQIUDVWUXFWXUHSDUNVEXLOGLQJVDQGRWKHUSURJUDPXVHDV
ZHOODVODQGLPSURYHPHQWVWKDWKDYHDQLQGHILQLWHOLIHDQGDUHQRWEHLQJDPRUWL]HG/DQGH[FOXGHV&URZQ
ODQGVDFTXLUHGE\ULJKW
%XLOGLQJV LQFOXGH DGPLQLVWUDWLYH DQG VHUYLFH VWUXFWXUHV /HDVHG SUHPLVHV DUH H[FOXGHG $OWHUQDWLYH
)LQDQFLQJDQG3URFXUHPHQW $)3 EXLOGLQJVUHSUHVHQWWKHYDOXHRI$)3SURMHFWVFRPSOHWHGDQGWUDQVIHUUHG
IURPVSRQVRULQJPLQLVWULHV
&,3LQFOXGHVQHZEXLOGLQJVXQGHUFRQVWUXFWLRQDQGDOWHUDWLRQVWRH[LVWLQJEXLOGLQJV
$OOWDQJLEOHFDSLWDODVVHWVH[FHSW&,3ODQGDQGODQGLPSURYHPHQWV DUHDPRUWL]HGRQDVWUDLJKWOLQHEDVLV
RYer their estimated useful lives. The useful lives of GREP’s tangible capital assets have been estimated
DV
%XLOGLQJV$)3%XLOGLQJVDQG$)3DVVHWVXQGHUFDSLWDOOHDVHV
WR\HDUV
,PSURYHPHQWVPDGHWRWKLUGSDUW\OHDVHGSUHPLVHV
/RZHU RI XVHIXO OLIH RI WKH
DVVHWRUWHUPRIOHDVH
<DUGZRUNVLQFOXGLQJDLUSRUWUXQZD\VSDUNLQJORWVDQGDGDP
WR\HDUV
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The carrying value of tangible capital assets is written down to the asset’s residual value if it can no longer
contribute to the Province’s DELOLW\WRSURYLGHVHUYLFHDQGWKHLPSDLUPHQWLVSHUPDQHQWLQQDWXUHRUZKHQ
WKHYDOXHRIWKHIXWXUHHFRQRPLFEHQHILWLVOHVVWKDQWKHFDUU\LQJYDOXHRIWKHWDQJLEOHFDSLWDODVVHW:ULWH
GRZQVDUHUHFRJQL]HGLQWKHVWDWHPHQWRIRSHUDWLRQVDQGDUHQRWUHYHUVHG
,QWHUHVWFDSLWDOL]DWLRQ
7KHFRVWRIWDQJLEOHFDSLWDODVVHWVFRQVWUXFWHGRUGHYHORSHGE\WKH3URYLQFHLQFOXGHVLQWHUHVWFRVWVLQFXUUHG
E\WKH3URYLQFHGXULQJWKHGHYHORSPHQWRUFRQVWUXFWLRQSHULRG
$OO LQWHUHVW LQFXUUHG E\ WKH 3URYLQFH WR IXQG WKH FDSLWDO SURMHFWV GXULQJ WKH FRQVWUXFWLRQ SHULRG LV
FDSLWDOL]HGWRWDQJLEOHFDSLWDODVVHWV7KHUHLVQRFDSLWDOL]DWLRQWKUHVKROG
7KHLQWHUHVWUDWHWREHXVHGLQFDOFXODWLQJWKHLQWHUHVWFRVWLQFXUUHGGXULQJFRQVWUXFWLRQLQDQ\JLYHQ\HDU
LVWKH:HLJKWHG$YHUDJH&RVWRI&DSLWDO :$&& RIWKH3URYLQFH7KH2QWDULR)LQDQFLQJ$XWKRULW\ 2)$ 
SURYLGHVWKHDSSURSULDWH:$&&)RUILVFDO\HDUWKH:$&&ZDV   –  
&DSLWDOL]DWLRQRILQWHUHVWFHDVHVRQFHWKHDVVHWLVUHDG\IRUXVHHYHQWKRXJKWKHDVVHWPD\EHSXWWRXVHDW
D ODWHU GDWH ,I FRQVWUXFWLRQ RI WKH WDQJLEOH FDSLWDO DVVHW LV WHUPLQDWHG RU GHIHUUHG LQGHILQLWHO\ EHIRUH
FRPSOHWLRQWKHFRVWVFDSLWDOL]HGWRGDWHDUHH[SHQVHGXQOHVVWKHUHLVDQDOWHUQDWLYHXVHIRUWKHWDQJLEOH
FDSLWDODVVHW
$)3UHFHLYDEOHVDQGOLDELOLWLHV
$)3UHFHLYDEOHVUHSUHVHQWWKHDPRXQWRZHGIURPWKHVSRQVRULQJPLQLVWULHVRQDFFRXQWRIWKHFRQVWUXFWLRQ
DQGRWKHUFRVWVLQFXUUHGE\WKHFRQVRUWLXPIRUFRPSOHWHGSURMHFWVDQGSURMHFWVXQGHUFRQVWUXFWLRQDWWKH
ILQDQFLDOVWDWHPHQWGDWH*5(3LQYRLFHVPLQLVWULHVDQGUHFRYHUVWKHVHUHFHLYDEOHVDVSD\PHQWVDUHPDGH
WRWKHFRQVRUWLXPDVSHUWKHWHUPVRIWKHSURMHFWDJUHHPHQW
$)3OLDELOLWLHVUHSUHVHQWWKHDPRXQWVRZHGWRWKHFRQVWUXFWLRQFRQVRUWLXPIRUWKHYDOXHRI$)3SURMHFWV
FRPSOHWHG DQG WKRVH XQGHU FRQVWUXFWLRQ DW WKH ILQDQFLDO VWDWHPHQW GDWH 7KHVH DPRXQWV DUH SDLG WR WKH
FRQVRUWLXPDVSHUWKHWHUPVRIWKHSURMHFWDJUHHPHQWZKLFKFRQVLVWVRIDSDUWLDOSD\PHQWDWVXEVWDQWLDO
FRPSOHWLRQDQGWKHUHPDLQLQJDPRXQWVWKURXJKPRQWKO\VHUYLFHSD\PHQWV
&RQVWUXFWLRQ FRVWV IRU $)3 SURMHFWV XQGHU FRQVWUXFWLRQ DUH UHFRUGHG LQ WKH DFFRXQWV RI VSRQVRULQJ
PLQLVWULHV
$VVHWVKHOGIRUVDOH
$VVHWVWKDWPHHWWKHIROORZLQJFULWHULDDUHFDWHJRUL]HGDVKHOGIRUVDOH WKHDVVHWKDVEHHQDXWKRUL]HGRU
FRPPLWWHGWREHVROGLVLQ DVDOHDEOHFRQGLWLRQLV SXEOLFO\VHHQWREHDYDLODEOHIRUVDOH KDV DQDFWLYH
PDUNHWZLWKDSODQLQSODFHIRUVDOH DQGLVUHDVRQDEO\DQWLFLSDWHGWREHVROGWRDSXUFKDVHUH[WHUQDOWRWKH
3URYLQFHZLWKLQRQH\HDURIWKHILQDQFLDOVWDWHPHQWGDWH
$VVHWVKHOGIRUVDOHDUHUHFRUGHGDWWKHORZHURIFDUU\LQJYDOXHDQGQHWUHDOL]DEOHYDOXH&RVWLQFOXGHVDOO
FRVWVRIDFTXLVLWLRQDQGFDSLWDOL]HGLPSURYHPHQWVRQWKHSURSHUW\QHWRIDPRUWL]DWLRQ
$)3DVVHWVXQGHUFDSLWDOOHDVH
02, KDV HQWHUHG LQWR FRQWUDFWXDO DJUHHPHQWV ZLWK WKLUG SDUWLHV RQ EHKDOI RI VSRQVRULQJ PLQLVWULHV WR
ILQDQFHGHVLJQEXLOGDQGPDQDJHFHUWDLQDVVHWVZKLFKPHHWWKHFULWHULDIRUDQGDUHFODVVLILHGDV FDSLWDO
OHDVHV 9DOXH RI DVVHWV DFTXLUHG XQGHU FDSLWDO OHDVHV DUH UHFRUGHG DV WDQJLEOH FDSLWDO DVVHWV DQG D OHDVH
OLDELOLW\LVUHFRUGHGDVFDSLWDOOHDVHREOLJDWLRQVDWWKHSUHVHQWYDOXHRIWKHPLQLPXPOHDVHSD\PHQWV/HDVH
SD\PHQWVDUHUHFHLYDEOHIURPVSRQVRULQJPLQLVWULHVDQGDUHUHFRUGHGDVUHFHLYDEOHXQGHUFDSLWDOOHDVHV
7KH WHUPV DQG FRQGLWLRQV DUH WKH VDPH IRU ERWK UHFHLYDEOHV XQGHU FDSLWDO OHDVHV IURP WKH VSRQVRULQJ
PLQLVWULHVDQGWKHFDSLWDOOHDVHVREOLJDWLRQWRWKHFRQVWUXFWLRQFRQVRUWLXP
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/LDELOLW\IRUFRQWDPLQDWHGVLWHV
&RQWDPLQDWHGVLWHVDUHDUHVXOWRIFRQWDPLQDWLRQEHLQJLQWURGXFHGLQWRDLUVRLO ZDWHURUVHGLPHQWRID
FKHPLFDORUJDQLFRUUDGLRDFWLYHPDWHULDORUOLYHRUJDQLVPWKDWH[FHHGVDQHQYLURQPHQWDOVWDQGDUG
$OLDELOLW\IRUUHPHGLDWLRQRIFRQWDPLQDWHGVLWHVLVUHFRJQL]HGZKHQDOOWKHIROORZLQJFULWHULDDUHPHW L 
DQHQYLURQPHQWDOVWDQGDUGH[LVWV LL  FRQWDPLQDWLRQH[FHHGVWKH HQYLURQPHQWDOVWDQGDUG LLL  *5(3LV
GLUHFWO\UHVSRQVLEOHRUDFFHSWVUHVSRQVLELOLW\ LY LWLVH[SHFWHGWKHIXWXUHHFRQRPLFEHQHILWVZLOOEHJLYHQ
XS DQG Y DUHDVRQDEOHHVWLPDWHRIWKHDPRXQWFDQEHPDGH
7KHHVWLPDWHGOLDELOLW\LQFOXGHVFRVWVGLUHFWO\DWWULEXWDEOHWRWKHUHPHGLDWLRQFRQWDLQPHQWRUPLWLJDWLRQ
DFWLYLWLHVDQGFRVWRISRVWUHPHGLDWLRQPDLQWHQDQFHDQGPRQLWRULQJLQ RUGHUWREULQJWKHVLWHXSWRDQG
PDLQWDLQLWDW WKH FXUUHQWPLQLPXPVWDQGDUGIRULWVXVHSULRUWRFRQWDPLQDWLRQ7KHFRVWRIUHPHGLDWLRQLV
FDOFXODWHGEDVHGRQWKHEHVWDYDLODEOHLQIRUPDWLRQDQGLVUHYLHZHG DQGUHYLVHGRQDQDQQXDOEDVLV
5HYHQXHUHFRJQLWLRQ
5HYHQXHLVUHFRJQL]HGLQWKHSHULRGLQZKLFKWKHHYHQWWKDWJHQHUDWHVWKHUHYHQXHRFFXUV
5HQWFRQVLVWVRILQFRPHHDUQHGIURPOHDVLQJRI*5(3RZQHGDQGWKLUGSDUW\ODQGORUGOHDVHGSURSHUWLHVWR
JRYHUQPHQWPLQLVWULHVDQGSULYDWHVHFWRUWHQDQWVDVZHOODVWKHPDMRULW\RIRSHUDWLQJIXQGLQJUHFHLYHGIURP
02,5HQWDOUHYHQXHLQFOXGHVEDVHUHQWUHFRYHULHVIURPPLQLVWULHVIRURSHUDWLQJH[SHQVHVSURSHUW\WD[HV
SDUNLQJ UHYHQXHV FDSLWDO OHDVH FRVWV PRQWKO\ VHUYLFH SD\PHQWV IRU $)3 SURSHUWLHV DV ZHOO DV FRVW
UHFRYHULHV IURP PLQLVWULHV IRU WHQDQW VSHFLILF UHTXLUHPHQWV RYHU DQG DERYH VHUYLFHV GHILQHG LQ WKH
RFFXSDQF\OHDVHDJUHHPHQWV )UHHUHQWOHDVHLQFUHPHQWVDQG IL[WXULQJDOORZDQFHVUHODWHGWRWKLUGSDUW\
OHDVHGEXLOGLQJVDUHUHFRJQL]HG RQDVWUDLJKWOLQHEDVLVRYHUWKHWHUPRIWKHOHDVH
0LQLVWU\ SURMHFW FRVW UHFRYHULHV LQFOXGH UHLPEXUVHPHQW RI FRVWV IURP PLQLVWULHV IRU UHDOW\ SURMHFWV
UHTXHVWHGE\PLQLVWULHV5HYHQXHLVUHFRJQL]HGDVVHUYLFHVDUHSURYLGHG0LQLVWU\SURMHFWFRVWUHFRYHULHV
DOVRLQFOXGHUHFRYHULHV IURP02, IRUVSHFLILF*5(3SURJUDPFRVWVDQGDUHUHFRJQL]HGDVWKHDVVRFLDWHG
H[SHQVHVDUHLQFXUUHG
,QWHUHVW LQFRPH UHSUHVHQWV LQWHUHVW HDUQHG RQ FDVK DQG FDVK HTXLYDOHQWV DQG LV UHFRJQL]HG RQ D WLPH
SURSRUWLRQEDVLV
*DLQRQVDOHRIWDQJLEOHFDSLWDODVVHWVDQGJDLQRQVDOHRIDVVHWVKHOGIRUVDOHUHIOHFWVWKHSURFHHGVUHFHLYHG
QHWRIWKHFRVWRIWKHDVVRFLDWHGDVVHWVVROGLQWKHSHULRG
(DVHPHQWVUHYHQXHUHSUHVHQWVLQFRPHHDUQHGIURPJUDQWLQJDWKLUGSDUW\WKHULJKWWRXVH D*5(3SURSHUW\
IRUDVSHFLILFSXUSRVHIRUVSHFLILHGORQJWHUPRULQSHUSHWXLW\
(IIHFWLYH$SULO*5(3DGRSWHGWKHQHZ3XEOLF6HFWRU$FFRXQWLQJ6WDQGDUGVPS 3420 – Inter-entity
transactions 36 DQG PS 3430 Restructuring transactions 36   $VDUHVXOWRIDGRSWLQJ36
 DQG 36 3430, funds received from MOI’s capital allocations as well as the value of assets, asset
LPSURYHPHQWV DQG EHWWHUPHQWV IXQGHG E\ RWKHU PLQLVWULHV RU JRYHUQPHQW RUJDQL]DWLRQV ZKLFK DUH
capitalized to GREP’s tanJLEOHFDSLWDODVVHWVDUHUHFRUGHGLQWKHVWDWHPHQWRIRSHUDWLRQV 6LPLODUO\WKH
WUDQVIHURIWDQJLEOHFDSLWDODVVHWVWRPLQLVWULHVRURWKHUJRYHUQPHQWRUJDQL]DWLRQVDVZHOODVWKHSD\PHQW
RIIXQGVFROOHFWHGE\*5(3IURPWKHSULYDWHVHFWRUWRWKH&RQVROLGDWHG5HYHQXH)XQGLQDFFRUGDQFHZLWK
WKHUHTXLUHPHQWVRIWKH)LQDQFLDO$GPLQLVWUDWLRQ$FWDUHUHFRUGHGLQWKHVWDWHPHQWRIRSHUDWLRQV
2SHUDWLQJH[SHQVHV
2SHUDWLQJH[SHQVHVDUHUHFRUGHGDVLQFXUUHGXQGHUWKHDFFUXDOEDVLVRIDFFRXQWLQJ
)DFLOLWLHV RSHUDWLQJ H[SHQVHV LQFOXGH H[SHQVHV LQFXUUHG IRU WKH RSHUDWLRQ DQG PDLQWHQDQFH RI RZQHG
SURSHUWLHV LQFOXGLQJ SURSHUW\ WD[HV IDFLOLW\ PDQDJHPHQW IHHV SDLG WR ,QIUDVWUXFWXUH 2QWDULR QRQ
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0DUFKDQG
LQWKRXVDQGVRIGROODUV 
UHFRYHUDEOHUHSDLUVDQGPDLQWHQDQFHH[SHQVHVDVZHOODVUHFRYHUDEOHUHQWDOH[SHQVHVSDLGWRWKLUGSDUW\
ODQGORUGV
0LQLVWU\SURMHFWUHFRYHUDEOHFRVWVLQFOXGHFRVWVLQFXUUHGIRUUHDOHVWDWHSURMHFWVUHTXHVWHGE\PLQLVWULHV
$OO FRVWV DUH UHFRYHUDEOH IURP WKH UHVSHFWLYH PLQLVWU\ DQG DUH UHFRJQL]HG EDVHG RQ YDOXH RI ZRUN
FRPSOHWHG 0LQLVWU\SURMHFWUHFRYHUDEOHFRVWVDOVRLQFOXGHVSHFLILFSURJUDPFRVWVZKLFKDUHIXOO\UHFRYHUHG
IURP02,
3RUWIROLRUDWLRQDOL]DWLRQ FRVWVDUHFRVWVLQFXUUHGWREULQJVSHFLILFDVVHWVLGHQWLILHGIRUVDOHWRDPDUNHWDEOH
FRQGLWLRQ7KHFRVWVDUHH[SHQVHGDVLQFXUUHG&RVWVLQFOXGHSURSHUW\SODQQLQJPDUNHWLQJHQYLURQPHQWDO
DVVHVVPHQW]RQLQJSHUPLWVDQGVHWWOHPHQWV
,QWHUHVWH[SHQVH UHODWHVWRWKHLQWHUHVWRQGHEWRXWVWDQGLQJRQ$)3OLDELOLWLHVLQFOXGLQJ$)3DVVHWVXQGHU
FDSLWDOOHDVHREOLJDWLRQVZKLFKDUHUHFRYHUHGLQIXOOIURPWKHVSRQVRULQJPLQLVWULHV
7KHVHDPRXQWVDUHUHFRUGHGLQWKHVWDWHPHQWRIRSHUDWLRQV
8VHRIHVWLPDWHV
7KHVHSROLFLHVUHTXLUHPDQDJHPHQWWRPDNHHVWLPDWHVDQGDVVXPSWLRQVWKDWDIIHFWWKHUHSRUWHGDPRXQWVRI
DVVHWV DQG OLDELOLWLHV WKH GLVFORVXUH RI FRQWLQJHQW DVVHWV DQG OLDELOLWLHV DW WKH GDWH RI WKH VWDWHPHQW RI
ILQDQFLDOSRVLWLRQ DQGWKHUHSRUWHGDPRXQWVRIUHYHQXHVDQGH[SHQVHVGXULQJWKHUHSRUWLQJSHULRG0DMRU
DUHDV ZKHUH PDQDJHPHQW PDGH VXEMHFWLYH HVWLPDWLRQ LQFOXGH WKRVH UHODWLQJ WR XVHIXO OLYHV RI WDQJLEOH
FDSLWDO DVVHWV DFFUXDOV IRU YDOXH RI ZRUN FRPSOHWHG RQ SURMHFWV LQ SURJUHVV DOORZDQFH IRU GRXEWIXO
UHFHLYDEOHVOLDELOLWLHVIRUFRQWDPLQDWHGVLWHVDQGDFFUXHGH[SHQVHV$FWXDOUHVXOWVFRXOGGLIIHUIURPWKHVH
HVWLPDWHV


&+$1*(,1$&&2817,1*32/,&,(6
'XULQJWKH\HDU*5(3DGRSWHGSXEOLFVHFWRUDFFRXQWLQJVWDQGDUGV,QWHUHQWLW\WUDQVDFWLRQV 36 DQG
5HVWUXFWXULQJWUDQVDFWLRQV 36 $VDUHVXOWRIDGRSWLQJ36DQG36*5(3KDVFKDQJHGLWV
DFFRXQWLQJIRUWUDQVIHUVEHWZHHQLWVHOIDQGPLQLVWULHVDQGRWKHUJRYHUQPHQWRUJDQL]DWLRQVDVZHOODVWUDQVIHUV
WRWKH3URYLQFHRI2QWDULR
(IIHFWLYH$SULJRYHUQPHQWWUDQVIHUVDUHDFFRXQWHGIRULQWKHVWDWHPHQWRIRSHUDWLRQVLQWKH\HDUWKH\
DUHUHFHLYHGRUEHFRPHUHFHLYDEOH3UHYLRXVO\ JRYHUQPHQWWUDQVIHUV ZHUHUHFRUGHGGLUHFWO\DVLQFUHDVHVDQG
GHFUHDVHVWRDFFXPXODWHGVXUSOXV
7KHFKDQJHKDVEHHQDFFRXQWHGIRURQDUHWURDFWLYHEDVLVZLWKSULRUSHULRGUHVWDWHPHQW$VDUHVXOWWKHVXUSOXV
IRUWKH\HDUHQGHG0DUFKZDVLQFUHDVHGE\7KHUHZDVQRLPSDFWWRDFFXPXODWHGVXUSOXVDW
0DUFK



&$6+$1'&$6+(48,9$/(176
&DVKDQGFDVKHTXLYDOHQWVDUHFRPSULVHGRIFDVKLQRSHUDWLQJDFFRXQWV %DODQFHVDVDW0DUFKLQFOXGHG
VKRUWWHUPWUHDVXU\ELOOVRILVVXHGE\WKH2)$ZLWKDZHLJKWHGDYHUDJHHIIHFWLYHLQWHUHVWUDWHRI
1RVKRUWWHUPLQYHVWPHQWVZHUHKHOGDVDW0DUFK



75$'($1'27+(55(&(,9$%/(6
7UDGH DQG RWKHU UHFHLYDEOHV LQFOXGH UHFHLYDEOHV IURP JRYHUQPHQW DQG SULYDWH VHFWRU WHQDQWV IRU FKDUJH IRU
DFFRPPRGDWLRQ &)$  $)3 PRQWKO\ VHUYLFH SD\PHQWV 063  SURMHFW VHUYLFH UHFHLYDEOHV UHODWHG WR FRVW
UHFRYHULHVIURPPLQLVWULHV+67UHEDWHUHFHLYDEOHVWHQDQWLQGXFHPHQWVUHFHLYDEOHVDULVLQJIURPDPRUWL]DWLRQRI
IUHHUHQWVRYHUWKHOLIHRIWKHOHDVHDQGRWKHUUHFHLYDEOHVLQFOXGLQJWKRVHIURPSULYDWHVHFWRUWHQDQWV$OORZDQFHV
IRUGRXEWIXODFFRXQWVDUHUHFRUGHGIRUVSHFLILFWKLUGSDUW\EDODQFHVZKLFKDUHGHWHUPLQHGXQFROOHFWLEOHWRUHGXFH
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WKHLUYDOXHVWRWKHDPRXQWH[SHFWHGWREHUHFRYHUHG7KHEDODQFHFRQVLVWVRIWKHIROORZLQJ

&)$UHFHLYDEOHV
$)3063UHFHLYDEOHV
3URMHFWVHUYLFHVUHFHLYDEOHV
3ULYDWHVHFWRUDQGRWKHUUHFHLYDEOHV
$OORZDQFHIRUGRXEWIXODFFRXQWV
+67UHFHLYDEOHV
7HQDQW LQGXFHPHQWVUHFHLYDEOHV






0DUFK 














0DUFK










5(&(,9$%/(681'(5&$3,7$//($6(6$1'&$3,7$//($6(2%/,*$7,216
0DUFK


0DUFK 

'XH 0DUFK  UHSD\DEOH LQ EOHQGHG PRQWKO\
LQVWDOOPHQWV RI  LQWHUHVW DW  VHFXUHG E\ WKH
WDQJLEOHFDSLWDODVVHWVXQGHUWKH $)3SURMHFW










'XH 1RYHPEHU  UHSD\DEOH LQ EOHQGHG PRQWKO\
LQVWDOOPHQWVRILQWHUHVWDW VHFXUHGE\WKH
WDQJLEOHFDSLWDODVVHWVXQGHUWKH$)3SURMHFW










)XWXUHPLQLPXPOHDVHSD\PHQWVXQGHUFDSLWDOOHDVHVDUHDVIROORZV





7KHUHDIWHU
7RWDOPLQLPXPOHDVHSD\PHQWV
/HVV,PSXWHGLQWHUHVW






$PRXQW










5(/$7('3$57<75$16$&7,216
7KHWZRUHODWHGSDUWLHVRI*5(3DUH02,DQG,QIUDVWUXFWXUH2QWDULR,QIUDVWUXFWXUH2QWDULRDQDJHQF\RI02,
PDQDJHVWKHUHDOHVWDWHSRUWIROLRIRUDPDQDJHPHQWIHH
02, IXQGV *5(3 IRU WKH VKRUWIDOO EHWZHHQ LWV RSHUDWLQJ DQG FDSLWDO QHHGV DQG WKH LQFRPH JHQHUDWHG E\
RSHUDWLRQV2SHUDWLQJIXQGLQJLVSURYLGHGIRUVWUDWHJLFDGYLVRU\IHHVSURMHFWPDQDJHPHQWIHHVRSHUDWLQJDQG
PDLQWHQDQFHIXQGLQJIRUYDFDQWWKLUGSDUW\OHDVHGDQGFRUSRUDWHVSDFHSD\PHQWLQOLHXRIWD[HVIRUQRQOHDVDEOH
ODQGVHWF
&DSLWDOIXQGLQJLQFOXGHVIXQGLQJIRUYDULRXVUHDOHVWDWHSURJUDPVVXFKDVWKH&DSLWDO5HSDLU3URJUDPDQG5HDOW\
3RUWIROLR3ODQQLQJ
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)RUWKH\HDUHQGHG0DUFK*5(3UHFHLYHGWKHIROORZLQJDPRXQWVIURP02,DVRSHUDWLQJDQGFDSLWDO
DOORFDWLRQVZKLFKZHUHUHFRUGHGDVUHYHQXHDQGJRYHUQPHQWWUDQVIHUV

2SHUDWLQJIXQGLQJ IURP02,
&DSLWDOIXQGLQJ IURP02,




0DUFK








0DUFK





'XHIURPUHODWHGSDUWLHVFRQVLVWVRI 0DUFK GXHIURP02,UHODWHGWR&)$SURMHFW
VHUYLFHVRSHUDWLQJDQGFDSLWDOIXQGLQJDOORFDWLRQVQHWRISULYDWHVHFWRUUHQWDQGSURSHUW\VDOHVUHYHQXHSD\DEOH
WR02,7KHDPRXQWVDUHGXHRQGHPDQGXQVHFXUHGDQGQRQLQWHUHVWEHDULQJ
'XHWRUHODWHGSDUWLHVFRQVLVWVRI 0DUFK SD\DEOHWR,QIUDVWUXFWXUH2QWDULRIRUFHUWDLQ
H[SHQVHVSDLGRQEHKDOIRI*5(3DVVRFLDWHGZLWKWKHPDQDJHPHQWRIWKHUHDOHVWDWHSRUWIROLR
,QIUDVWUXFWXUH2QWDULR PDQDJHVWKHUHDOHVWDWHSRUWIROLRDQGSURYLGHVSURMHFWDGPLQLVWUDWLRQDQG PDQDJHPHQW
VHUYLFHVIRUDPDQDJHPHQWIHH,QIUDVWUXFWXUH2QWDULRIHHVIRUWKH \HDULQFOXGHGD IDFLOLW\PDQDJHPHQWIHHDW
RIWKHRSHUDWLQJDQGPDLQWHQDQFHEXGJHWIRUWKHRZQHGSRUWIROLRDQRSHUDWLRQVPDQDJHPHQWIHHIRU$)3
DVVHWV LQ VHUYLFH DQG D SURMHFW DGPLQLVWUDWLRQ DQG PDQDJHPHQW IHH DOO RI ZKLFK ZHUH UHFRUGHG DV IDFLOLW\
RSHUDWLQJ H[SHQVHV ,Q DGGLWLRQ ,QIUDVWUXFWXUH 2QWDULR FKDUJHV *5(3 D VWUDWHJLF DVVHW PDQDJHPHQW IHH
FDOFXODWHGEDVHGRQWKHQHWERRNYDOXHRIWKHDVVHWVXQGHUPDQDJHPHQWDQGUHFRUGHGDVSRUWIROLRUDWLRQDOL]DWLRQ
FRVWV

)DFLOLW\PDQDJHPHQWIHHV
$)3RSHUDWLRQVPDQDJHPHQWIHHV
3URMHFWDGPLQLVWUDWLRQDQGPDQDJHPHQWIHHV
6WUDWHJLFDVVHWPDQDJHPHQWIHHV






0DUFK











0DUFK







352-(&765(&(,9$%/(6
3URMHFWVUHFHLYDEOHVWRWDOLQJ 0DUFK FRQVLVWVRIDFFUXHGSURMHFWFRVWVLQFXUUHGXS
WR0DUFKEXW\HWQRWLQYRLFHG$OODPRXQWVZHUHLQYRLFHGWRWKHPLQLVWULHVVXEVHTXHQWWRWKH\HDUHQG



$66(76+(/')256$/(
$VVHWVKHOGIRUVDOHDUHUHDOHVWDWHDVVHWVWKDWKDYHEHHQGHFODUHGVXUSOXVWRWKHQHHGVRIWKH3URYLQFHDQGKDYH
EHHQDSSURYHGIRUVDOHE\DQ2UGHULQ&RXQFLO,WLVUHDVRQDEO\DQWLFLSDWHGWKDWDVVHWVKHOGIRUVDOHZLOOEHVROG
RXWVLGHWKHUHSRUWLQJHQWLW\ZLWKLQRQH\HDURIWKHEDODQFHVKHHWGDWH$VVHWVKHOGIRUVDOHDVDUHVXPPDUL]HG
EHORZ
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/DQG
<DUGZRUNV
%XLOGLQJV
$FFXPXODWHGGHSUHFLDWLRQ
1HWERRNYDOXH





0DUFK












0DUFK








(OHYHQSURSHUWLHV 0DUFKHLJKWSURSHUWLHV ZLWKDFDUU\LQJYDOXHRI 0DUFK
ZHUHVROGIRUQHWSURFHHGVRI 0DUFK JHQHUDWLQJDQHWJDLQRQVDOHRI 0DUFK
 


/,$%,/,7<)25&217$0,1$7('6,7(6
$OLDELOLW\IRUUHPHGLDWLRQRIFRQWDPLQDWHGVLWHVLVUHFRJQL]HGZKHQDOOWKHIROORZLQJFULWHULDDUH PHW L DQ
HQYLURQPHQWDO VWDQGDUG H[LVWV LL  FRQWDPLQDWLRQ H[FHHGV WKH HQYLURQPHQWDO VWDQGDUG LLL  *5(3 LV GLUHFWO\
UHVSRQVLEOHRUDFFHSWVUHVSRQVLELOLW\ LY LWLVH[SHFWHGWKHIXWXUHHFRQRPLFEHQHILWVZLOOEHJLYHQXSDQG Y D
UHDVRQDEOHHVWLPDWHRIWKHDPRXQWFDQEHPDGH
7KHVRXUFHVRIFRQWDPLQDWLRQVSHFLILFWRLQGLYLGXDOVLWHVPD\LQFOXGHSHWUROHXPK\GURFDUERQVYRODWLOHRUJDQLF
FRPSRXQGVPHWDOVLQRUJDQLFVKHUELFLGHVSHVWLFLGHVLQGXVWULDOZDVWHFRQVWUXFWLRQGHEULVHWF&RQWDPLQDWLRQ
ZDVDVVHVVHGSULPDULO\EDVHGRQ3KDVHDQG3KDVH,,(QYLURQPHQWDO6LWH$VVHVVPHQWV (6$ XQGHU2QWDULR
UHJXODWLRQV,QDGGLWLRQ*5(3FRQVLGHUHGDUDQJHRINH\ULVNIDFWRUVIRUHDFKVLWHLQFOXGLQJSRWHQWLDORUKLVWRULF
KXPDQ KDELWDWLRQ RU RSHUDWLRQV SRWHQWLDO RIIVLWH FRQWDPLQDWLRQ LPSDFWHG PHGLD SRWHQWLDOO\ FRQWDPLQDWLQJ
DFWLYLWLHVDUHDVRISRWHQWLDOHQYLURQPHQWDOFRQFHUQDQGWKHFRQWDPLQDQWVRIFRQFHUQ
5HPHGLDWLRQPHDQVWKHLPSURYHPHQWRIDFRQWDPLQDWHGVLWHWRSUHYHQWPLQLPL]HRUPLWLJDWHGDPDJHWRKXPDQ
KHDOWKRUWKHHQYLURQPHQW5HPHGLDWLRQLQYROYHVWKHGHYHORSPHQWDQGDSSOLFDWLRQRIDSODQQHGDSSURDFKWKDW
UHPRYHVGHVWUR\VFRQWDLQVRURWKHUZLVHUHGXFHVDYDLODELOLW\RIFRQWDPLQDQWVWRUHFHSWRUVRIFRQFHUQ
*5(3PDQDJHVDGDWDEDVHRIVLWHVZLWKNQRZQH[LVWLQJRUSRWHQWLDOFRQWDPLQDWLRQGHYHORSHGXVLQJKLVWRULFDO
LQIRUPDWLRQLWKDVFROOHFWHGRQLWVSURSHUWLHVWKURXJKSDVWGHYHORSPHQWDQGLQYHVWLJDWLRQ*5(3FRQWLQXHVWR
XSGDWHWKHGDWDEDVHRQDQRQJRLQJEDVLVZLWKQHZLQIRUPDWLRQDQGGHYHORSPHQWV%DVHGRQWKHFXUUHQWDYDLODEOH
LQIRUPDWLRQ WKHUH ZHUH  VLWHV 0DUFK     VLWHV  LGHQWLILHG ZLWK NQRZQ H[LVWLQJ RU SRWHQWLDO
FRQWDPLQDWLRQRIZKLFKVLWHV 0DUFKVLWHV KDYHPHWWKHOLDELOLW\UHFRJQLWLRQFULWHULD
2IWKHFRQWDPLQDWHGVLWHVWKDWPHWWKHOLDELOLW\UHFRJQLWLRQFULWHULDILYHDUHQRWRZQHGE\02,7KHPLQLVWU\
EHFDPHUHVSRQVLEOHIRUUHPHGLDWLRQRIWKHVHVLWHVE\RSHUDWLRQDOODZGXHWRIRUIHLWXUH WRWKH&URZQ02,KDV
GLUHFWHG*5(3WRXQGHUWDNHWKHUHVSRQVLELOLW\IRUUHPHGLDWLRQRIWKHVHVLWHV
6LJQLILFDQWMXGJPHQWDQGHVWLPDWLRQZDVLQYROYHGLQGHWHUPLQLQJZKHWKHUWKHSURSHUWLHVPHWWKHUHFRJQLWLRQ
FULWHULD XQGHU WKLV VWDQGDUG LQFOXGLQJ PDQDJHPHnt’s views with respect to the H[SHFWDWLRQ RI ZKHWKHU IXWXUH
HFRQRPLFEHQHILWVZLOOEHJLYHQXS,QDVVHVVLQJWKHSURSHUWLHVDJDLQVWWKHFULWHULDFRQVLGHUDWLRQZDVJLYHQWR
VHYHUDOIDFWRUVLQFOXGLQJWKHW\SHH[WHQWDQGORFDWLRQRIFRQWDPLQDWLRQ,QDGGLWLRQVLJQLILFDQWMXGJPHQWDQG
HVWLPDWLRQZHUHPDGHE\PDQDJHPHQWLQGHWHUPLQLQJWKHDPRXQWRIWKHOLDELOLW\IRUWKHVHSURSHUWLHVWKDWPHW
WKHUHFRJQLWLRQFULWHULDXQGHUWKHVWDQGDUGLQFOXGLQJWKHW\SHRIUHPHGLDWLRQDFWLYLWLHVWKDWZRXOGEHUHTXLUHG
DQGWKHDVVRFLDWHGFRVWV
$VVXPSWLRQVXVHGLQHVWLPDWLQJWKHOLDELOLW\IRUUHPHGLDWLRQLQFOXGHODQGXVHVFHQDULRVHFRORJLFDOLPSDFWDQG
KXPDQKHDOWKULVN7KHOLDELOLW\LVEDVHGRQPLQLPXPHVWLPDWHGFRVWVIRUUHPHGLDWLRQRIFRQWDPLQDWLRQWREULQJ
WKHVLWHWRWKHPLQLPXPDFFHSWDEOHHQYLURQPHQWDOVWDQGDUGVIRULWVXVHMXVWSULRUWRFRQWDPLQDWLRQLQDGGLWLRQ
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WR RQJRLQJ PRQLWRULQJ DQG PDQDJHPHQW RI WKH VLWH 'XULQJ WKH \HDU HQGHG 0DUFK   *5(3 LQFXUUHG
 0DUFK RIUHPHGLDWLRQFRVWVDQGDFFRUGLQJO\UHGXFHGWKHDVVRFLDWHGOLDELOLW\IRUWKH
VSHFLILF FRQWDPLQDWHG VLWHV 1HZ LQIRUPDWLRQ UHFHLYHG GXULQJ WKH RQJRLQJ UHYLHZ RI VLWHV UHVXOWHG LQ D QHW
LQFUHDVHRIWRWKHOLDELOLW\UHODWHGWRWZRVLWHV,QDGGLWLRQRQHVLWHZLWKD UHFRUGHGOLDELOLW\RIZDV
GLVSRVHGRIGXULQJWKH\HDU%RWKRIWKHVHUHVXOWHGLQDQDGMXVWPHQWWRWKHDVVRFLDWHGOLDELOLW\Management’s
EHVWHVWLPDWHRIWKHDPRXQWUHTXLUHGWRVHWWOHRURWKHUZLVHH[WLQJXLVKWKHOLDELOLW\IRU WKHVLWHV 0DUFK
VLWHV RQDQXQGLVFRXQWHGEDVLVLV 0DUFK 


7$1*,%/(&$3,7$/$66(76

&,3

$)3
%XLOGLQJV

$)3$VVHWV
XQGHU
&DSLWDO/HDVH

7RWDO




































/DQG

<DUG
ZRUNV

%XLOGLQJV















&RVW
%DODQFHDVDW$SULO
$GGLWLRQV
7UDQVIHURXWIURP&,3
'LVSRVDOV
7UDQVIHUVWRPLQLVWULHV





















5HWLUHPHQWVDQGZULWHGRZQV











7UDQVIHUWRIURPKHOGIRUVDOH





























%DODQFHDVDW$SULO















$GGLWLRQV















'LVSRVDOV













7UDQVIHUVWRRWKHUPLQLVWULHV















5HWLUHPHQWVDQGZULWHGRZQV















7UDQVIHUWRIURPKHOGIRUVDOH















%DODQFHDVDW0DUFK 





























%DODQFHDVDW0DUFK 
$FFXPXODWHG$PRUWL]DWLRQ

1HWERRNYDOXHDW0DUFK 
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/DQG

<DUG
ZRUNV

%XLOGLQJV

%DODQFHDVDW$SULO







$GGLWLRQV













&,3

$)3
%XLOGLQJV

$)3$VVHWV
XQGHU&DSLWDO
/HDVH

7RWDO


































&RVW

7UDQVIHURXWIURP&,3
'LVSRVDOV
7UDQVIHUVWRPLQLVWULHV
5HWLUHPHQWVDQGZULWHGRZQV































7UDQVIHUWRIURPKHOGIRUVDOH













%DODQFHDVDW0DUFK















%DODQFHDVDW$SULO















$GGLWLRQV















'LVSRVDOV















7UDQVIHUVWRRWKHUPLQLVWULHV















5HWLUHPHQWVDQGZULWHGRZQV















7UDQVIHUWRIURPKHOGIRUVDOH

















$FFXPXODWHG$PRUWL]DWLRQ

%DODQFHDVDW0DUFK
1HWERRNYDOXHDW0DUFK





























7ZHOYHSURSHUWLHV 0DUFKVL[SURSHUWLHV ZLWKDFDUU\LQJYDOXHRI 0DUFK 
ZHUHGLVSRVHGIRUQHWSURFHHGVRI 0DUFK JHQHUDWLQJDQHWJDLQRQVDOHRI
0DUFK (DVHPHQWWUDQVDFWLRQVIRUWKH\HDUJHQHUDWHG 0DUFK 
 5(17$1')$&,/,7<23(5$7,1*(;3(16(6
5HQWLQFOXGHVEDVHUHQWUHFRYHULHVRI RSHUDWLQJDQGPDLQWHQDQFHH[SHQVHVSURSHUW\WD[HVSDUNLQJUHYHQXHVIRU
JRYHUQPHQW DQG SULYDWH VHFWRU WHQDQWV LQ DGGLWLRQ WR PRQWKO\ VHUYLFH SD\PHQWV IRU $)3 SURSHUWLHV IURP
JRYHUQPHQWWHQDQWV2SHUDWLQJJUDQWVIURP02,DQGFRVWUHFRYHULHVIURPPLQLVWULHVIRU VHUYLFHOHYHOFKDQJHV
IURPWKHOHDVHDJUHHPHQWVDUHDOVRLQFOXGHGLQUHQW
)DFLOLW\RSHUDWLQJH[SHQVHVDUHRSHUDWLQJDQGPDLQWHQDQFHH[SHQVHVFRQVLVWLQJRIXWLOLWLHVSURSHUW\WD[HVIDFLOLW\
PDQDJHPHQWIHHVUHQWSDLGWRWKLUGSDUW\ODQGORUGVDQGPRQWKO\VHUYLFHSD\PHQWVIRU$)3IDFLOLWLHV2SHUDWLQJ
H[SHQVHV DOVR LQFOXGH PDMRU PDLQWHQDQFH DQG UHLQYHVWPHQW LQ WKH EDVH EXLOGLQJ DQG FRPSRQHQWV WKDW DUH QRW
UHFRYHUDEOHIURPWKHWHQDQWPLQLVWULHV

5HQW
%DVHUHQWDQGUHFRYHUDEOHRSHUDWLQJH[SHQVHV  JRYHUQPHQW
$)3SURSHUWLHV JRYHUQPHQWWHQDQWV
3ULYDWHVHFWRUUHYHQXHV
02,JUDQWVIRURSHUDWLQJH[SHQVHV
02,JUDQWVIRUSURMHFWIHHV





0DUFK 












0DUFK
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)DFLOLW\RSHUDWLQJH[SHQVHV
2SHUDWLQJDQGPDLQWHQDQFHH[SHQVHV
8WLOLWLHV
3URSHUW\ WD[HV
)DFLOLW\PDQDJHPHQWIHHVWR,QIUDVWUXFWXUH2QWDULR
5HQWSDLGWRWKLUG SDUW\ODQGORUGV
2SHUDWLQJFRVW $)3IDFLOLWLHV
1RQUHFRYHUDEOHSURMHFWVFRVW
3URMHFWDGPLQLVWUDWLRQIHHVWR ,QIUDVWUXFWXUH2QWDULR
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for construction contracts are determined based on management’s estimate of costs to be incurred over the
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Management Report
Management’s Responsibility for Financial Reporting
The accompanying financial statements of the Independent Electricity System Operator are the responsibility
of management and have been prepared in accordance with Canadian public sector accounting standards.
The significant accounting policies followed by the Independent Electricity System Operator are described in the
Summary of Significant Accounting Policies contained in Note 2 in the financial statements. The preparation of
financial statements necessarily involves the use of estimates based on management’s judgement, particularly
when transactions affecting the current accounting period cannot be finalized with certainty until future periods.
The financial statements have been prepared within reasonable limits of materiality and in light of information
available up to March 22, 2017.
Management maintained a system of internal controls designed to provide reasonable assurance that the
assets were safeguarded and that reliable information was available on a timely basis. The system included
formal policies and procedures and an organizational structure that provided for the appropriate delegation
of authority and segregation of responsibilities.
These financial statements have been examined by KPMG LLP, a firm of independent external auditors
appointed by the Board of Directors. The external auditors’ responsibility is to express their opinion on whether
the financial statements are fairly presented in accordance with generally accepted accounting principles in
Canada. The Auditors’ Report, which follows, outlines the scope of their examination and their opinion.
INDEPENDENT ELECTRICITY SYSTEM OPERATOR
On behalf of management,

Bruce Campbell
President and Chief Executive Officer
Toronto, Canada
March 22, 2017

Kimberly Marshall
Vice President, Corporate Services
and Chief Financial Officer
Toronto, Canada
March 22, 2017
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Independent Auditors’ Report
To the Board of Directors of the Independent Electricity System Operator (IESO)
We have audited the accompanying financial statements of IESO, which comprise the statement of financial
position as at December 31, 2016, the statements of operations and accumulated deficit, remeasurement gains
and losses, change in net debt and cash flows for the year then ended, and notes, comprising a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Canadian generally accepted auditing standards. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on our judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, we consider internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of IESO as at
December 31, 2016, and its results of operations and the changes in its net debt and its cash flows for the year
then ended in accordance with Canadian public sector accounting standards.

Chartered Professional Accountants, Licensed Public Accountants
March 22, 2017
Waterloo, Canada
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Statement of Financial Position
As at (in thousands of Canadian dollars)

December 31, 2016

December 31, 2015

$

(restated Note 3)
$

FINANCIAL ASSETS
Cash and cash equivalents
Accounts receivable
Regulated assets (Note 3)
Long-term investments (Note 4)
Market accounts – assets (Note 3)

33,005
31,103
65,064
40,355
1,636,201

14,715
33,199
88,202
37,318
1,443,121

TOTAL FINANCIAL ASSETS

1,805,728

1,616,555

LIABILITIES
Accounts payable and accrued liabilities (Note 5)
Accrued interest on debt
Rebates due to market participants (Note 6)
Debt (Note 7)
Accrued pension liability (Note 8)
Accrued liability for employee future benefits other than pension (Note 8)
Market accounts – liabilities (Note 3)

38,963
315
12,551
90,000
34,620
90,251
1,636,201

48,868
315
9,595
90,000
36,062
84,501
1,443,121

TOTAL LIABILITIES

1,902,901

1,712,462

NET DEBT

(97,173)

(95,907)

NON-FINANCIAL ASSETS
Net tangible capital assets (Note 9)
Prepaid expenses

105,047
6,614

103,716
6,197

TOTAL NON-FINANCIAL ASSETS

111,661

109,913

6,582
7,906

6,348
7,658

14,488

14,006

ACCUMULATED SURPLUS
Accumulated surplus from operations (Note 6)
Accumulated remeasurement gains
ACCUMULATED SURPLUS
On behalf of the Board:

Tim O’Neill
Chair
Toronto, Canada

Carole Workman
Director
Toronto, Canada
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Statement of Operations and Accumulated Surplus
For the year ended December 31 (in thousands of Canadian dollars)

2016

2016

2015

Budget

Actual

$

$

Actual
(restated Note 3)
$

IESO CORE OPERATIONS
System fees
Other revenue (Note 10)
Interest and investment income

177,219
1,000
–

185,531
2,531
2,157

186,187
5,377
1,430

Core operation revenues

178,219

190,219

192,994

Compensation and benefits
Professional and consulting
Operating and administration
Core operating expenses
Amortization
Interest

(106,361)
(20,118)
(33,502)
(159,981)
(17,500)
(738)

(105,570)
(16,844)
(34,336)
(156,750)
(19,577)
(1,341)

(104,994)
(21,461)
(35,005)
(161,460)
(17,933)
(1,610)

Core expenses

(178,219)

(177,668)

(181,003)

12,551
(12,551)

11,991
(9,595)

Core operations annual surplus before rebates
Rebates due to market participants

–
–

Core operations annual surplus

–

–

2,396

MARKET SANCTIONS AND PAYMENT ADJUSTMENTS
Market sanctions and payment adjustments
Compensation and benefits
Professional and consulting
Operating and administration

4,341
(2,981)
(1,515)
(150)

3,889
(2,180)
(770)
(705)

6,021
(3,094)
(1,351)
(114)

Customer education and market enforcement expenses

(4,646)

(3,655)

(4,559)

Market sanctions and payment adjustments
annual surplus/(deficit)

(305)

234

1,462

SMART METERING ENTITY
Smart metering charge
Compensation and benefits
Professional and consulting
Operating and administration

32,244
(3,567)
(18,763)
(2,364)

27,426
(2,661)
(14,659)
(5,705)

26,185
(2,607)
(14,902)
(4,200)

Smart metering operating expenses
Amortization
Interest

(24,694)
(4,491)
(3,059)

(23,025)
(3,861)
(540)

(21,709)
(3,524)
(952)

Smart metering expenses

(32,244)

(27,426)

(26,185)

Smart metering entity annual surplus
ANNUAL SURPLUS/(DEFICIT)

–
(305)

–

–

234

3,858

ACCUMULATED SURPLUS FROM OPERATIONS,
BEGINNING OF PERIOD

6,348

6,348

2,490

ACCUMULATED SURPLUS FROM OPERATIONS,
END OF PERIOD

6,043

6,582

6,348
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Statement of Remeasurement Gains and Losses
For the year ended December 31 (in thousands of Canadian dollars)

ACCUMULATED REMEASUREMENT GAINS, BEGINNING OF PERIOD
UNREALIZED GAINS ATTRIBUTABLE TO:
Foreign exchange – other
Portfolio investments (Note 4)
AMOUNTS RECLASSIFIED TO THE STATEMENT OF OPERATIONS:
Foreign exchange – other
NET REMEASUREMENT GAINS FOR THE PERIOD
ACCUMULATED REMEASUREMENT GAINS, END OF PERIOD

2016

2015

Actual
$

Actual
(restated Note 3)
$

7,658

6,362

477
286

515
1,372

(515)

(591)

248

1,296

7,906

7,658
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Statement of Change in Net Debt
For the year ended December 31 (in thousands of Canadian dollars)

ANNUAL SURPLUS/(DEFICIT)
CHANGE IN NON-FINANCIAL ASSETS
Acquisition of tangible capital assets
Amortization of tangible capital assets
Change in prepaid expenses
TOTAL CHANGE IN NON-FINANCIAL ASSETS
NET REMEASUREMENT GAINS FOR THE PERIOD
CHANGE IN NET DEBT
NET DEBT, BEGINNING OF PERIOD
NET DEBT, END OF PERIOD

2016

2016

2015

Budget

Actual

$

$

Actual
(restated Note 3)
$

234

3,858

(305)

(30,706)
21,991
–

(24,769)
23,438
(417)

(25,624)
21,457
(27)

(8,715)

(1,748)

(4,194)

–

248

1,296

(9,020)

(1,266)

960

(95,907)

(95,907)

(96,867)

(104,927)

(97,173)

(95,907)

PUBLIC ACCOUNTS, 2016-2017

1-155

Statement of Cash Flows
For the year ended December 31 (in thousands of Canadian dollars)

2016

2015
(restated Note 3)

$

$

234

3,858

234

3,858

23,438
11,610
8,127

21,457
11,970
6,901

43,175

40,328

(7,495)
2,096
2,956
23,138
(417)

(775)
(10,145)
9,595
23,942
(27)

20,278

22,590

(13,052)
(2,377)

(12,851)
(2,314)

(15,429)

(15,165)

48,258

51,611

CAPITAL TRANSACTIONS
Acquisition of tangible capital assets
Change in accounts payable and accrued liabilities

(24,769)
(2,410)

(25,624)
(1,569)

Cash applied to capital transactions

(27,179)

(27,193)

INVESTING TRANSACTIONS
Purchase of long-term investments

(2,751)

(1,967)

Cash applied to investing transactions

(2,751)

(1,967)

OPERATING TRANSACTIONS
Change in accumulated surplus:
Annual surplus
Changes in non-cash items:
Amortization
Pension expense
Other employee future benefits expense
Changes in non-cash balances related to operations:
Change in accounts payable and accrued liabilities
Change in accounts receivable
Change in rebates due to market participants
Change in regulated assets
Change in prepaid expenses
Other:
Contribution to pension fund
Payment of employee future benefits
Cash provided by operating transactions

FINANCING TRANSACTIONS
Debt repayment

–

(39,000)

Cash applied to financing transactions

–

(39,000)

INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS – BEGINNING OF PERIOD
Unrealized foreign exchange losses for the period

18,328
14,715
(38)

(16,549)
31,340
(76)

CASH AND CASH EQUIVALENTS – END OF PERIOD

33,005

14,715
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Notes to Financial Statements
1. NATURE OF OPERATIONS
a) The Independent Electricity System Operator (IESO) is a not-for-profit, non-taxable, corporation established
pursuant to Part II of the Electricity Act, 1998. The predecessor Independent Electricity System Operator and the
Ontario Power Authority (OPA) were amalgamated by statute effective on January 1, 2015, and continued as
the Independent Electricity System Operator. As set out in the Electricity Act, 1998, the IESO operates pursuant
to a licence granted by the Ontario Energy Board (OEB). The amalgamation was effected pursuant to Bill 14,
Building Opportunity and Securing Our Future Act (Budget Measures), 2014, which received Royal Assent on
July 24, 2014. Schedule 7 of the Bill amended the Electricity Act, 1998, by amalgamating the two predecessor
corporations and by continuing them as the Independent Electricity System Operator. The transitional provision,
dealing with corporate matters, provides, among other things, that the predecessor IESO and OPA cease to
exist as entities separate from the amalgamated IESO and all their rights, properties and assets become the
rights, properties and assets of the amalgamated IESO, as do all outstanding debts, liabilities and obligations of
the predecessor IESO and OPA. Schedule 7 of Bill 14 came into force on January 1, 2015. The objects of the IESO
as contained in the Electricity Act, 1998, and Ontario Regulation 288/14 are as follows:
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•

to exercise the powers and perform the duties assigned to it under this Act, the regulations, directions, the
market rules and its licence;
to enter into agreements with transmitters to give it authority to direct the operation of their transmission systems;
to direct the operation and maintain the reliability of the IESO-controlled grid to promote the purposes of this Act;
to participate in the development by any standards authority of criteria and standards relating to the reliability
of the integrated power system;
to establish and enforce criteria and standards relating to the reliability of the integrated power system;
to work with the responsible authorities outside of Ontario to co-ordinate the IESO’s activities with the
activities of those authorities;
to operate the IESO-administered markets to promote the purposes of this Act;
to engage in activities related to contracting for the procurement of electricity supply, electricity capacity
and conservation resources;
to engage in activities related to settlements, payments under a contract entered into under the authority
of this Act and payments provided for under this Act or the Ontario Energy Board Act, 1998;
to engage in activities in support of the goal of ensuring adequate, reliable and secure electricity supply and
resources in Ontario;
to forecast electricity demand and the adequacy and reliability of electricity resources for Ontario for the
short term, medium term and long term;
to conduct independent planning for electricity generation, demand management, conservation and transmission;
to engage in activities to facilitate the diversification of sources of electricity supply by promoting the use of
cleaner energy sources and technologies, including alternative energy sources and renewable energy sources;
to engage in activities in support of system-wide goals for the amount of electricity to be produced from
different energy sources;
to engage in activities that facilitate load management;
to engage in activities that promote electricity conservation and the efficient use of electricity;
to assist the Board by facilitating stability in rates for certain types of consumers;
to collect and make public information relating to the short-term, medium-term and long-term electricity
needs of Ontario and the adequacy and reliability of the integrated power system to meet those needs; and
to engage in such other objects as may be prescribed by the regulations.
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b) The IESO was designated the Smart Metering Entity (SME) by Ontario Regulation 393/07 under the
Electricity Act, 1998, on March 28, 2007. The regulation came into effect on July 26, 2007.
The objects of the Smart Metering Entity, as contained in the Electricity Act, 1998, are as follows:
•

•

•
•

•

•
•

•
•

to plan and implement and, on an ongoing basis, oversee, administer and deliver any part of the smart
metering initiative as required by regulation under this or any Act or directive made pursuant to sections 28.3
or 28.4 of the Ontario Energy Board Act, 1998, and, if so authorized, to have the exclusive authority to conduct
these activities;
to collect and manage and to facilitate the collection and management of information and data and to store
the information and data related to the metering of consumers’ consumption or use of electricity in Ontario,
including data collected from distributors and, if so authorized, to have the exclusive authority to collect,
manage and store the data;
to establish, to own or lease and to operate one or more databases to facilitate collecting, managing, storing
and retrieving smart metering data;
to provide and promote non-discriminatory access, on appropriate terms and subject to any conditions in its
licence relating to the protection of privacy, by distributors, retailers and other persons,
i. to the information and data referred to above, and
ii. to the telecommunication system that permits the Smart Metering Entity to transfer data about the
consumption or use of electricity to and from its databases, including access to its telecommunication
equipment, systems and technology and associated equipment, systems and technologies;
to own or to lease and to operate equipment, systems and technology, including telecommunication
equipment, systems and technology that permit the Smart Metering Entity to transfer data about the
consumption or use of electricity to and from its databases, including owning, leasing or operating such
equipment, systems and technology and associated equipment, systems and technologies, directly or
indirectly, including through one or more subsidiaries, if the Smart Metering Entity is a corporation;
to engage in such competitive procurement activities as are necessary to fulfill its objects or business activities;
to procure, as and when necessary, meters, metering equipment, systems and technology and any associated
equipment, systems and technologies on behalf of distributors, as an agent or otherwise, directly or indirectly,
including through one or more subsidiaries, if the Smart Metering Entity is a corporation;
to recover, through just and reasonable rates, the costs and an appropriate return approved by the Ontario
Energy Board associated with the conduct of its activities; and
to undertake any other objects that are prescribed by associated regulation.

c) The IESO is required to submit its proposed expenditures, revenue requirements and fees for the coming
year to the OEB for review and approval. The submission may be made only with the approval or deemed
approval of the IESO business plan by the Minister of Energy (Minister).
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
a) Basis of financial statement preparation
The accompanying financial statements have been prepared on a going concern basis and in accordance with
Canadian public sector accounting standards (PSAB) and reflect the following significant accounting policies.

b) Revenue recognition
System fees earned by the IESO are based on approved rates for each megawatt of electricity withdrawn from
the IESO-controlled grid (including scheduled exports) and embedded generation. System fees are recognized
as revenue at the time the electricity is withdrawn. Rebates are recognized in the year in which the regulatory
deferral account, before such rebates, exceeds regulated limits.
For 2015, the system fee for the then newly amalgamated IESO was comprised of the combined rate calculations of the respective pre-amalgamation entities. Specifically, the former IESO rate base was calculated on
electricity withdrawn from the IESO-controlled grid (including scheduled exports and embedded generation),
whereas the former OPA rate base only considered Ontario electricity consumers. The OEB approved the
continued use of this combined rate calculation for 2016 in an interim order issued on December 22, 2015.
These financial statements do not include the revenue and expenses of the financial transactions of market
participants within the IESO-administered markets (IAM).
Other revenue represents amounts that accrue to the IESO relating to investment income on funds passing
through market settlement accounts, as well as application fees. Such revenue is recognized as it is earned.
Interest and investment income represents realized interest income and investment gains or losses on cash,
cash equivalents, short-term investments and long-term investments.
Market sanctions represent funds received to offset payments disbursed related to penalties, damages, fines
and payment adjustments arising from resolved settlement disputes.

c) Financial instruments
The IESO records cash and cash equivalents, investment portfolio and foreign currency exchange forward
contracts at fair value. The cumulative change in fair value of these financial instruments is recorded in
accumulated surplus as remeasurement gains and losses and is included in the value of the respective financial
instrument shown in the statement of financial position and the statement of remeasurement gains and losses.
Upon disposition of the financial instruments, the cumulative remeasurement gains and losses are reclassified
to the statement of operations and all other gains and losses associated with the disposition of the financial
instrument are recorded in the statement of operations. Transaction costs are charged to operations as incurred.
Cash and cash equivalents comprise cash, term deposits and other short-term, highly rated investments with
original maturity dates of less than 90 days.
The IESO records accounts receivable, accounts payable and debt at amortized cost.

d) Regulated assets and liabilities
As a rate-regulated entity, the IESO, in appropriate circumstances establishes regulated assets or liabilities
and thereby defers the impact on the statement of operations of certain expenses or revenues because they
are probable to be collected or refunded to market participants through future billings. The IESO has applied
guidance from United States Generally Accepted Accounting Principles (US GAAP) Topic 980, Regulated
Operations, in this policy.
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e) Market accounts – assets and liabilities
The IESO records the market accounts assets, liabilities and amounts due to and from market participants held
on behalf of the IESO-administered markets in its statements of financial position. The IESO-administered
markets is a balancing system, and as such, the net position of market accounts will settle to a $nil balance
in accordance with market rules.

f) Tangible capital assets
Tangible capital assets are recorded at cost, which includes all amounts directly attributable to the acquisition,
construction, development or betterment of the asset. The IESO capitalizes applicable interest as part of the
cost of tangible capital assets.

g) Assets under construction
Assets under construction generally relates to the costs of physical facilities, hardware and software, and
includes costs paid to vendors, internal and external labour, consultants and interest related to funds borrowed
to finance the project. Costs relating to assets under construction are transferred to tangible capital assets
when the asset under construction is deemed to be ready for use.

h) Amortization
The capital cost of tangible capital assets in service is amortized on a straight-line basis over their estimated
service lives.
The estimated service lives in years, from the date the assets were acquired, are:

Class

Estimated Average
Service Life 2016

Facilities

Estimated Average
Service Life 2015

37

37

Market systems and applications

4 to 12

4 to 12

Infrastructure and other assets

4 to 10

4 to 7

10

10

Meter data management/repository

Gains and losses on sales or premature retirements of tangible capital assets are charged to operations.
The estimated service lives of tangible capital assets are subject to periodic review. The effects of changes in
the estimated lives are amortized on a prospective basis. The most recent review was completed in fiscal 2016.

i) Pension, other post-employment benefits and compensated absences
The IESO’s post-employment benefit programs include pension, group life insurance, health care, long-term
disability and workers’ compensation benefits.
The IESO accrues obligations under pension and other post-employment benefit (OPEB) plans and the related
costs, net of plan assets. Pension and OPEB expenses and obligations are determined annually by independent
actuaries using the projected benefit method and management’s best estimate of expected return on plan
assets, salary escalation, retirement ages of employees, mortality and expected health-care costs. The discount
rate used to value liabilities is based on the expected rate of return on plan assets as at the measurement date
of September 30.
The expected return on plan assets is based on management’s long-term best estimate using a market-related
value of plan assets. The market-related value of plan assets is determined using the average value of assets
over three years as at the measurement date of September 30.
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Pension and OPEB expenses are recorded during the year in which employees render services. Pension and
OPEB expenses consist of current service costs, interest expense on liabilities, expected return on plan assets
and the cost of plan amendments in the period. Actuarial gains/(losses) arise from, among other things, the
difference between the actual rate of return on plan assets for a period and the expected long-term rate of
return on plan assets for that period or from changes in actuarial assumptions used to determine the accrued
benefit obligations. Actuarial gains/(losses) are amortized over the expected average remaining service life
of the employees covered by the plan.
The expected average remaining service life of employees covered by the pension plans is 15 years
(2015 – 15 years) and OPEB plan is 16.2 years (2015 – 14.7 years).
The IESO sick pay benefits accumulate but do not vest. The IESO accrues sick pay benefits based on the
expectation of future utilization and records the accrual within accounts payable and accrued liabilities.

j) Foreign currency exchange
Transactions denominated in foreign currencies are translated into Canadian dollars at the rate of exchange
prevailing on the date of the transaction. Items on the statement of financial position denominated in foreign
currency are translated to Canadian dollars at the rate of exchange as of the financial statements date. The
cumulative unrealized foreign currency exchange gains and losses of items continuing to be recognized on
the statement of financial position are recorded in accumulated deficit as remeasurement gains and losses
and shown in the statement of financial position and the statement of remeasurement gains and losses. Upon
settlement of the item denominated in a foreign currency, the cumulative remeasurement gains and losses are
reclassified to the statement of operations, and all other gains and losses associated with the disposition of the
financial instrument are recorded in the statement of operations.

k) Use of estimates
The preparation of the financial statements in conformity with Canadian public sector accounting standards
requires management to make estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities and the disclosure of contingent assets and liabilities as at the date of the financial statements. The IESO’s accounts that involve a greater degree of uncertainty include the carrying values of
tangible capital assets, accrued pension liability and accrual for employee future benefits other than pensions.
Actual results could differ from those estimates.
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3. NEW ACCOUNTING POLICIES
As of January 1, 2016, the IESO changed its accounting policy regarding the recognition of assets and liabilities
subject to rate regulation. The change was made to better reflect the economic substance of certain types
of expenses that may not be directly recovered through the normal revenue requirement model. This change
has been applied retroactively and has increased amounts previously unrecorded for regulatory assets and
decreased amounts previously reported for accumulated deficit.
The IESO recognizes two regulated assets: 1) unrecovered smart metering expenses and 2) unrecovered PSAB
transition items.
The smart metering expenses result from the IESO’s role as the Smart Metering Entity. As such, the IESO funds
its SME operating costs and capital investment in the meter data management/repository (MDM/R) through
fees from users of smart meters in Ontario. The OEB approves the Smart Metering Entity charge and the charge
is intended to cover the costs of developing and operating the MDM/R.
The unrecovered PSAB transition items result from the IESO’s adoption of Canadian public sector accounting
standards effective January 1, 2011. The adoption of PSAB was accounted for by retroactive application with
restatement of prior periods subject to the requirements in Section PS 2125, First-time Adoption by Government
Organizations. The corresponding change to pension and other post-employment benefits resulted in previously
unrecognized actuarial losses and past service costs of $80,617 thousand at the date of transition.

Regulated assets consist of the following:
As of December 31 (in thousands of Canadian dollars)

2016

2015

$

$

Unrecovered smart metering expenses

21,623

40,849

Unrecovered PSAB transition items

43,441

47,353

Closing balance

65,064

88,202

In addition, as of January 1, 2016, the IESO changed its accounting policy regarding the recognition of market
accounts assets and liabilities on the statement of financial position. The change was made to better reflect the
assets and liabilities and amounts due to and from market participants held by the IESO on behalf of the IAM
at year end. This change has been applied retroactively and has increased amounts previously unrecorded for
market accounts assets and liabilities. There is no impact to the accumulated deficit or revenues and expenses
as the IESO is not party to these transactions as per the market rules.

Components of the market accounts are as follows:
As of December 31 (in thousands of Canadian dollars)

Cash, restricted for market activities
Amounts due from market participants
Interest receivable
Revolving line of credit
HST receivable
Amounts due to market participants
Other liabilities
Closing balance

2016

2015

$

$

244,755

271,574

1,391,260

1,171,389

186

158

(150,501)
25,531

(12,739)
20,247

(1,392,643)

(1,380,086)

(118,588)

(70,543)

–

–
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Comparative figures
A detailed reconciliation of the IESO’s restated statement of financial position as at December 31, 2015,
as follows:
As of (in thousands of Canadian dollars)

December 31, 2015

December 31, 2015

December 31, 2015

(as reported)
$

adjustments
$

(as restated)
$

FINANCIAL ASSETS

Cash and cash equivalents

14,715

–

14,715

Accounts receivable

33,199

–

33,199

Long-term investments

37,318

–

37,318

–

88,202

88,202

Regulated assets
Market accounts – assets
TOTAL FINANCIAL ASSETS

–

1,443,121

1,443,121

85,232

1,531,323

1,616,555

48,868

–

48,868

315

–

315

9,595

–

9,595

LIABILITIES

Accounts payable and accrued liabilities
Accrued interest on debt
Rebates due to market participants
Debt

90,000

–

90,000

Accrued pension liability

36,062

–

36,062

Accrued liability for employee future benefits other than pension

84,501

–

84,501

–

1,443,121

1,443,121

269,341

1,443,121

1,712,462

Market accounts – liabilities
TOTAL LIABILITIES

NET DEBT

(184,109)

88,202

(95,907)

NON-FINANCIAL ASSETS

Net tangible capital assets
Prepaid expenses
TOTAL NON-FINANCIAL ASSETS

103,716

–

6,197

–

103,716
6,197

109,913

–

109,913

88,202

6,348

–

7,658

88,202

14,006

ACCUMULATED SURPLUS/(DEFICIT)

Accumulated surplus/(deficit) from operations

(81,854)

Accumulated remeasurement gains

7,658

ACCUMULATED SURPLUS/(DEFICIT)

(74,196)
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A detailed reconciliation of the IESO’s restated statement of operations for the year ended December 31, 2015,
is as follows:
For the year ended (in thousands of Canadian dollars)

December 31, 2015

December 31, 2015

December 31, 2015

(as reported)
$

adjustments
$

(as restated)
$

IESO CORE OPERATIONS

System fees

190,099

(3,912)

186,187

Other revenue

5,377

–

5,377

Interest and investment income

1,430

–

1,430

Core operations revenues

Compensation and benefits

196,906

(3,912)

192,994

(104,994)

–

(104.994)

Professional and consulting

(21,461)

–

(21,461)

Operating and administration

(35,005)

–

(35,005)

(161,460)

–

(161,460)

(17,933)

–

(17,933)

(1,610)

–

(1,610)

–

(181,003)

Core operating expenses

Amortization
Interest
Core expenses

(181,003)

Core operations annual surplus before rebates

15,903

Rebates due to market participants

(9,595)

Core operations annual surplus

6,308

(3,912)
–
(3,912)

11,991
(9,595)
2,396

MARKET SANCTIONS AND PAYMENT ADJUSTMENTS

6,021

–

6,021

Compensation and benefits

(3,094)

–

(3,094)

Professional and consulting

(1,351)

–

(1,351)

(114)

–

(114)

(4,559)

–

(4,559)

1,462

–

1,462

Market sanctions and payment adjustment

Operating and administrative
Customer education and market enforcement expenses
Market sanctions and payment adjustments annual surplus

SMART METERING ENTITY
Smart metering charge

46,215

Compensation and benefits

(2,607)

–

(2,607)

Professional and consulting

(14,902)

–

(14,902)

Operating and administration
Smart metering operating expenses

Amortization
Interest
Smart metering expenses

(20,030)

26,185

(4,200)

–

(4,200)

(21,709)

–

(21,709)

(3,524)

–

(3,524)

(952)

–

(952)

(26,185)

–

(26,185)

Smart metering entity annual surplus

20,030

(20,030)

–

ANNUAL SURPLUS

27,800

(23,942)

3,858

ACCUMULATED SURPLUS/(DEFICIT) FROM OPERATIONS,
BEGINNING OF PERIOD

(109,654)

112,144

2,490

ACCUMULATED SURPLUS/(DEFICIT) FROM OPERATIONS,
END OF PERIOD

(81,854)

88,202

6,348
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4. LONG-TERM INVESTMENTS
Long-term investments in a balanced portfolio of pooled funds are valued by the pooled funds manager based
on published price quotations and amount to $39,972 thousand (2015 – $37,019 thousand). As at December 31,
the market value allocation of these long-term investments was 62.3% equity securities and 37.7% debt
securities (2015 – 56.0% and 44.0% respectively).

Balanced portfolio of pooled funds
As at December 31 (in thousands of Canadian dollars)

Opening balance
Net purchase of investments
Change in fair value
Closing balance

2016

2015

$

$

37,019

33,758

2,667

1,889

286

1,372

39,972

37,019

In addition to the balanced portfolio of pooled funds, the IESO has a long-term deposit with Canada Revenue
Agency in the amount of $383 thousand (2015 – $299 thousand) pertaining to the Retirement Compensation
Arrangements Trust (Note 7).

5. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES
As at December 31 (in thousands of Canadian dollars)

Relating to operations
Relating to tangible capital assets
Closing balance

2016

2015

$

$

35,630

43,125

3,333

5,743

38,963

48,868
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6. REBATES DUE TO MARKET PARTICIPANTS AND
ACCUMULATED SURPLUS
In 2016, the IESO recognized $12,551 thousand in rebates due to market participants of system fees
(2015 – $9,595). As at December 31, 2016, rebates due to market participants were $22,146 thousand,
with the 2015 portion of $9,595 thousand rebated in January 2017.
The IESO’s approved regulatory deferral account balance has been historically maintained at a maximum
of $10.0 million. The 2016 approved regulatory deferral account balance at $10.0 million was approved by
the OEB on December 1, 2016.
Prior to 2014, unrealized gains and losses from portfolio investments and foreign exchange were included
in the balance of the regulatory deferral account (life-to-date total $4,144 thousand). As of January 1, 2014,
only realized gains and losses are included in this balance.
As at December 31, the components of the accumulated surplus were as follows:

Accumulated Surplus
As at December 31 (in thousands of Canadian dollars)

Regulatory deferral account (a)
Accumulated market sanctions and payment adjustments (b)
Remeasurement gains
Accumulated surplus – end of year

2016

2015

$

$

10,000

10,000

726

492

3,762

3,514

14,488

14,006

2016

2015

$

$

a) Regulatory Deferral Account
As at December 31 (in thousands of Canadian dollars)

Accumulated surplus – beginning of year
Revenues (before rebates due to market participants)
Rebates due to market participants
Core operation expenses
Accumulated surplus – end of year

10,000

7,604

190,219

192,994

(12,551)

(9,595)

(177,668)

(181,003)

10,000

10,000

2016

2015

$

$

b) Accumulated Market Sanctions and Payment Adjustments
As at December 31 (in thousands of Canadian dollars)

Accumulated surplus/(deficit) – beginning of year
Market sanctions and payment adjustments
Customer education and market enforcement expenses
Accumulated surplus – end of year

492

(970)

3,889

6,021

(3,655)

(4,559)

726

492
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7. DEBT
Note payable to Ontario Electricity Financial Corporation (OEFC)
In April 2014, the IESO entered into a three-year note payable with the OEFC. The note payable is unsecured,
bears interest at a fixed rate of 2.046% per annum and is repayable in full on April 30, 2017. Interest accrues
daily and is payable in arrears semi-annually in April and October of each year. As at December 31, 2016, the
note payable to the OEFC was $90.0 million (December 31, 2015 – $90.0 million).
For the year ended December 31, 2016, the interest expense on the note payable was $1,841 thousand
(2015 – $1,841 thousand).

Credit facility
The IESO has an unsecured credit facility agreement with the OEFC, which will make available to the IESO an
amount up to $95.0 million. Advances are payable at a variable interest rate equal to the Province of Ontario’s
cost of borrowing for a 30-day term plus 0.50% per annum, with draws, repayments and interest payments
due monthly. The credit facility expires April 30, 2017. As at December 31, 2016, no amount was drawn on the
credit facility (December 31, 2015 – $nil).
For the year ended December 31, 2016, the interest expense on the credit facility was $nil (2015 – $279 thousand).

Retirement Compensation Arrangements Trust
In July 2013, the IESO established a Retirement Compensation Arrangements (RCA) Trust to provide security
for the IESO’s obligations under the terms of the supplemental employee retirement plan for its employees. As
at December 31, 2016, the IESO has provided the RCA trustee with a bank letter of credit of $30,466 thousand
(2015 – $28,408 thousand) the trustee can draw on if the IESO is in default under the terms of this plan.
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8. POST-EMPLOYMENT BENEFIT PLANS
The IESO provides pension and other employee post-employment benefits, comprising group life insurance,
long-term disability and group medical and dental plans, for the benefit of current and retired employees.

Pension plans
The IESO provides a contributory defined benefit, indexed, registered pension plan. In addition to the funded,
registered pension plan, the IESO provides certain non-registered defined benefit pensions through an
unfunded, indexed, non-registered plan.

Other employee future benefits
The group life insurance, long-term disability and group medical and dental benefits are provided through
unfunded, non-registered defined benefit plans.

Summary of accrued benefit obligations and plan assets
(in thousands of Canadian dollars)

2016
Pension Benefits

2015
Pension Benefits

2016
Other Benefits

2015
Other Benefits

$

$

$

$

Accrued benefit obligation

507,724

482,994

91,014

83,455

Fair value of plan assets

523,756

475,714

Funded status as of measurement date
Employer contribution/other benefits
payments after measurement date

16,032
2,416

(7,280)
427

Unrecognized actuarial (gain)/loss

(53,068)

(29,209)

Accrued liability recognized in the statement
of financial position

(34,620)

(36,062)

–
(91,014)
588
175
(90,251)

–
(83,455)
582
(1,628)
(84,501)

Registered pension plan assets
As at the measurement date of September 30, the proportion of the fair value of registered pension plan assets
held in each asset class was as follows:
2016

2015

Canadian equity securities

20.2%

19.9%

Foreign equity securities

39.9%

41.8%

Canadian debt securities

39.8%

39.0%

Cash equivalents
Forward foreign exchange contracts

0.4%

0.6%

(0.3%)

(1.3%)

100.0%

100.0%
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Principal assumptions used to calculate benefit obligations at the end of the year are determined at that time
and are as follows:
2016
Pension Benefits

2015
Pension Benefits

2016
Other Benefits

2015
Other Benefits

Discount rate at the end of the period

5.75%

6.00%

5.75%

6.00%

Rate of compensation increase

3.50%

3.75%

3.50%

3.75%

Rate of indexing

2.00%

2.25%

2.00%

2.25%

The assumed prescription drug inflation was 8.00% for 2016, grading down to an ultimate rate 4.50% per year
in 2030. Dental costs are assumed to increase by 4.00% per year.
Benefit costs and plan contributions for pension and other plans are summarized as follows:
2016
Pension Benefits

2015
Pension Benefits

2016
Other Benefits

2015
Other Benefits

$

$

$

$

Current service cost (employer)

11,117

10,547

3,107

2,857

Interest cost

29,292

28,143

5,120

4,797

(in thousands of Canadian dollars)

Expected return on plan assets

(27,626)

(26,053)

Amortization of net actuarial loss

(1,173)

(667)

Benefit cost

11,610

11,970

8,127

6,901

2016
Pension Benefits

2015
Pension Benefits

2016
Other Benefits

2015
Other Benefits

(in thousands of Canadian dollars)

Employer contribution/other benefit payments
Plan participants’ contributions
Benefits paid

–
(100)

–
(753)

$

$

$

$

13,052

12,851

2,377

2,314

5,811

5,162

–

–

23,317

21,155

2,377

2,314

The most recent actuarial valuation of the registered pension plan for funding purposes was at January 1, 2014,
and the next required valuation is to be effective January 1, 2017.
Principal assumptions used to calculate benefit costs for the year are determined at the beginning of the period
and are as follows:
2016
Pension Benefits

2015
Pension Benefits

2016
Other Benefits

2015
Other Benefits

Discount rate at the beginning of the period

6.00%

6.15%

6.00%

6.15%

Rate of compensation increase

3.75%

3.75%

3.75%

3.75%

Rate of indexing

2.25%

2.25%

2.25%

2.25%
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9. TANGIBLE CAPITAL ASSETS
Net tangible capital assets consist of the following:

Tangible Capital Assets
(in thousands of Canadian dollars)

Facilities
Market systems and applications

As at
December 31, 2015

Additions

Disposals

As at
December 31, 2016

$

$

$

$

52,281

3,692

–

55,973
306,993

278,458

28,535

–

Infrastructure and other assets

60,180

3,175

–

63,355

Meter data management/repository

35,900

1,011

–

36,911

426,819

36,413

–

463,232

As at
December 31, 2015

Amortization
Expense

Disposals

As at
December 31, 2016

$

$

$

$

Total cost

Accumulated Amortization
(in thousands of Canadian dollars)

Facilities

(22,604)

(1,697)

–

(24,301)

(251,210)

(12,336)

–

(263,546)

Infrastructure and other assets

(47,228)

(5,544)

–

(52,772)

Meter data management/repository

(25,329)

(3,861)

–

(29,190)

(346,371)

(23,438)

–

(369,809)

Market systems and applications

Total accumulated amortization

Net Book Value
As at
December 31, 2015

As at
December 31, 2016

$

$

Facilities

29,677

31,672

Market systems and applications

27,248

43,447

Infrastructure and other assets

12,952

10,583

Meter data management/repository

10,571

7,721

Total net book value

80,448

93,423

Assets under construction

23,268

11,624

Net tangible capital assets

103,716

105,047

(in thousands of Canadian dollars)

In 2016, there were no adjustments to management’s estimates of remaining asset service lives (2015 – decrease
of $653 thousand).
Interest capitalized to assets under construction during 2016 was $260 thousand (2015 – $263 thousand).
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10. OTHER REVENUE
In its administration of the IESO-administered markets, the IESO directs the investment of market funds in
highly rated, short-term investments throughout the settlement cycle. The IESO is entitled to receive the investment interest and investment gains, net of investment losses earned on funds passing through the real-time
market settlement accounts. The IESO is not entitled to the principal on real-time market investments.
The IESO recognized investment income earned in the market settlement accounts of $2,508 thousand in 2016
(2015 – $3,212 thousand).

11. RELATED PARTY TRANSACTIONS
The Province of Ontario is a related party as it is the controlling entity of the IESO. The OEFC, OEB, Hydro One
and Ontario Power Generation Inc. (OPG) are related parties of the IESO, through the common control of the
Province of Ontario. Transactions between these parties and the IESO were as follows:
The IESO holds a note payable and an unsecured credit facility agreement with the OEFC (Note 7). Interest
payments made by the IESO in 2016 for the note payable were $1,841 thousand (2015 – $1,841 thousand) and
for the credit facility were $nil (2015 – $328 thousand). As of December 31, 2016, the IESO had an accrued
interest payable balance with the OEFC of $315 thousand (2015 – $315 thousand).
Under the Ontario Energy Board Act, 1998, the IESO incurs registration and license fees. The total of the
transactions with the OEB was $1,747 thousand in 2016 (2015 – $1,671 thousand).
The IESO performed connection and bulk electric system exception assessments for Hydro One in 2016.
In 2016, the IESO invoiced Hydro One $610 thousand (2015 – $310 thousand).
The IESO procures short circuit studies and protection impact assessments as part of connection assessments,
approvals and meter services on IESO-owned interconnected revenue meters from Hydro One. Additionally,
the IESO paid Hydro One for the removal of the microwave tower at the Clarkson location. In 2016, the IESO
incurred costs of $188 thousand (2015 – $525 thousand) for these services. As of December 31, 2016, the IESO
had a net payable balance with Hydro One of $4 thousand (2015 – $149 thousand).
The IESO performed connection assessment and approvals for OPG, administered telecommunication services
to market participants to connect to the real-time market systems and provides market-related training
courses. In 2016, OPG was invoiced $124 thousand (2015 – $137 thousand). As of December 31, 2016, the IESO
had a net receivable balance with OPG of $5 thousand (2015 – $4 thousand).
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12. FINANCIAL RISK MANAGEMENT
The IESO is exposed to financial risks in the normal course of its business operations, including market risks
resulting from volatilities in equity, debt and foreign currency exchange markets, as well as credit risk and
liquidity risk. The nature of the financial risks and the IESO’s strategy for managing these risks have not
changed significantly from the prior year.

a) Market Risk
Market risk refers to the risk that the fair value or future cash flows of a financial instrument will fluctuate
to cause changes in market prices. The IESO is primarily exposed to three types of market risk: currency risk,
interest rate risk and equity risk. The IESO monitors its exposure to market risk fluctuations and may use
financial instruments to manage these risks as it considers appropriate. The IESO does not use derivative
instruments for trading or speculative purposes.
i) Currency Risk
The IESO conducts certain transactions in U.S. dollars, primarily related to vendors’ payments, and
maintains a U.S. dollar-denominated bank account. From time to time, the IESO may utilize forward
purchase contracts to purchase U.S. dollars for delivery at a specified date in the future at a fixed exchange
rate. In addition, the IESO utilizes U.S. dollar spot rate purchases in order to satisfy any current accounts.
As at December 31, 2016, the IESO did not have any outstanding forward purchase contracts.
ii) Interest Rate Risk
The IESO is exposed to movements or changes in interest rates primarily through its short-term variable
rate credit facility, cash equivalents’ securities and long-term investments. Long-term investments
include investments in a pooled Canadian bond fund. The potential impact to the securities’ value had the
prevailing interest rates changed by 25 basis points, assuming a parallel shift in the yield curve with all
other variables held constant, is estimated at $0.6 million as at December 31, 2016 (2015 – $0.6 million).
iii) Equity Risk
The IESO is exposed to changes in equity prices through its long-term investments. Long-term investments
include investments in pooled equity funds. A 30% change in the valuation of equities as at December 31,
2016, would have resulted in a change for the year of approximately $7.5 million (2015 – $6.8 million). The
fair values of all financial instruments measured at fair value are derived from quoted prices (unadjusted)
in active markets for identical assets.

b) Credit Risk
Credit risk refers to the risk that one party to a financial instrument may cause a financial loss for the other
party by failing to meet its obligations under the terms of the financial instrument. The IESO is exposed
directly to credit risk related to cash equivalents’ securities and accounts receivable, and indirectly through its
exposure to the long-term investments in a Canadian bond pooled fund. The IESO manages credit risk associated with cash equivalents’ securities through an approved management policy that limits investments to
primarily investment-grade investments with counterparty-specific limits. The accounts receivable balance as
at December 31, 2016, included no material items past due and substantially all of the balance was collected
within 30 days from December 31, 2016. The long-term Canadian bond pooled fund is comprised of primarily
investment-grade securities.
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c) Liquidity Risk
Liquidity risk refers to the risk that the IESO will encounter financial difficulty in meeting obligations associated
with its financial liabilities when due. The IESO manages liquidity risk by forecasting cash flows to identify cash
flows and financing requirements. Cash flows from operations, short-term investments, long-term investments
and maintaining appropriate credit facilities help to reduce liquidity risk. The IESO’s long-term investments are
normally able to be redeemed within three business days; however, the investment manager of the pooled funds
has the authority to require a redemption in-kind rather than cash and has the ability to suspend redemptions
if deemed necessary.

13. COMMITMENTS
Operating commitments
The obligations of the IESO with respect to non-cancellable operating leases over the next four years are
as follows:
As at December 31 (thousands of Canadian dollars)
$

2017

5,489

2018

5,004

2019

3,919

2020

3,195

14. CONTINGENCIES
The IESO is subject to various claims, legal actions and investigations that arise in the normal course of
business. While the final outcome of such matters cannot be predicted with certainty, management believes
that the resolution of such claims, actions and investigations will not have a material impact on the IESO’s
financial position or results of operations.

15. COMPARATIVE FIGURES
Certain comparative figures have been reclassified to conform with the financial statement presentation
adopted in 2016.
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Management's Statement of Responsibility
The Management of Legal Aid Ontario is responsible for the preparation, presentation and
integrity of the accompanying financial statements, Management's Discussion and Analysis and
all other information contained in this Annual Report. This responsibility includes the selection
and consistent application of appropriate accounting principles and methods in addition to
making the judgements and best estimates necessary to prepare the financial statements in
accordance with Canadian public sector accounting standards with appropriate consideration to
materiality. The significant accounting policies followed by Legal Aid Ontario are described in
the financial statements.
Management has developed and maintains a system of internal control, business practices and
financial reporting to provide reasonable assurance that assets are safeguarded and that
relevant and reliable financial information is produced on a timely basis. Internal auditors, who
are employees of Legal Aid Ontario, review and evaluate internal controls on management's
behalf.
The Board of Directors of Legal Aid Ontario ensures that management fulfils its responsibilities
for financial information and internal control through an Audit and Finance Committee. This
Committee meets regularly with management and the auditor to discuss internal controls, audit
findings and the resulting opinion on the adequacy of internal controls, and the quality of
financial reporting issues. The auditors have access to the Audit and Finance Committee,
without management present, to discuss the results of their work.
The accompanying financial statements have been examined by the Office of the Auditor
General of Ontario. The Auditor General's responsibility is to express an opinion on whether the
financial statements are fairly presented in accordance with Canadian public sector accounting
standards. The Auditor's Report outlines the scope of the Auditor General's examination and
opinion.

David Field
President and
Chief Executive Officer
June 14, 2017

Michelle Seguin
Chief Administrative Officer
and Vice President
June 14, 2017
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Legal Aid Ontario
Balance Sheet
March 31,
2017
($000's)

March 31,
2016
($000's)

ASSETS
Current Assets
Cash and cash equivalents (Note 15)
Investments (Note 5)
Prepaid expenses and other assets
Client accounts receivable (Note 4(a))
Other receivables (Note 4(b))

$

4,702
5,028
2,489
14,298
15,989

$

5,363
30,627
2,630
15,709
11,112

$

42,506

$

65,441

20,124
4,486

Long-term client accounts receivable (Note 4(a))
Capital net assets (Note 6)
TOTAL ASSETS

20,995
6,982

$

67,116

$

93,418

$

91,274
1,647

$

85,232
5,477
1,613

$

92,921

$

92,322

LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable and accrued liabilities (Note 7)
Deferred contributions (Note 8)
Accrued pension liability (Note 12)
Contingency reserve (Note 13)

-

1,400

Net Assets (Deficit)
Net accumulated deficit
Internally restricted fund and net assets (Note 9)

$

$

TOTAL LIABILITIES AND NET ASSETS
On behalf of the Board

Chair

(30,291)

$

(11,367)

4,486

11,063

(25,805)

(304)

67,116

$

93,418
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Legal Aid Ontario
Statement of Operations
For the year ended March 31
REVENUE
Total government funding(Notes 1(a), and (2) 
The Law Foundation of Ontario
Client contributions
Client and other recoveries
Investment income (Note 5)
Miscellaneous income
TOTAL REVENUE
EXPENSES (NoteV3DQG)
Client Programs
Certificate Program
Criminal - Big cases
Criminal - others
Sub-total
Family
Immigration and refugee
Other civil
Sub-total
Settlement conferences
Family law offices
Integrated law offices
Criminal law offices
Refugee law office
Articling students
Nishnawbe-Aski Legal Services Corporation
Certificates
Duty Counsel Program
Duty counsel fees and disbursements
Expanded duty counsel
Sub-total
Clinic Program and Special Services
Clinic law services (Note 10)
Student legal aid services societies
Clinic information management project
Sub-total
Service Innovation Projects
Other
Sub-total

2017
($000's)

2016
($000's)

$

414,373
29,345
11,157
941
182
-

$

395,266
25,211
9,995
811
390
969

$

455,998

$

432,642

$

29,501
95,907

$

30,162
81,931

125,408

112,093

76,280
22,838
7,262

60,654
17,108
6,174

231,788

196,029

232
6,955
4,120
3,051
4,349
1,976
1,885

163
6,821
3,698
2,927
4,268
2,471
1,858

254,356

218,235

53,909
2,337

53,432
2,146

56,246

55,578

80,331
5,675
1,108

85,462
5,337
1,474

87,114

92,273

2,205

1,766

2,205

1,766
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Legal Aid Ontario
Statement of Operations
For the year ended March 31

2017
($000's)

2016
($000's)

3,061
15,237
10,494

2,740
14,943
10,632

Sub-total

28,792

28,315

TOTAL CLIENT PROGRAMS

428,713

396,167

3,857
2,833

4,015
2,317

6,690

6,332

38,859
3,249
3,988

36,411
3,263
4,263

46,096

43,937

EXPENSES (continued)
Program Support
Regional operations
District/Area office services
Client and legal service centre

Service Provider Support
Research facilities
Lawyers' services and payments
Sub-total
Administrative and Other Costs
Provincial office
Amortization
Bad debts
Sub-total
TOTAL EXPENSES
Excess of expenses over revenues for the year

$

481,499

$

446,436

$

(25,501)

$

(13,794)
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Legal Aid Ontario
Statement of Changes in Net Assets (Deficit)
For the year ended March 31
Internally
restricted
Net Assets

Accumulated
(deficit)

(Note 9)

($000's)

Net assets (deficit), beginning of
year
Net change in capital assets

$

$

(2,496)

Excess of expenses over revenues
for the year

(4,081)

Transfer from internally restricted
Net assets (deficit), end of year

11,063

$

4,486

$

(11,367)

2017

2016

Total

Total

$

(304)

2,496

-

(25,501)

(25,501)

4,081

-

(30,291)

$ (25,805)

$ 13,490
-

(13,794)
$

(304)
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Legal Aid Ontario
Statement of Cash Flows
For the year ended March 31

2017
($000's)

2016
($000's)

Cash provided by (used in)
OPERATING ACTIVITIES
Excess of expenses over revenues for the year

$

Adjustments to reconcile deficit of expenses over
revenues to net cash provided by operating activities:
Amortization of capital assets
Accrued Pension
Changes in non-cash balances:
Accrued interest on investments
Prepaid expenses and other assets
Client accounts receivable
Other receivables
Long-term client accounts receivable
Accounts payable and accrued liabilities
Deferred contributions
Deferred grants
Contingency Reserve

INVESTING ACTIVITIES
Redemption of Investment
Purchase of Investment

(25,501)

$

3,249
34

3,263
376

99
141
1,411
(4,877)
871
6,042
(5,477)
(1,400)

303
(649)
(111)
3,372
1,867
(3,060)
(1,123)
(934)
(5,000)

$

(25,408)

$

(15,490)

$

35,500
(10,000)

$

7,899
-

25,500
CAPITAL ACTIVITIES
Purchase of capital assets

$

Net decrease in cash and cash equivalents during
the year
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

(13,794)

(753)

7,899

$

(661)
5,363
$

4,702

(2,673)

(10,264)
15,627
$

5,363
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Legal Aid Ontario
March 31, 2017

Notes to Financial Statements

NATURE OF OPERATIONS
On December 18, 1998, the Ontario Legislative Assembly enacted the Legal Aid Services Act,
1998 whereby Legal Aid Ontario ("LAO" or the "Corporation") was incorporated without share
capital under the laws of Ontario. The Corporation began operations on April 1, 1999 and is tax
exempt under the Income Tax Act (Canada).
The Legal Aid Services Act, 1998 establishes the following mandate for the Corporation:
!
To promote access to justice throughout Ontario for low-income individuals by providing
high quality legal aid services
!
To encourage and facilitate flexibility and innovation in the provision of legal aid services
!
To recognize the diverse legal needs of low-income individuals and disadvantaged
communities
!
To operate within a framework of accountability for the expenditure of public funds
The affairs of the Corporation are governed and managed by a Board of Directors appointed by the
Lieutenant Governor in Council. While the Corporation operates independently from the Province
of Ontario and the Law Society of Upper Canada, it is accountable for the expenditure of public
funds and for the provision of legal aid services in a manner that both meets the needs of lowincome individuals and is cost-effective and efficient.
BASIS OF ACCOUNTING
These financial statements have been prepared in accordance with the Public Sector Handbook
[“PS”] of the Chartered Professional Accountants of Canada supplemented by the standards for
government not-for-profit organizations included in PS 4200 to PS 4270, which constitutes
generally accepted accounting principles for government not-for-profit organizations in Canada and
includes the significant accounting policies summarized below.
FINANCIAL INSTRUMENTS
Financial instruments are classified in one of the following categories (i) fair value or (ii) cost or
amortized cost. The entity determines the classification of its financial instruments at initial
recognition.
Investments reported at fair value consist of equity instruments that are quoted in an active market
as well as investments in pooled funds and any investments in fixed income securities that the
Corporation designates upon purchase to be measured at fair value. Transaction costs are
recognized in the statement of operations in the period during which they are incurred. Investments
reported at fair value are remeasured at their fair value at the end of each reporting period. Any
revaluation gains and losses are recognized in the statement of remeasurement gains and losses
and are cumulatively reclassified to the statement of operations upon disposal or settlement.
Investments in fixed income securities not designated to be measured at fair value are initially
recorded at fair value plus transaction costs and are subsequently measured at amortized cost
using the straight-line method, less any provision for impairment.
All investment transactions are recorded on a trade date basis.
Other financial instruments, including client accounts receivable and accounts payable and accrued
liabilities, are initially recorded at their fair value and are subsequently measured at cost, net of any
provisions for impairment.
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Legal Aid Ontario
Notes to Financial Statements
March 31, 2017
REVENUE RECOGNITION
The Corporation follows the deferral method of accounting for contributions.
Externally restricted contributions are deferred when initially recorded and recognized as revenue
in the year in which the related expenses are recognized. Unrestricted contributions are recognized
as revenue when initially recorded in the accounts if the amount to be received can be reasonably
estimated and collection is reasonably assured. Due to uncertainty surrounding the amounts to be
billed, client contributions are recognized as revenue when the Corporation accrues a lawyer's
invoice on behalf of a client. Judgments awards, costs and settlements on behalf of legal aid
clients are recognized as revenue when awarded.
Investment income, which consists of interest, is recorded in the statement of operations as earned.
EXPENSE RECOGNITION
Expenses are recognized on an accrual basis. Certificate program costs include amounts billed to
the Corporation by lawyers and an estimate of amounts for work performed by lawyers but not yet
billed to the Corporation.
CASH AND CASH EQUIVALENTS
Cash and cash equivalents consist of cash on hand, balances with financial institutions and highly
liquid investments that are readily convertible to known amounts of cash and are subject to an
insignificant risk of changes in value with original maturities of typically less than a year.
CAPITAL ASSETS
Capital assets are recorded at cost less accumulated amortization. Amortization is provided on the
straight-line basis over the estimated useful life of the asset as follows:
Furniture and office equipment
Computer hardware
Enterprise-wide software
Leasehold improvements

- 5 years
- 3 years
- 3-7 years
- over the term of lease
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Legal Aid Ontario
Notes to Financial Statements
March 31, 2017
EMPLOYEE BENEFIT PLANS
The Corporation accrues its obligations under a defined benefit employee plan and the related
costs. The cost of post-employment benefits earned by employees is actuarially determined using
the projected unit credit actuarial cost method prorated on service and management's best estimate
assumptions. Actuarial gains (losses) are amortized on a straight-line basis over the estimated
average remaining service period of the active employees. Past service costs are expensed when
incurred. Liabilities are measured using a discount rate determined by reference to the
Corporation's cost of borrowing. Contributions to the defined contribution pension plan are recorded
on an accrual basis.
USE OF ESTIMATES
The preparation of financial statements requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities at the date of the financial statements, and
the reported amounts of revenue and expenses during the reporting period. Actual results could
differ from management's best estimates as additional information becomes available. Significant
estimates in the financial statements include the allowance for client accounts receivable, accruals
related to legal work performed but not yet billed and accrued employee benefits.

PUBLIC ACCOUNTS, 2016-2017

1-183

Legal Aid Ontario
March 31, 2017

Notes to Financial Statements

1. Government Funding
Section 71 of the Legal Aid Services Act, 1998 requires the Corporation and the Attorney
General of Ontario (the Attorney General) to enter into a Memorandum of Understanding
("MOU") every five years. The purpose of the MOU is to clarify the operational, administrative,
financial, and other relationships between the Ministry of the Attorney General ("MAG") and the
Corporation. The most recent MOU was signed on November 12, 2014.
(a) The Corporation is economically dependent on the Province of Ontario - Ministry of the
Attorney General, and contributions recognized are as follows:
2017
2016
($000's)
($000's)
General contributions
Financial Eligibility (Note 2)

$

365,563
48,810

$

363,766
31,500

Total contributions

$

414,373

$

395,266

(b) Included in contributions from the Province of Ontario for the year ended March 31, 2017 is
an amount of $60.4 million (2016 -$50.9 million) representing an allocation of funds from a
lump sum transfer by the Federal Government to the Province in connection with criminal
law, the Youth Criminal Justice Act, Immigration and Refugee expenditures for unique
pressures through a cost-sharing arrangement.
(c) Subsection 66(3) of the Legal Aid Services Act, 1998 allows the Corporation to allocate any
surplus or deficit in a fiscal year to either or both of the two subsequent fiscal years with the
approval of the Attorney General, unless, under Subsection 69(2), it is ordered by the
Minister of Finance to pay its surplus into the Consolidated Revenue Fund.
2. Financial Eligibility
In the 2014, 2015 and 2016 provincial budgets, the Government of Ontario committed to provide
Ontarians with greater access to justice by increasing the Financial Eligibility threshold by 6%
per year. The first increase took place on November 1, 2014; since then, there have been
increases on April 1, 2015 and April 1, 2016. Further increases are scheduled each year to
2020. LAO received $48.8 million (note 1(a)) from the Province of Ontario in 2016/17 (2016 $31.5 million) and the Province has committed to increase funding to $67.0 million in 2017/18
$86.3 million in 2018/19 $106.4 million in 2019/20 and $120.1 million in 2020/21.
LAO’s objective is to increase access to justice and ensure that the Financial Eligibility funding is
fully utilized by increasing the number of clients served through the certificate programand the
new clinic and staff programs. On average it takes three years for the full cost on a certificate to
be realized. For the past 2 years, e xpenses incurred exceeded contributions received these
differences in revenue and expenses will offset each otherover the life of the program.
For the year, LAO incurred expenses of $61.8 million (2016 - $37.1 million) and received
contributions of $48.8 million (2016 - $31.5 million). The cumulative receipts for the program
were $86.7 millionLAO has incurred expenses of $105.3 million.
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Legal Aid Ontario
March 31, 2017

Notes to Financial Statements

3. Expenses by Object
The table below provides expenses by major line of expenditure:
2017
($000's)
Certificates
Duty Counsel per diem
Clinic funding
Other Transfer Payments
Salaries and benefits
Leases
Bad debts, depreciation and other expenses

2016
($000's)








$ 

194,033
23,483
91,333
1,858
107,384
4,713
23,632
$

446,436

The expenses by object note provides details for salaries, benefits and administrative expenses.
The Statement of Operations however, reflects salaries and benefits and other expenses as they
are allocated to the various programs and administrative areas.
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Legal Aid Ontario
Notes to Financial Statements

March 31, 2017
4. Accounts Receivable
(a) Client accounts receivable

The Corporation has a client contribution program for legal aid applicants who do not meet the
Corporation's financial eligibility requirements for a non-contributory certificate. These applicants
receive the assistance they need by entering into a contribution agreement, which they undertake
to repay the Corporation over time for the services provided to them. Contribution agreements
may include monthly payments and/or liens on property.
March 31, 2017
($000's)
Client accounts receivable
Less: impairment allowance

Total

$ 65,049 $
(30,627)
$ 34,422

March 31, 2016
($000's)
Client accounts receivable
Less: impairment allowance

1-30 Days 31-60 Days 61-90 Days

Total

$

20

$

198 $
(106)
92

$

88 $ 64,731
(28)
(30,481)
60

$ 34,250

1-30 Days 31-60 Days 61-90 Days

$ 66,425 $
(29,721)
$ 36,704

32 $
(12)

Over 90
Days

$

185 $
(98)
87

$

200 $
(98)
102

Represented by
Current (non-lien) client accounts receivable
Long-term (lien) client accounts receivable
$

$

Over 90
Days

234 $
65,806
(100)
(29,425)
134 $

36,381

2017
($000's)

2016
($000's)

14,298
20,124

15,709
20,995

34,422

$

36,704
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Legal Aid Ontario
Notes to Financial Statements

March 31, 2017
 $FFRXQWV5HFHLYDEOH FRQWLQXHG
(b) Other receivables

Other receivables are comprised of amounts due from the Law Foundation of Ontario, Canada
Revenue Agency for Harmonized Sales Taxes (HST) rebate, and both the Federal Department
of Justice ("DOJ") and MAG for protocol cases.

March 31, 2017
($000's)

Total
1,681
565
8,606

1-30 Days 31-60 Days 61-90 Days

MAG protocol cases
DOJ protocol cases
HST receivable
The Law Foundation of
Ontario
Other receivables

$

4,570
567

4,570
567

Total other receivables

$ 15,989

$ 10,455

Total

March 31, 2016
($000's)
MAG protocol cases
DOJ protocol cases
HST receivable
The Law Foundation of
Ontario
Other receivables

$

2,399
374
5,811

Total other receivables

$ 11,112

$

1,681
375
3,262

$

2,596

$

$

2,596

2,748

1,794
734

476
66
2,959

$

1,794
373
$

5,668

502
56
2,621

$

$

$

3,179

$

2,748

1-30 Days 31-60 Days 61-90 Days
$

Over 90
Days

550
127
-

$

677

190

Over 90
Days
$

$

190
-

871
125
231
361

$

1,588
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Legal Aid Ontario
March 31, 2017

Notes to Financial Statements

5. Investments

Guaranteed investment certificates
Accrued interest

2017
($000's)

2016
($000's)

$

5,000
28

$

30,500
127

$

5,028

$

30,627

The Corporation has developed an investment policy in accordance with the statutory
requirements outlined in Sections 7(1), 7(2), 7(3) and 7(4) of Ontario Regulation 107/99 made
under the Legal Aid Services Act, 1998. The Corporation's short-term and long-term investment
policy is to invest in highly liquid investments in Canadian federal government securities,
Canadian provincial government securities or other guaranteed investment certificates issued or
guaranteed by Canadian financial institutions with a rating of A or above. The investments held
by the Corporation as at March 31, 2017 are in compliance with the statutory requirements.
Short-term investments held of $5.0 million (2016 - $30.5 million) are invested at 0.09%.
The Corporation earned investment income of $0.2 million in 2017 (2016 - $0.4 million).
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Notes to Financial Statements

March 31, 2017
6. Capital Assets

2017
($000's)
Cost

Furniture and office equipment
Computer hardware
Leasehold improvements
Enterprise-wide software

$

131
4,741
6,903
17,910

$ 29,685
Net book value

2016
($000's)

Accumulated
Amortization
$

87
3,007
4,660
17,445

$ 25,199
$

Cost

$

Accumulated
Amortization

209
5,859
6,640
17,847

$ 30,555

4,486

$

139
2,956
3,781
16,697

$ 23,573
$

6,982

7. Accounts Payable and Accrued Liabilities
2017
($000's)
Legal accounts
- accruals for billings received but not paid
- estimate of work performed but not yet billed
Rent inducements
Trade and other payables
Vacation pay

2016
($000's)

$

20,775 $
60,783
336
6,781
2,599

19,500
52,853
558
9,971
2,350

$

91,274 $

85,232

PUBLIC ACCOUNTS, 2016-2017

1-189

Legal Aid Ontario
March 31, 2017

Notes to Financial Statements

8. Deferred Contributions
The Province of Ontario provided LAO with $30.0 million funding over a three-year period,
starting in 2013/14. This was to enhance family law services. LAO has now received the total
amount under the program7KHDPRXQWGHIHUUHGZDVIXOO\XWLOL]HGWKLV\HDU
The following chart shows comparative balances
2017
($000's)
$

Balance, beginning of year
Provincial funding received
Amounts recognized (Note 1(a))
Balance, end of year

$

2016
($000's)

5,477
5,477
-

6,600
10,000
(11,123)
$

5,477
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Legal Aid Ontario
March 31, 2017

Notes to Financial Statements

9. Internally Restricted Net Assets
(a) Annually, the Board of Directors determines the amount, if any, to be transferred between
accumulated surplus (deficit) and internally restricted net assets. These internally restricted
amounts are not available for other purposes without approval of the Board of Directors.
Internally restricted net assets consist of the following:
2017
($000's)
Invested in capital assets (Note 9(b))
Internally restricted for the specialty clinic
co-location project (Note 9(c)(i))
Internally restricted for the cost of the tariff
increases (Note 9(c)(ii))

$

$

4,486

2016
($000's)
$

6,982

-

1,163

-

2,918

4,486

$

11,063

(b) Invested in capital assets represents the amount of net assets that are not available for other
purposes because they have been used to fund the purchase of capital assets. Changes in
net assets invested in capital assets during the year consist of the following:
2017
($000's)

2016
($000's)

Balance, beginning of year
Purchase of capital assets
Amortization

$

6,982
753
(3,249)

$

7,572
2,673
(3,263)

Balance, end of year

$

4,486

$

6,982

(c) (i) The Board of Directors set aside $3 million in a restricted reserve in 2014/15 to be used to
pay for leasehold improvements related to the co-location of specialty clinics. During this year
$1.2 million was spent (2016 $1.8 million) utlizing the full reserve.
(ii) In 2010, MAG, LAO and the Criminal Law Association entered into a MOU that included
seven tariff increases of 5% over six years. As a result of government restraints, LAO is
funding approximately $14 million from internal savings. In 2014/15, the Board of Directors set
aside $2.9 million as a restricted reserve to offset this component of the cost of the tariff
increases, this amount was used in 2016/17.
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Legal Aid Ontario
Notes to Financial Statements

March 31, 2017
10. Clinic Law Services

The Corporation provides funding to community clinics, enabling them to provide poverty law
services to the community they serve on a basis other than fee for service. The community
clinics are organizations structured as corporations without share capital and are governed and
managed by a board of directors. Community clinics are independent from, but accountable to,
the Corporation under Sections 33 to 39 of the Legal Aid Services Act, 1998. Each community
clinic is independently audited and is required to provide audited financial statements to the
Corporation for the funding period.
The total funding to community clinics consists of direct funding transfers and the cost of
centrally provided support services.
2017
($000's)
$

Payments to and on behalf of clinics

2016
($000's)

80,331 $

85,462

11. Commitments and Contingencies
(a) The Corporation issues certificates to individuals seeking legal aid assistance. Each certificate
issued authorizes legal services to be performed within the tariff guidelines. As at March 31,
2017, management estimates certificates in the amount of $58.3 million (2016 - $51.9
million) of authorized legal services could still be incurred on certificates issued on or before
March 31, 2017 over and above the billings received to date and management's estimate of
work performed but not yet billed.
(b)

The Corporation leases a vehicle, equipment, and various office premises at locations,
throughout the Province. The rent and estimated operating costs are based on existing lease
agreements and charges for additional rent. Estimated lease expenses for the next five years
and thereafter are as follows:

2018
2019
2020
2021
2022
Thereafter

Base Rent

Operating Costs

Vehicle &
Equipment

Total

($000's)

($000's)

($000's)

($000's)

$

2,198
1,325
563
217
139
321

$

2,649
1,444
341
97
97
150

$

61
38
27
21
3
-

$

4,908
2,807
931
335
239
471

$

4,763

$

4,778

$

150

$

9,691
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Notes to Financial Statements

11. Commitments and Contingencies (continued)
(c) The Corporation is the defendant in a number of lawsuits arising in the ordinary course of
business. The outcome and ultimate disposition of these actions are not known; however,
based on the claims made, management estimates an amount of $0.3 million and have made
the necessary provision. Some of the above lawsuits are covered by insurance after the
application of a deductible of up to $50 thousand, depending on when the event of the claim
occurred and the nature of the claim.
12. Pensions
The Corporation has two pension plans providing retirement benefits for its employees. There
are two components to the regular plan: a defined contribution and a defined benefit
component. In addition, there is also a non-registered supplementary (executive) plan.
Defined Contribution Component
The defined contribution component of the plan covers 982 (2016 - 961) employees. LAO
contribution rate increased to nine percent effective January 1, 2016. The Corporation's
pension expense for the year relating to this component of the plan was $7.6 million (2016 $6.1 million). LAO has a transition plan to get all employee contributions to nine percent of the
employees’ pensionable earnings by January 1, 2018. Currently, the existing employee
contribution rate varies between six and nine percent depending on the contribution of the
employees to the component of the plan.
Defined Benefit Component
The defined benefit component of the plan covers a total of 16 employees; there are 3 active
participants (2016 - 3) and 13 retirees (2016 - 13). Actuarial gains (losses) are amortized on a
straight-line basis over the estimated average remaining service period of the active
employees, which is three years as at March 31, 2017 (2016 - three). Under this benefit plan,
benefits at retirement are related to years of service and remuneration during the years of
employment. The plan is subject to actuarial valuations for funding purposes at intervals of not
more than three years. The last valuation was completed in January 1, 2014, the next actuarial
valuation of the Plan for funding purposes will be prepared as at January 1, 2017 and this
report will be available in 2017. The Corporation makes pension contributions to this
component of the plan in amounts recommended by the actuary.
The Corporation measures its accrued benefit obligation for accounting purposes as at
March 31 of each year.
2017
($000's)
Accrued benefit obligation
Fund assets at market value

$

$

743
(137)

Funded status - plan surplus
Unamortized net actuarial loss (gain)
Accrued pension asset

3,576
4,319

2016
($000's)

$

606

3,640
4,076
436
225

$

661
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12. Pensions (continued)
The expense related to the Corporation's defined benefit component of the plan consists of the
following:
2017
($000's)
Current period benefit cost
Amortization of actuarial (gains) losses
Interest revenue

$

$

2016
($000's)

26
75
(22)

$

24
(20)
(35)

79

$

(31)

The significant actuarial assumptions adopted in measuring the Corporation's accrued benefit
obligation and benefit expense are as follows:

Accrued benefit obligation
Discount rate
Rate of compensation increase

Benefit expense
Discount rate
Expected long-term rate of return on plan assets
Rate of compensation increase

2017

2016

5.25%
3.00%

5.25%
3.00%

2017

2016

5.25%
5.25%
3.00%

5.25%
5.25%
3.00%

2017
($000's)

2016
($000's)

Other information about the defined benefit plan is as follows:

Employer contributions
Employee contributions
Benefits paid

$

25
10
187

$

24
9
200
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12. Pensions (continued)
Supplementary Executive Benefit Plan
The Board of the Corporation has also approved the establishment of a supplementary
executive benefit plan for a designated executive member. Under the plan, benefits at
retirement are related to years of service and remuneration during the years of employment.
The plan is unfunded and the benefits will be paid by the Corporation as they become due.
The accounting valuation for the unfunded retirement plan has been performed as at March
31, 2017.
The significant actuarial assumptions adopted in measuring the accrued benefit obligation and
expense for the year are as follows:

Discount rate
Inflation

2017

2016

4.00%
1.50%

4.00%
1.50%

The Corporation's pension expense for the year was $0.1 million (2016 - $0.4 million). The
accrued benefit obligation and the accrued benefit liability as at March 31, 2017 was $2.25
million (2016 - $2.27 million). During the year, the Corporation made $0.10 million (2016 - nil)
payments to the plan as benefits to the retiree beginning on April 1, 2016.
2017
($000's)
Accrued Pension Asset (Liability)
Defined Benefit Plan
Supplementary Executive Benefit Plan

2016
($000's)

$

606
(2,253)

$

661
(2,274)

$

(1,647)

$

(1,613)
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13. Contingency Reserve
Section 66(4) of the Legal Aid Services Act, 1998, requires the Corporation to maintain a
contingency reserve fund as prescribed by Section 6 of Ontario Regulation 107/99. This fund
was established on April 1, 1999 with a balance of $20 million, which was funded by the
Corporation. The Regulation also requires the Corporation to obtain advance approval from the
Attorney General for any withdrawal beyond $5 million of this capital amount and for the
Corporation to provide the reason why the withdrawal is needed, a schedule for repayment, and
a statement of the Corporation's plans for preventing a similar need from arising in the future.
During the year, the remaining reserve balance was recognized into revenue.
2017
($000's)
Balance, beginning of year
Amounts recognized as revenue

$

1,400
(1,400)

Balance, end of year

$

-

2016
($000's)
$
$

6,400
(5,000)
1,400

14. Financial Instruments
The Corporation is exposed to various financial risks through transactions in financial
instruments.
Credit risk
The Corporation is exposed to credit risk in connection with its accounts and other receivables
and its fixed income investments because of the risk that one party to the financial instrument
may cause a financial loss for the other party by failing to discharge an obligation. Accounts
receivable is recorded net of any allowances for impairment (note 4).
Liquidity risk
The Corporation is exposed to the risk that it will encounter difficulty in meeting obligations
associated with its financial liabilities. The Corporation derives a significant portion of its
operating revenue from the Ontario government and other funders with no firm commitment of
funding in future years. To manage liquidity risk, the Corporation keeps sufficient resources
readily available to meet its obligations.
Accounts payable mature within 21 days on certificates. The maturities of other financial
liabilities are provided in notes to the financial statements related to these liabilities.
Interest rate risk
The Corporation is exposed to interest rate risk with respect to its investments held at variable
interest rates.
At year end LAO had $5.0 million (2016 - $30.5 million) invested in Guarantee Investment
Certificates (GIC), at the rate of prime (2.7%) minus 1.8% with a maturity date of March 2018.
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15. Comparative Figures
Certain prior year figures may have been reclassified in order to conform to the current year's
presentation.
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60 Renfrew Drive, Suite 300
Markham, ON L3R 0E1
Tel: 905 948-1872 • Fax: 905 948-8011
Toll Free: 1 866 392-5446
www.centrallhin.on.ca

Management’s Responsibility for the Financial Statements
0D\
7KHPDQDJHPHQWRIWKH&HQWUDO/RFDO+HDOWK,QWHJUDWLRQ1HWZRUNLVUHVSRQVLEOHIRUWKHSUHSDUDWLRQDQG
IRUWKHLQWHJULW\DQGREMHFWLYLW\RIWKHDFFRPSDQ\LQJILQDQFLDOVWDWHPHQWVDQGWKHQRWHVWKHUHWR
0DQDJHPHQWEHOLHYHVWKDWWKHILQDQFLDOVWDWHPHQWVSUHVHQWIDLUO\WKH&HQWUDO/RFDO+HDOWK,QWHJUDWLRQ
Network’s financial position as at March 31, 201 DQGWKHVWDWHPHQWVRIILQDQFLDORSHUDWLRQVFKDQJHVLQ
QHWGHEWDQGFDVKIORZVIRUWKH\HDUWKHQHQGHG
7KHILQDQFLDOVWDWHPHQWVKDYHEHHQSUHSDUHGLQFRPSOLDQFHZLWKOHJLVODWLRQDQGLQDFFRUGDQFHZLWK
*HQHUDOO\$FFHSWHG$FFRXQWLQJ3ULQFLSOHV *$$3 DQG3XEOLF6HFWRU$FFRXQWLQJ%RDUG 36$% 
UHTXLUHPHQWV
,QIXOILOOLQJLWVUHVSRQVLELOLWLHVDQGUHFRJQL]LQJWKHOLPLWVLQKHUHQWLQDOOV\VWHPVPDQDJHPHQWKDV
GHYHORSHGDQGPDLQWDLQVDV\VWHPRILQWHUQDOFRQWUROGHVLJQHGWRSURYLGHUHDVRQDEOHDVVXUDQFHWKDW
&HQWUDO/Rcal Health Integration Network’s assets are safeguarded from loss and that the accounting
UHFRUGVDUHDUHOLDEOHEDVLVIRUWKHSUHSDUDWLRQRIILQDQFLDOVWDWHPHQWV
7KH%RDUGRI'LUHFWRUVFDUULHVRXWLWVUHVSRQVLELOLW\IRUUHYLHZRIWKHILQDQFLDOVWDWHPHQWVWKURXJKLWV
$XGLW&RPPLWWHH7KLVFRPPLWWHHPHHWVZLWKPDQDJHPHQWDQGZLWKH[WHUQDODXGLWRUVWRGLVFXVVWKH
UHVXOWVRIDXGLWH[DPLQDWLRQVDQGILQDQFLDOUHSRUWLQJPDWWHUV7KHH[WHUQDODXGLWRUVKDYHIXOODFFHVVWRWKH
$XGLW&RPPLWWHHZLWKDQGZLWKRXWWKHSUHVHQFHRIWKHPDQDJHPHQW7KH%RDUGRI'LUHFWRUVRIWKH
&HQWUDO/RFDO+HDOWK,QWHJUDWLRQ1HWZRUNKDVDSSURYHGWKHILQDQFLDOVWDWHPHQWV
7KHILQDQFLDOVWDWHPHQWVIRUWKH\HDUHQGHG0DUFKKDYHEHHQDXGLWHGDQGUHSRUWHGRQE\
'HORLWWHDQG7RXFKH//3LQGHSHQGHQWH[WHUQDODXGLWRUVDSSRLQWHGE\WKH%RDUGRI'LUHFWRUV

.DULQ'VFKDQNLOLF
6HQLRU'LUHFWRU3HUIRUPDQFH&RQWUDFWV
DQG&KLHI)LQDQFLDO2IILFHU
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Suite 500
Vaughan ON L4K 0C3
Canada
Tel: 416-601-6150
Fax: 416-601-6151
www.deloitte.ca

Independent Auditor’s Report
To the Members of the Board of Directors of the
Central Local Health Integration Network
We have audited the accompanying financial statements of the Central Local Health Integration
Network (the “LHIN”), which comprise the statement of financial position as at March 31, 2017, and
the statements of operations, change in net debt, and cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of
the LHIN as at March 31, 2017, and the results of its operations, change in its net debt and its cash
flows for the year then ended in accordance with Canadian public sector accounting standards.

Chartered Professional Accountants
Licensed Public Accountants
May 30, 2017
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Central Local Health Integration Network
Statement of financial position
as at March 31, 2017

Financial assets
Cash
Due from Ministry of Health and Long-Term Care (“MOHLTC”)
Accounts receivable

Liabilities
Accounts payable and accrued liabilities
Due to Health Service Providers (“HSPs”)
Due to Ministry of Health and Long-Term Care (“MOHLTC”) (Note 3)
Due to the LHIN Shared Services Office (Note 4)
Deferred capital contributions (Note 5)

Net debt

2017
$

2016
$

343,604
2,624,828
43,704
3,012,136

380,753
8,526,855
81,147
8,988,755

396,174
2,624,828
56,107
109,388
3,186,497

470,241
8,526,855
36,158
5,856
81,579
9,120,689

(174,361)

(131,934)

64,973
109,388
174,361
-

50,355
81,579
131,934
-

Commitments (Note 6)
Non-financial assets
Prepaid expenses
Tangible capital assets (Note 7)
Accumulated surplus
Approved by the Board

__________________________________________
Warren Jestin, Chairman of the Board of Directors

__________________________________________
David Lai, Director
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Central Local Health Integration Network
Statement of operations
year ended March 31, 2017

Revenue
MOHLTC funding
HSP transfer payments (Note 9)
LHIN Operations and Initiatives
General and administrative
Emergency Room/Alternative Level of
Care (“ER - ALC”) Funding
Primary Care Lead
Aboriginal Initiative
Emergency Department Lead
French Language Health Services
Critical Care Lead
Enabling Technologies for Integration
Project Management Office
Diabetes Strategy (Note 10)
Patients First (Note 10)
Amortization of deferred capital
contributions (Note 5)
Total LHIN Operations and Initiatives

Expenses
Transfer payments to HSPs (Note 9)
Operations
General and administrative (Note 11)
ER - ALC funding (Note 10)
Primary Care Lead (Note 10)
Aboriginal Initiative (Note 10)
Emergency Department Lead (Note 10)
French Language Health Services (Note 10)
Critical Care Lead (Note 10)
Enabling Technologies for Integration
Project Management Office (Note 10)
Diabetes Strategy (Note 10)
Patients First (Note 10)
Amortization of tangible capital assets (Note 5)

Annual surplus
Accumulated surplus, beginning of year
Accumulated surplus, end of year

Budget
(Note 8)
$

2017
Actual
$

2016
Actual
$

2,024,497,300

2,113,639,000

2,043,334,690

4,189,100

4,091,994

4,252,574

100,000
10,000
106,000
-

100,000
68,655
10,000
72,000
106,000
72,000

100,000
72,000
10,000
72,000
106,000
72,000

891,700
-

423,000
857,559
180,000

406,000
891,710
-

5,296,800

37,513
6,018,721

55,829
6,038,113

2,029,794,100

2,119,657,721

2,049,372,803

2,024,497,300

2,113,639,000

2,043,334,690

4,189,100
100,000
10,000
106,000
-

4,091,994
100,000
68,655
10,000
72,000
106,000
72,000

4,252,574
100,000
72,000
10,000
72,000
106,000
72,000

891,700
2,029,794,100

423,000
857,559
180,000
37,513
2,119,657,721

406,000
891,710
55,829
2,049,372,803

-

-

-
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Central Local Health Integration Network
Statement of change in net debt
year ended March 31, 2017

Annual surplus
Acquisition of tangible capital assets
Amortization of tangible capital assets
Change in other non-financial assets
Increase (decrease) in net debt
Net debt, beginning of year
Net debt, end of year

2017
Actual
$

2016
Actual
$

65,322
(37,513)
14,618
42,427
131,934
174,361

20,938
(55,829)
(8,539)
(43,430)
175,364
131,934
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Central Local Health Integration Network
Statement of cash flows
year ended March 31, 2017

Operating transactions
Annual surplus
Less items not affecting cash
Amortization of capital assets
Amortization of deferred capital contributions (Note 5)

Changes in non-cash operating items
Due from MOHLTC
Accounts receivable
Accounts payable and accrued liabilities
Due to Central West LHIN
Due to the MOHLTC
Due to HSPs
Due to the LHIN Shared Services Office
Prepaid expenses

Capital transaction
Acquisition of tangible capital assets
Financing transaction
Deferred capital contributions received (Note 5)
Net (decrease) increase in cash
Cash, beginning of year
Cash, end of year

2017
$

2016
$

-

-

(37,513)
37,513
-

(55,829)
55,829
-

5,902,027
37,443
(74,066)
19,948
(5,902,027)
(5,856)
(14,618)
(37,149)

2,846,798
12,916
98,009
(16,882)
9,610
(2,846,798)
3,688
8,539
115,880

(65,322)

(20,938)

65,322

20,938

(37,149)
380,753
343,604

115,880
264,873
380,753
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Central Local Health Integration Network
Notes to the financial statements
March 31, 2017
1.

Description of business
The Central Local Health Integration Network was incorporated by Letters Patent on June 2, 2005 as a
corporation without share capital. Following Royal Assent to Bill 36 on March 28, 2006, it was continued
under the Local Health System Integration Act, 2006 (the “Act”) as the Central Local Health Integration
Network (the “LHIN”) and its Letters Patent were extinguished. As an agent of the Crown, the LHIN is
not subject to income taxation.
The LHIN is, and exercises its powers only as, an agent of the Crown. Limits on the LHIN’s ability to
undertake certain activities are set out in the Act.
The mandate of the LHIN is to plan, fund and integrate the local health system within its geographic
area. The LHIN spans carefully defined geographical areas and allows for local communities and health
care providers within the geographical area to work together to identify local priorities, plan health
services and deliver them in a more coordinated fashion. The LHIN covers most of North York, York
Region and South Simcoe. The LHIN enters into service accountability agreements with health service
providers.
The LHIN has also entered into an accountability agreement with the Ministry of Health and Long Term
Care (“MOHLTC”), which provides the framework for LHIN accountabilities and activities.
Commencing April 1, 2007, all funding payments to LHIN managed Health Service Providers have
flowed through the LHIN’s financial statements. Throughout the years, funding payments authorized by
the LHIN to Health Service Providers, are recorded in the LHIN’s Financial Statements as revenue from
the MOHLTC and as transfer payment expenses to Health Service Providers.

2.

Significant accounting policies
The financial statements of the LHIN are the representations of management, prepared in accordance
with Canadian public sector accounting standards. Significant accounting policies adopted by the LHIN
are as follows:
Basis of accounting
Revenues and expenses are reported on the accrual basis of accounting. The accrual basis of
accounting recognizes revenues and expenses in the fiscal year that the events giving rise to the
revenues or expenses occur, and the revenues and expenses are earned or incurred and measurable.
Through the accrual basis of accounting expenses include non-cash items, such as the amortization of
tangible capital assets.
Ministry of Health and Long-Term Care Funding
The LHIN is funded by the Province of Ontario in accordance with the Ministry-LHIN Accountability
Agreement (“MLAA”), which describes budgetary arrangements established by the MOHLTC. The
Financial Statements reflect funding arrangements approved by the MOHLTC. The LHIN cannot
authorize payments in excess of the budgetary allocation set by the MOHLTC. Due to the nature of the
Accountability Agreement, the LHIN is economically dependent on the MOHLTC.
Transfer payment amounts to Health Service Providers are based on the terms of the Health Service
Provider Accountability Agreements with the LHIN, including any amendments made throughout the
year. During the year, the LHIN authorizes the transfer of cash to the Health Service Providers. The
cash associated with the transfer payment flows directly from the MOHLTC and does not flow through
the LHIN bank account.
LHIN Financial Statements do not include transfer payment funds not included in the Ministry-LHIN
Accountability Agreement.

PUBLIC ACCOUNTS, 2016-2017

1-205

Central Local Health Integration Network
Notes to the financial statements
March 31, 2017
2.

Significant accounting policies (continued)
Government transfers
Government transfer payments from the MOHLTC are recognized in the financial statements in the year
in which the transfer is authorized and all eligibility criteria have been met.
Transfer payments from the MOHLTC, are received pursuant to legislation, regulation or agreement and
may only be used in the conduct of certain programs or in the completion of specific work.
Deferred capital contributions
Amounts received that are used to fund capital asset purchases are recorded as deferred capital
contributions and are recognized as revenue over the useful life of the asset. The amount recorded as
revenue in the Statement of Operations is consistent with the amortization expense of the related
capital asset.
Tangible capital assets
Expenses greater than $3,000 with a useful life longer than one year will be capitalized as assets and
amortized. The value of the asset is determined on an individual basis, for example each software
license, not on the total invoice value. Tangible capital assets are recorded at cost. Cost includes the
purchase price of the asset and other acquisition costs such as design, construction, and duties.
Maintenance and repair costs are recognized as an expense when incurred. Betterments or
improvements that significantly increase or prolong the service life or capacity of a tangible capital asset
are capitalized.
Tangible capital assets are stated at cost less accumulated amortization. Tangible capital assets are
amortized over their estimated useful lives as follows:
Computer equipment and development
Leasehold improvements
Office furniture and fixtures

3 years straight-line method
Life of lease straight-line method
5 years straight-line method

Use of estimates
The preparation of financial statements in conformity with Canadian Public sector accounting standards
requires management to make estimates and assumptions that affect the reported amount of assets and
liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Significant items subject to
such estimate and assumptions include valuation of accrued liabilities and useful lives of the tangible
capital assets. Actual results could differ from those estimates.
Segment disclosures
A segment is defined as a distinguishable activity or group of activities for which it is appropriate to
separately report financial information. Management has determined that existing disclosures in the
Statement of Operations and within the related notes for both the prior and current year sufficiently
disclose information of all appropriate segments and, therefore, no additional disclosure is required.
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Notes to the financial statements
March 31, 2017
3.

Funding repayable to the MOHLTC
In accordance with the MLAA, the LHIN is required to be in a balanced position at year end. Revenue
has only been recognized to the extent that eligible expenses have been incurred. Thus, any funding
received in excess of expenses incurred, is required to be returned to the MOHLTC.
Funding repayable to the MOHLTC is as follows:
2 0 17
Tra nsfe rre d
to de fe rre d

2016

Re pa ya ble

Re pa id

Ne t

Funding
re c e ive d

c a pita l
c ontribution

Re ve nue
re c ogniz e d

for the
FY

in the
FY

Ba la nc e
Re pa ya ble

Repayable

$

$

$

$

$

$

$

-

-

-

-

-

3 6 , 15 8

26,548

2 , 113 , 6 3 9 , 0 0 0
4 , 15 6 , 6 8 2

65,322

2 , 113 , 6 3 9 , 0 0 0
4 , 0 9 1, 9 9 4

-

634

1, 4 8 6 , 7 9 6

-

1, 4 6 6 , 2 14

46,496

2 5 , 9 14

20,583

9,000

-

-

3 7 , 5 13

-

-

-

-

423,000
2 , 119 , 7 0 5 , 4 7 8

65,322

423,000
2 , 119 , 6 5 7 , 7 2 1

46,496

26,548

5 6 , 10 7

36,158

Balanc e, beginning
of year
Transfer payments
to HSPs
Operations
Initiatives
Deferred c apital
c ontributions

(6 3 4 )

610

Enabling
Tec hnologies
(Note 4)

4.

Related party transactions
LHIN Shared Services Offices, LHIN Collaborative, Health Shared Services Ontario
The LHIN Shared Services Office (the “LSSO”) was a division of the Toronto Central LHIN and was
subject to the same policies, guidelines and directives as the Toronto Central LHIN. The LSSO, on
behalf of the LHINs was responsible for providing services to all LHINs. The full costs of providing these
services was billed to all the LHINs. Any portion of the LSSO operating costs overpaid (or not paid) by
the LHIN as at February 28, 2017 were recorded as a receivable (payable) from (to) the LSSO. This was
done pursuant to the shared service agreement the LSSO has with all the LHINs.
The LHIN Collaborative (the “LHINC”) was formed in fiscal 2010 to strengthen relationships between
and among health service providers, associations and the LHINs, and to support system alignment. The
purpose of LHINC was to support the LHINs in fostering engagement of the health service provider
community in support of collaborative and successful integration of the health care system; their role as
system manager; where appropriate, the consistent implementation of provincial strategy and initiatives;
and the identification and dissemination of best practices. LHINC was a LHIN-led organization and
accountable to the LHINs. LHINC was funded by the LHINs with support from the MOHLTC.
During the year, the LHIN made payments to LSSO and LHINC of $383,073 (2016 - $429,164).
Effective February 28, 2017 pursuant to a transfer agreement between Toronto Central LHIN and Health
Service Shared Services Ontario (HSSO) responsibility for the shared services previously provided by
the LSSO and the LHINC was transferred to HSSO. HSSO is a provincial agency established January 1,
2017 with objects to provide shared services to LHIN’s in areas that include human resources
management, logistics, finance and administration and procurement. HSSO as a provincial agency is
subject to legislation, policies and directives of the Government of Ontario and the Memorandum of
Understanding between HSSO and the Minister of Health and Long Term Care.
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Central Local Health Integration Network
Notes to the financial statements
March 31, 2017
4.

Related party transactions (continued)
Enabling Technologies for Integration Project Management Office
Effective February 1, 2012, the LHIN entered into an agreement with Central, Central West, Central
East, Toronto Central, Mississauga Halton and North Simcoe Muskoka (the “Cluster”) in order to enable
the effective and efficient delivery of e-health programs and initiatives within the geographic area of the
Cluster. Under the agreement, decisions related to the financial and operating activities of the Enabling
Technologies for Integration Project Management Office are shared. No LHIN is in a position to exercise
unilateral control.
The LHIN’s financial statement reflects its share of the MOHLTC funding for Enabling Technologies for
Integration Project Management Offices for its Cluster and related expenses. During the year, the LHIN
received funding from Central West LHIN of $423,000 (2016 - $406,000).

5.

Deferred capital contributions
2017
$
Balance, beginning of year
Capital contributions received during the year
Amortization for the year

6.

81,579
65,322
(37,513)
109,388

2016
$
116,470
20,938
(55,829)
81,579

Commitments
The LHIN has commitments under various operating leases as follows:

2018
2019
2020

Office space
$

Equipment
$

Total
$

398,201
412,878
34,493

988
-

399,189
412,878
34,493

The LHIN enters into accountability agreements with Health Service Providers which include planned
funding targets. The actual funding provided by the LHIN is contingent on the MOHLTC providing
the funding.
7.

Tangible capital assets

Office furniture and fixtures
Computer equipment
Leasehold improvements

Cost
$

Accumulated
amortization
$

2017
Net book
value
$

2016
Net book
value
$

536,345
23,126
77,710
637,181

435,603
22,610
69,580
527,793

100,742
516
8,130
109,388

76,672
1,547
3,360
81,579
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Central Local Health Integration Network
Notes to the financial statements
March 31, 2017
8.

Budget figures
Budget amounts have been reported in the Statement of Operations to comply with PSAB reporting
requirements and reflect the initial budget at April 1, 2016. The budgets were approved by the
Government of Ontario.
2017
$
LHIN total budget
Less Health Service Provider budget (a)
LHIN operating budget (b)

2,029,794,100
(2,024,497,300)
5,296,800

2016
$
1,933,591,400
(1,928,276,400)
5,315,000

a) Health Service Provider budget
$
Initial HSP budget
Adjustments due to announcements made during the year

The total budget by sector is as follows:
Hospitals
Long Term Care Homes
Community Care Access Centres
Community Support Services
Community Health Centres
Community Mental Health and Addictions
Initiatives
Total budget

2,024,497,300
91,714,646
2,116,211,946

1,260,963,136
348,667,356
318,492,455
92,142,149
12,947,162
82,791,022
208,666
2,116,211,946

b) LHIN operating budget
$
Initial budget as reported on the statement of operations
Additional funding received in-year
Funding for capital asset purchased transferred to
deferred capital contributions
Closing budget

5,296,800
833,739
(65,322)
6,065,217
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9.

Transfer payments to Health Service Providers
The LHIN authorized transfer payments of $2,113,639,000 (2016 - $$2,043,334,690) to the following
sectors:

Hospitals
Long Term Care Homes
Community Care Access Centres
Community Support Services
Community Mental Health and Addictions
Community Health Centres

10.

2017
$

2016
$

1,259,701,164
347,927,561
318,610,800
92,076,075
82,431,488
12,891,912
2,113,639,000

1,218,995,581
342,124,263
297,796,041
86,646,598
85,446,137
12,326,070
2,043,334,690

Initiatives
The LHIN received funds for various initiatives listed in the Statement of Operations. The following table
classifies the expenses by object:

Salaries and benefits
Professional services
Shared services
Occupancy
Public relations and community engagement
Supplies
Mail, courier and telecommunications
Other

2017
$

2016
$

1,502,923
221,540
26,719
91,379
15,300
9,905
6,072
15,376
1,889,214

1,224,287
256,924
102,572
94,615
12,143
22,560
11,300
5,309
1,729,710

2017
$

2016
$

783,783
73,776
857,559

697,928
193,782
891,710

Diabetes strategy expenses included in the above table are as follows:

Salaries and benefits
Others
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11.

General and administrative expenses
The Statement of Operations presents the expenses by function. The following table classifies the
general and administrative expenses by object:

Salaries and benefits
Shared services
Occupancy
Supplies
Board expenses (see below)
Community engagement
Professional services
Mail, courier and telecommunications
Other

2017
$

2016
$

3,083,917
356,354
240,307
171,476
98,624
24,173
16,875
20,085
80,182
4,091,994

3,330,211
326,592
240,414
109,591
82,216
38,912
25,123
13,892
85,623
4,252,574

Board expenses included in general operating expenses above include per diem costs and other Board
expenses as follows:

Board Chair per diem expense
Other Board members per diem expense
Governance costs and travel

12.

2017
$

2016
$

18,725
38,775
41,124
98,624

15,925
30,725
35,566
82,216

Pension agreements
The LHIN makes contributions to the Healthcare of Ontario Pension Plan (“HOOPP”), which is a
multi-employer plan, on behalf of approximately 35 members of its staff. The plan is a defined benefit
plan, which specifies the amount of retirement benefit to be received by the employees, based on the
length of service and rates of pay. The amount contributed to HOOPP for fiscal 2017 was $418,654
(2016 - $374,241) for current service costs and is included as an expense in the 2017 Statement of
Financial Operations. The last actuarial valuation was completed for the plan as of December 31, 2016.
At that time, the plan was fully funded.

13.

Guarantees
The LHIN is subject to the provisions of the Financial Administration Act. As a result, in the normal
course of business, the LHIN may not enter into agreements that include indemnities in favour of
third parties, except in accordance with the Financial Administration Act and the related
Indemnification Directive.
An indemnity of the Chief Executive Officer was provided directly by the LHIN pursuant to the terms of
the Local Health System Integration Act, 2006 and in accordance with s. 28 of the Financial
Administration Act.
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14.

Subsequent event
On April 3, 2017 the Minister of Health and Long-Term Care made an order under the provisions of the
Local Health System Integration Act, 2006, as amended by the Patients First Act, 2016 to require the
transfer of all assets, liabilities, rights and obligations of the Central Community Care Access Centre the
(CCAC), to the Central LHIN, including the transfer of all employess of the Central CCAC.
Effective June 7, 2017 the LHIN will assume the responsibility to provide health and related social
services and supplies and equipment for the care of persons in home, community and other settings and
to provide goods and services to assist caregivers in the provision of care for such persons, to manage
the placement of persons into long-term care homes, supportive housing programs, chronic care and
rehabilitation beds in hospitals, and other programs and places where community services are provided
under the Home Care and Community Services Act, 1994 and to provide information to the public about,
and make referrals to, health and social services.
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Deloitte LLP
400 Applewood Crescent
Suite 500
Vaughan ON L4K 0C3
Canada
Tel: 416-601-6150
Fax: 416-601-6151
www.deloitte.ca

Independent Auditor’s Report
To the Members of the Board of Directors of the
Central West Local Health Integration Network
We have audited the accompanying financial statements of Central West Local Health Integration
Network, which comprise the statement of financial position as at March 31, 2017, and the statements
of operations, change in net debt and cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of
Central West Local Health Integration network as at March 31, 2017 and the results of its operations,
changes in its net debt, and its cash flows for the years then ended in accordance with Canadian
public sector accounting standards.

Chartered Professional Accountants
Licensed Public Accountants
May 24, 2017
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&HQWUDO:HVW/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN

6WDWHPHQWRIILQDQFLDOSRVLWLRQ
DVDW0DUFK

)LQDQFLDODVVHWV
&DVK
$FFRXQWVUHFHLYDEOH
0LQLVWU\RI+HDOWKDQG/RQJ7HUP&DUH ³02+/7&´ 
+HDOWK6HUYLFH3URYLGHUV ³+63´
'XHIURPRWKHU/+,1V(QDEOLQJ7HFKQRORJLHVIRU,QWHJUDWLRQ
1RWHE
'XHIURP/+,16KDUHG6HUYLFHV2IILFH 1RWH
2WKHU

/LDELOLWLHV
$FFRXQWVSD\DEOHDQGDFFUXHGOLDELOLWLHV
'XHWR02+/7& 1RWHF
'XHWR+63
'XHWRWKH+HDOWK6KDUHG6HUYLFHV2QWDULR 1RWH
'XHWRRWKHU/+,1
'HIHUUHGFDSLWDOFRQWULEXWLRQV 1RWH

1HWGHEW

















 







 
 


 











 

 



 







&RPPLWPHQWV 1RWH
1RQILQDQFLDODVVHWV
3UHSDLGH[SHQVHV
7DQJLEOHFDSLWDODVVHWV 1RWH
$FFXPXODWHGVXUSOXV
$SSURYHGE\WKH%RDUG

BBBBBBBBBBBBBBBBBBBBBBBBBBBBB'LUHFWRU
0DULD%ULWWR

BBBBBBBBBBBBBBBBBBBBBBBBBBBBB'LUHFWRU
$GULDQ%LWD
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&HQWUDO:HVW/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN

6WDWHPHQWRIRSHUDWLRQV
\HDUHQGHG0DUFK

5HYHQXH
02+/7&IXQGLQJ
+HDOWK6HUYLFH3URYLGHU ³+63´ WUDQVIHU
SD\PHQWV 1RWH
2SHUDWLRQVRI/+,1
3URMHFW,QLWLDWLYHV
(QDEOLQJ7HFKQRORJLHVIRU,QWHJUDWLRQ
3URMHFW0DQDJHPHQW2IILFH
)UHQFK/DQJXDJH6HUYLFHV
(5$/&3HUIRUPDQFH/HDG
(PHUJHQF\'HSDUWPHQW/HDG
$ERULJLQDO+HDOWK
3ULPDU\&DUH/HDG
&ULWLFDO&DUH/HDG
'LDEHWHV5HJLRQDO&RRUGLQDWLRQ
3DWLHQWV)LUVW7UDQVLWLRQ3ODQQLQJDQG,PSOHPHQWDWLRQ
3DWLHQWV)LUVW3DQ/+,16XSSRUWIRU3ODQQLQJ
DQG,PSOHPHQWDWLRQ
$PRUWL]DWLRQRIGHIHUUHGFDSLWDOFRQWULEXWLRQV 1RWH
H+HDOWK(QDEOLQJ7HFKQRORJLHVIRU,QWHJUDWLRQ
DOORFDWHGWR/+,1 V 1RWHE
)XQGLQJUHSD\DEOHWRWKH02+/7& 1RWHD

([SHQVHV
7UDQVIHUSD\PHQWVWR+63V 1RWH
*HQHUDODQGDGPLQLVWUDWLYH 1RWH
3URMHFW,QLWLDWLYH 1RWH
(QDEOLQJ7HFKQRORJLHVIRU,QWHJUDWLRQ
3URMHFW0DQDJHPHQW2IILFH
)UHQFK/DQJXDJH6HUYLFHV
(5$/&3HUIRUPDQFH/HDG
(PHUJHQF\'HSDUWPHQW/HDG
$ERULJLQDO+HDOWK
3ULPDU\&DUH/HDG
&ULWLFDO&DUH/HDG
'LDEHWHV5HJLRQDO&RRUGLQDWLRQ
3DWLHQWV)LUVW7UDQVLWLRQ3ODQQLQJDQG,PSOHPHQWDWLRQ
3DWLHQWV)LUVW3DQ/+,16XSSRUWIRU3ODQQLQJ
DQG,PSOHPHQWDWLRQ

$QQXDOVXUSOXV
$FFXPXODWHGVXUSOXVEHJLQQLQJRI\HDU
$FFXPXODWHGVXUSOXVHQGRI\HDU

%XGJHW
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&HQWUDO:HVW/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN

6WDWHPHQWRIFKDQJHVLQQHWGHEW
\HDUHQGHG0DUFK

$QQXDOVXUSOXV
$FTXLVLWLRQRIWDQJLEOHFDSLWDODVVHWV
$PRUWL]DWLRQRIWDQJLEOHFDSLWDODVVHWV
&KDQJHLQRWKHUQRQILQDQFLDODVVHWV
,QFUHDVH GHFUHDVHLQQHWGHEW
1HWGHEWEHJLQQLQJRI\HDU
1HWGHEWHQGRI\HDU
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&HQWUDO:HVW/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN

6WDWHPHQWRIFDVKIORZV
\HDUHQGHG0DUFK












 


 




 


 
 







 













&DSLWDOWUDQVDFWLRQ
$FTXLVLWLRQRIFDSLWDODVVHWV

 



)LQDQFLQJWUDQVDFWLRQ
'HIHUUHGFDSLWDOFRQWULEXWLRQV 1RWH





1HWLQFUHDVHLQFDVK
&DVKEHJLQQLQJRI\HDU
&DVKHQGRI\HDU









2SHUDWLQJWUDQVDFWLRQV
$QQXDOVXUSOXV
/HVVLWHPVQRWDIIHFWLQJFDVK
$PRUWL]DWLRQRIFDSLWDODVVHWV
$PRUWL]DWLRQRIGHIHUUHGFDSLWDOFRQWULEXWLRQV 1RWH
&KDQJHVLQQRQFDVKRSHUDWLQJLWHPV
$FFRXQWVUHFHLYDEOH02+/7&
'XHWRWKH02+/7&
'XHWR+63¶V
'XHIURPRWKHU/+,1V
'XHIURP/+,16KDUHG6HUYLFHV2IILFH
$FFRXQWVUHFHLYDEOHRWKHU
3UHSDLGH[SHQVHV
$FFRXQWVSD\DEOHDQGDFFUXHGOLDELOLWLHV
'XHWR2WKHU/+,1
'XHWR+HDOWK6KDUHG6HUYLFHV2QWDULR
'XHWRWKH/+,16KDUHG6HUYLFHV2IILFH
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&HQWUDO:HVW/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN
1RWHVWRWKHILQDQFLDOVWDWHPHQWV
0DUFK


'HVFULSWLRQRIEXVLQHVV
7KH&HQWUDO:HVW/RFDO+HDOWK,QWHJUDWLRQ1HWZRUNZDVLQFRUSRUDWHGE\/HWWHUV3DWHQWRQ-XQH
DVDFRUSRUDWLRQZLWKRXWVKDUHFDSLWDO)ROORZLQJ5R\DO$VVHQWWR%LOORQ0DUFKLWZDV
FRQWLQXHGXQGHUWKH/RFDO+HDOWK6\VWHP,QWHJUDWLRQ$FW WKH³$FW´ DVWKH&HQWUDO:HVW/RFDO
+HDOWK,QWHJUDWLRQ1HWZRUN WKH³/+,1´ DQGLWV/HWWHUV3DWHQWZHUHH[WLQJXLVKHG$VDQDJHQWRIWKH
&URZQWKH/+,1LVQRWVXEMHFWWRLQFRPHWD[DWLRQ
7KH/+,1LVDQGH[HUFLVHVLWVSRZHUVRQO\DVDQDJHQWRIWKH&URZQ/LPLWVRQWKH/+,1¶VDELOLW\WR
XQGHUWDNHFHUWDLQDFWLYLWLHVDUHVHWRXWLQWKH$FW
7KHPDQGDWHVRIWKH/+,1DUHWRSODQIXQGDQGLQWHJUDWHWKHORFDOKHDOWKV\VWHPZLWKLQLWVJHRJUDSKLF
DUHD7KH/+,1VSDQVFDUHIXOO\GHILQHGJHRJUDSKLFDODUHDVDQGDOORZVIRUORFDOFRPPXQLWLHVDQGKHDOWK
FDUHSURYLGHUVZLWKLQWKHJHRJUDSKLFDODUHDWRZRUNWRJHWKHUWRLGHQWLI\ORFDOSULRULWLHVSODQKHDOWK
VHUYLFHVDQGGHOLYHUWKHPLQDPRUHFRRUGLQDWHGIDVKLRQ7KH/+,1FRYHUV'XIIHULQ&RXQW\WKHQRUWKHUQ
SRUWLRQRI3HHO5HJLRQSDUWRI<RUN5HJLRQDQGDVPDOOSDUWRIWKH&LW\RI7RURQWR7KH/+,1HQWHUVLQWR
VHUYLFHDFFRXQWDELOLW\DJUHHPHQWVZLWKVHUYLFHSURYLGHUV
7KH/+,1LVIXQGHGE\WKH3URYLQFHRI2QWDULRLQDFFRUGDQFHZLWKWKH0LQLVWU\/+,1$FFRXQWDELOLW\
$JUHHPHQW ³0/$$´ ZKLFKGHVFULEHVEXGJHWDUUDQJHPHQWVHVWDEOLVKHGE\WKH0LQLVWU\RI+HDOWKDQG
/RQJ7HUP&DUH ³02+/7&´ DQGSURYLGHVWKHIUDPHZRUNIRUWKH/+,1DFFRXQWDELOLWLHVDQGDFWLYLWLHV
7KHVHILQDQFLDOVWDWHPHQWVUHIOHFWDJUHHGIXQGLQJDUUDQJHPHQWVDSSURYHGE\WKH02+/7&7KH/+,1
FDQQRWDXWKRUL]HDQDPRXQWLQH[FHVVRIWKHEXGJHWDOORFDWLRQVHWE\WKH02+/7&
7KH/+,1DVVXPHGUHVSRQVLELOLW\WRDXWKRUL]HWUDQVIHUSD\PHQWVWR+HDOWK6HUYLFHV3URYLGHUV ³+63´ 
HIIHFWLYH$SULO7KHWUDQVIHUSD\PHQWDPRXQWLVEDVHGRQSURYLVLRQVDVVRFLDWHGZLWKWKH
UHVSHFWLYH+63$FFRXQWDELOLW\$JUHHPHQWZLWKWKH/+,17KURXJKRXWWKHILVFDO\HDUWKH/+,1
DXWKRUL]HVDQGQRWLILHVWKH02+/7&RIWKHWUDQVIHUSD\PHQWDPRXQWWKH02+/7&LQWXUQWUDQVIHUV
WKHDPRXQWGLUHFWO\WRWKH+637KHFDVKDVVRFLDWHGZLWKWKHWUDQVIHUSD\PHQWGRHVQRWIORZWKURXJK
WKH/+,1EDQNDFFRXQW&RPPHQFLQJ$SULODOOIXQGLQJSD\PHQWVWR/+,1PDQDJHG+63VLQWKH
/+,1JHRJUDSKLFDUHDKDYHIORZHGWKURXJKWKH/+,1¶VILQDQFLDOVWDWHPHQWV)XQGLQJDOORFDWLRQVIURP
WKH02+/7&DUHUHIOHFWHGDVUHYHQXHDQGDQHTXDODPRXQWRIWUDQVIHUSD\PHQWVWRDXWKRUL]HG+63V
DUHH[SHQVHGLQWKH/+,1¶VILQDQFLDOVWDWHPHQWVIRUWKH\HDUHQGHG0DUFK
7KH/+,1VWDWHPHQWVGRQRWLQFOXGHDQ\02+/7&PDQDJHGSURJUDPV



6LJQLILFDQWDFFRXQWLQJSROLFLHV
7KHILQDQFLDOVWDWHPHQWVRIWKH/+,1DUHWKHUHSUHVHQWDWLRQVRIPDQDJHPHQWSUHSDUHGLQDFFRUGDQFH
ZLWK&DQDGLDQSXEOLFVHFWRUDFFRXQWLQJVWDQGDUGV6LJQLILFDQWDFFRXQWLQJSROLFLHVDGRSWHGE\WKH/+,1
DUHDVIROORZV
Basis of accounting
5HYHQXHVDQGH[SHQVHVDUHUHSRUWHGRQWKHDFFUXDOEDVLVRIDFFRXQWLQJ7KHDFFUXDOEDVLVRI
DFFRXQWLQJUHFRJQL]HVUHYHQXHVLQWKHILVFDO\HDUWKDWWKHHYHQWVJLYLQJULVHWRWKHUHYHQXHVRFFXUDQG
WKH\DUHHDUQHGDQGPHDVXUDEOHH[SHQVHVDUHUHFRJQL]HGLQWKHILVFDO\HDUWKDWWKHHYHQWVJLYLQJULVH
WRWKHH[SHQVHVDUHLQFXUUHGDQGWKH\DUHPHDVXUDEOH7KURXJKWKHDFFUXDOEDVLVRIDFFRXQWLQJ
H[SHQVHVLQFOXGHQRQFDVKLWHPVVXFKDVWKHDPRUWL]DWLRQRIWDQJLEOHFDSLWDODVVHWV
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&HQWUDO:HVW/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN
1RWHVWRWKHILQDQFLDOVWDWHPHQWV
0DUFK


6LJQLILFDQWDFFRXQWLQJSROLFLHV FRQWLQXHG
Government transfer payments
*RYHUQPHQWWUDQVIHUSD\PHQWVIURPWKH02+/7&DUHUHFRJQL]HGLQWKHILQDQFLDOVWDWHPHQWVLQWKH\HDU
LQZKLFKWKHSD\PHQWLVDXWKRUL]HGDQGWKHHYHQWVJLYLQJULVHWRWKHWUDQVIHURFFXUSHUIRUPDQFHFULWHULD
DUHPHWDQGUHDVRQDEOHHVWLPDWHVRIWKHDPRXQWFDQEHPDGH
&HUWDLQDPRXQWVLQFOXGLQJWUDQVIHUSD\PHQWVIURPWKH02+/7&DUHUHFHLYHGSXUVXDQWWROHJLVODWLRQ
UHJXODWLRQRUDJUHHPHQWDQGPD\RQO\EHXVHGLQWKHFRQGXFWRIFHUWDLQSURJUDPVRULQWKHFRPSOHWLRQRI
VSHFLILFZRUN)XQGLQJLVRQO\UHFRJQL]HGDVUHYHQXHLQWKHILVFDO\HDUWKHUHODWHGH[SHQVHVDUHLQFXUUHG
RUVHUYLFHVSHUIRUPHG,QDGGLWLRQFHUWDLQDPRXQWVUHFHLYHGDUHXVHGWRSD\H[SHQVHVIRUZKLFKWKH
UHODWHGVHUYLFHVKDYH\HWWREHSHUIRUPHG7KHVHDPRXQWVDUHUHFRUGHGDVSD\DEOHWRWKH02+/7&DW
SHULRGHQG
)XQGLQJSD\PHQWVWR+63VLQWKH/+,1JHRJUDSKLFDUHDIORZHGWKURXJKWKH/+,1¶VILQDQFLDOVWDWHPHQWV
)XQGLQJDOORFDWLRQVIURPWKH02+/7&DUHUHIOHFWHGDVUHYHQXHDQGDQHTXDODPRXQWRIWUDQVIHU
SD\PHQWVWRDXWKRUL]HG+63VDUHH[SHQVHGLQWKH/+,1¶VILQDQFLDOVWDWHPHQWVIRUWKH\HDUHQGHG
0DUFK
Deferred capital contributions
$Q\DPRXQWVUHFHLYHGWKDWDUHXVHGWRIXQGH[SHQVHVWKDWDUHUHFRUGHGDVWDQJLEOHFDSLWDODVVHWVDUH
UHFRUGHGDVGHIHUUHGFDSLWDOFRQWULEXWLRQVDQGDUHUHFRJQL]HGDVUHYHQXHRYHUWKHXVHIXOOLIHRIWKH
DVVHWUHIOHFWLYHRIWKHSURYLVLRQRILWVVHUYLFHV7KHDPRXQWUHFRUGHGXQGHU³UHYHQXH´LQWKHVWDWHPHQWRI
RSHUDWLRQVLVLQDFFRUGDQFHZLWKWKHDPRUWL]DWLRQSROLF\DSSOLHGWRWKHUHODWHGWDQJLEOHFDSLWDODVVHW
UHFRUGHG
Tangible capital assets
7DQJLEOHFDSLWDODVVHWVDUHUHFRUGHGDWKLVWRULFFRVW+LVWRULFFRVWLQFOXGHVWKHFRVWVGLUHFWO\UHODWHGWR
WKHDFTXLVLWLRQGHVLJQFRQVWUXFWLRQGHYHORSPHQWLPSURYHPHQWRUEHWWHUPHQWRIWDQJLEOHFDSLWDODVVHWV
7KHFRVWRIWDQJLEOHFDSLWDODVVHWVFRQWULEXWHGLVUHFRUGHGDWWKHHVWLPDWHGIDLUYDOXHRQWKHGDWHRI
FRQWULEXWLRQ)DLUYDOXHRIFRQWULEXWHGWDQJLEOHFDSLWDODVVHWVLVHVWLPDWHGXVLQJWKHFRVWRIDVVHWRU
ZKHUHPRUHDSSURSULDWHPDUNHWRUDSSUDLVDOYDOXHV:KHUHDQHVWLPDWHRIIDLUYDOXHFDQQRWEHPDGH
WKHWDQJLEOHFDSLWDODVVHWZRXOGEHUHFRJQL]HGDWQRPLQDOYDOXH
0DLQWHQDQFHDQGUHSDLUFRVWVDUHUHFRJQL]HGDVDQH[SHQVHZKHQLQFXUUHG%HWWHUPHQWVRU
LPSURYHPHQWVWKDWVLJQLILFDQWO\LQFUHDVHRUSURORQJWKHVHUYLFHOLIHRUFDSDFLW\RIDWDQJLEOHFDSLWDODVVHW
DUHFDSLWDOL]HG&RPSXWHUVRIWZDUHLVUHFRJQL]HGDVDQH[SHQVHZKHQLQFXUUHG
7DQJLEOHFDSLWDODVVHWVDUHVWDWHGDWFRVWOHVVDFFXPXODWHGDPRUWL]DWLRQ7DQJLEOHFDSLWDODVVHWVDUH
DPRUWL]HGRYHUWKHLUHVWLPDWHGXVHIXOOLYHVDVIROORZV
2IILFHIXUQLWXUHDQGIL[WXUHV
&RPSXWHUHTXLSPHQW
/HDVHKROGLPSURYHPHQWV

\HDUVVWUDLJKWOLQHPHWKRG
\HDUVVWUDLJKWOLQHPHWKRG
/LIHRIOHDVHVWUDLJKWOLQHPHWKRG

)RUDVVHWVDFTXLUHGRUEURXJKWLQWRXVHGXULQJWKH\HDUDPRUWL]DWLRQLVSURYLGHGIRUDIXOO\HDU
Use of estimates
7KHSUHSDUDWLRQRIILQDQFLDOVWDWHPHQWVLQFRQIRUPLW\ZLWK&DQDGLDQSXEOLFVHFWRUDFFRXQWLQJVWDQGDUGV
UHTXLUHVPDQDJHPHQWWRPDNHHVWLPDWHVDQGDVVXPSWLRQVWKDWDIIHFWWKHUHSRUWHGDPRXQWRIDVVHWVDQG
OLDELOLWLHVWKHGLVFORVXUHRIFRQWLQJHQWDVVHWVDQGOLDELOLWLHVDWWKHGDWHRIWKHILQDQFLDOVWDWHPHQWVDQGWKH
UHSRUWHGDPRXQWVRIUHYHQXHVDQGH[SHQVHVGXULQJWKHUHSRUWLQJSHULRG6LJQLILFDQWLWHPVVXEMHFWWR
VXFKHVWLPDWHDQGDVVXPSWLRQVLQFOXGHYDOXDWLRQRIDFFUXHGOLDELOLWLHVDQGXVHIXOOLYHVRIWKHWDQJLEOH
FDSLWDODVVHWV$FWXDOUHVXOWVFRXOGGLIIHUIURPWKRVHHVWLPDWHV
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0DUFK


6LJQLILFDQWDFFRXQWLQJSROLFLHV FRQWLQXHG
Segment disclosures
$VHJPHQWLVGHILQHGDVDGLVWLQJXLVKDEOHDFWLYLW\RUJURXSRIDFWLYLWLHVIRUZKLFKLWLVDSSURSULDWHWR
VHSDUDWHO\UHSRUWILQDQFLDOLQIRUPDWLRQ0DQDJHPHQWKDVGHWHUPLQHGWKDWH[LVWLQJGLVFORVXUHVLQWKH
VWDWHPHQWRIRSHUDWLRQVDQGZLWKLQWKHUHODWHGQRWHVIRUERWKWKHSULRUDQGFXUUHQW\HDUVXIILFLHQWO\
GLVFORVHVLQIRUPDWLRQRIDOODSSURSULDWHVHJPHQWVDQGWKHUHIRUHQRDGGLWLRQDOGLVFORVXUHLVUHTXLUHG



)XQGLQJUHSD\DEOHWRWKH02+/7&DQGH+HDOWK2QWDULR
,QDFFRUGDQFHZLWKWKH0/$$DQG73$WKH/+,1LVUHTXLUHGWREHLQDEDODQFHGSRVLWLRQDW\HDUHQG
7KXVDQ\IXQGLQJUHFHLYHGLQH[FHVVRIH[SHQVHVLQFXUUHGLVUHTXLUHGWREHUHWXUQHGWRWKH02+/7&
D

7KHDPRXQWUHSD\DEOHWRWKH02+/7&UHODWHGWRFXUUHQW\HDUDFWLYLWLHVLVPDGHXSRIWKH
IROORZLQJFRPSRQHQWV

7UDQVIHU3D\PHQWVWR+63¶V
/+,12SHUDWLRQV
H+HDOWK(QDEOLQJ7HFKQRORJLHV
IRU,QWHJUDWLRQ 1RWH
)UHQFK/DQJXDJH6HUYLFHV 1RWH
(5$/&3HUIRUPDQFH/HDG 1RWH
(PHUJHQF\'HSDUWPHQW/HDG 1RWH
$ERULJLQDO+HDOWK 1RWH
3ULPDU\&DUH/HDG 1RWH
&ULWLFDO&DUH/HDG 1RWH
'LDEHWHV5HJLRQDO&RRUGLQDWLRQ 1RWH
3DWLHQWV)LUVW7UDQVLWLRQ3ODQQLQJDQG
,PSOHPHQWDWLRQ 1RWH
3DWLHQWV)LUVW3DQ/+,16XSSRUWIRU
3ODQQLQJDQG,PSOHPHQWDWLRQ 1RWH

E

)XQGLQJ
UHFHLYHG


(OLJLEOH
H[SHQVHV



([FHVV
IXQGLQJ



([FHVV
IXQGLQJ






































































(QDEOLQJ7HFKQRORJLHVIRU,QWHJUDWLRQ3URMHFW0DQDJHPHQW2IILFH
(IIHFWLYH$SULOWKH/+,1HQWHUHGLQWRDQDJUHHPHQWZLWK&HQWUDO&HQWUDO:HVW&HQWUDO
(DVW7RURQWR&HQWUDO0LVVLVVDXJD+DOWRQDQG1RUWK6LPFRH0XVNRND WKH³&OXVWHU´ LQRUGHUWR
HQDEOHWKHHIIHFWLYHDQGHIILFLHQWGHOLYHU\RIHKHDOWKSURJUDPVDQGLQLWLDWLYHVZLWKLQWKHJHRJUDSKLF
DUHDRIWKH&OXVWHU8QGHUWKHDJUHHPHQWGHFLVLRQVUHODWHGWRWKHILQDQFLDODQGRSHUDWLQJDFWLYLWLHV
RIWKH(QDEOLQJ7HFKQRORJLHVIRU,QWHJUDWLRQ3URMHFW0DQDJHPHQW2IILFHDUHVKDUHG1R/+,1LVLQ
DSRVLWLRQWRH[HUFLVHXQLODWHUDOFRQWURO
7KH&HQWUDO:HVW/+,1LVGHVLJQDWHGWKH/HDG/+,1ZLWKLQWKLVDJUHHPHQWDQGDVVXFKKROGVWKH
DFFRXQWDELOLW\RYHUWKHGLVWULEXWLRQRIWKHIXQGVDQGPDQDJHVWKHVKDUHG3URMHFW0DQDJHPHQW
2IILFH,QWKHHYHQWWKDWWKH&OXVWHUH[SHULHQFHVDVXUSOXVWKH/HDG/+,1LVUHVSRQVLEOHIRU
UHWXUQLQJWKRVHIXQGVWRWKH02+/7&7KHWRWDO&OXVWHUIXQGLQJUHFHLYHGIRUWKH\HDUHQGHG
0DUFKZDV  
)XQGLQJRI  ZDVDOORFDWHGWRRWKHU/+,1¶VZLWKLQWKHFOXVWHUZKR
LQFXUUHGHOLJLEOHH[SHQVHVRI  $VXPPDU\RIH+HDOWK(QDEOLQJ
7HFKQRORJLHVIRU,QWHJUDWLRQ)XQGLQJDQGH[SHQVHVIRUWKHFOXVWHUDUHDVIROORZV
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&HQWUDO:HVW/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN
1RWHVWRWKHILQDQFLDOVWDWHPHQWV
0DUFK


)XQGLQJUHSD\DEOHWRWKH02+/7&DQGH+HDOWK2QWDULR FRQWLQXHG
E

(QDEOLQJ7HFKQRORJLHVIRU,QWHJUDWLRQ3URMHFW0DQDJHPHQW2IILFH FRQWLQXHG
7KHVXUSOXVIURPRWKHU/+,1VLVDVIROORZV

F

)XQGLQJ
DOORFDWHG


(OLJLEOH
H[SHQVHV



([FHVV
IXQGLQJ



([FHVV
IXQGLQJ


&HQWUDO:HVW/+,1









$OORFDWLRQWR2WKHU/+,1 V
&HQWUDO/+,1
&HQWUDO(DVW/+,1
7RURQWR&HQWUDO/+,1
0LVVLVVDXJD+DOWRQ/+,1
1RUWK6LPFRH0XVNRND/+,1
7RWDO2WKHU/+,1V
7RWDO$OO/+,1V

































7KHDPRXQWGXHWRWKH02+/7&DW0DUFKLVPDGHXSDVIROORZV

'XHWR02+/7&EHJLQQLQJRI\HDU
)XQGLQJUHSDLGWR02+/7&SULRU\HDU
)XQGLQJUHSD\DEOHWRWKH02+/7&UHODWHGWR
FXUUHQW\HDUDFWLYLWLHV 1RWHDDQGE
'XHWR02+/7&HQGRI\HDU










 










5HODWHGSDUW\WUDQVDFWLRQV
LHIN Shared Service Office, LHINC Collaborative and Health Shared Services Ontario
7KH/+,16KDUHG6HUYLFHV2IILFH WKH³/662´ ZDVDGLYLVLRQRIWKH7RURQWR&HQWUDO/+,1DQGZDV
VXEMHFWWRWKHVDPHSROLFLHVJXLGHOLQHVDQGGLUHFWLYHVDVWKH7RURQWR&HQWUDO/+,17KH/662RQ
EHKDOIRIWKH/+,1VZDVUHVSRQVLEOHIRUSURYLGLQJVHUYLFHVWRDOO/+,1V7KHIXOOFRVWVRISURYLGLQJWKHVH
VHUYLFHVZDVELOOHGWRDOOWKH/+,1V$Q\SRUWLRQRIWKH/662RSHUDWLQJFRVWVRYHUSDLG RUQRWSDLG E\
WKH/+,1DVDW)HEUXDU\ZHUHUHFRUGHGDVDUHFHLYDEOH SD\DEOH IURP WR WKH/6627KLVZDV
GRQHSXUVXDQWWRWKHVKDUHGVHUYLFHDJUHHPHQWWKH/662KDVZLWKDOOWKH/+,1V
7KH/+,1&ROODERUDWLYH WKH³/+,1&´ ZDVIRUPHGLQILVFDOWRVWUHQJWKHQUHODWLRQVKLSVEHWZHHQ
DQGDPRQJKHDOWKVHUYLFHSURYLGHUVDVVRFLDWLRQVDQGWKH/+,1VDQGWRVXSSRUWV\VWHPDOLJQPHQW7KH
SXUSRVHRI/+,1&ZDVWRVXSSRUWWKH/+,1VLQIRVWHULQJHQJDJHPHQWRIWKHKHDOWKVHUYLFHSURYLGHU
FRPPXQLW\LQVXSSRUWRIFROODERUDWLYHDQGVXFFHVVIXOLQWHJUDWLRQRIWKHKHDOWKFDUHV\VWHPWKHLUUROHDV
V\VWHPPDQDJHUZKHUHDSSURSULDWHWKHFRQVLVWHQWLPSOHPHQWDWLRQRISURYLQFLDOVWUDWHJ\DQGLQLWLDWLYHV
DQGWKHLGHQWLILFDWLRQDQGGLVVHPLQDWLRQRIEHVWSUDFWLFHV/+,1&ZDVD/+,1OHGRUJDQL]DWLRQDQG
DFFRXQWDEOHWRWKH/+,1V/+,1&ZDVIXQGHGE\WKH/+,1VZLWKVXSSRUWIURPWKH02+/7&



1-240

PUBLIC ACCOUNTS, 2016-2017

&HQWUDO:HVW/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN
1RWHVWRWKHILQDQFLDOVWDWHPHQWV
0DUFK


5HODWHGSDUW\WUDQVDFWLRQV FRQWLQXHG
LHIN Shared Service Office, LHINC Collaborative and Health Shared Services Ontario (continued)
(IIHFWLYH)HEUXDU\SXUVXDQWWRDWUDQVIHUDJUHHPHQWEHWZHHQ7RURQWR&HQWUDO/+,1DQG+HDOWK
6HUYLFH6KDUHG6HUYLFHV2QWDULR +662 UHVSRQVLELOLW\IRUWKHVKDUHGVHUYLFHVSUHYLRXVO\SURYLGHGE\
WKH/662DQGWKH/+,1&ZDVWUDQVIHUUHGWR+662+662LVDSURYLQFLDODJHQF\HVWDEOLVKHG-DQXDU\
E\25HJPDGHXQGHU/+6,$ZLWKREMHFWVWRSURYLGHVKDUHGVHUYLFHVWR/+,1VLQDUHDV
WKDWLQFOXGHKXPDQUHVRXUFHVPDQDJHPHQWORJLVWLFVILQDQFHDQGDGPLQLVWUDWLRQDQGSURFXUHPHQW
+662DVDSURYLQFLDODJHQF\LVVXEMHFWWROHJLVODWLRQSROLFLHVDQGGLUHFWLYHVRIWKH*RYHUQPHQWRI
2QWDULRDQGWKH0HPRUDQGXPRI8QGHUVWDQGLQJEHWZHHQ+662DQGWKH0LQLVWHURI+HDOWKDQG/RQJ
7HUP&DUH
Patients First Pan-LHIN Support for Planning and Implementation
2Q-XQHDQDPHQGPHQWWRWKH0LQLVWU\/+,1$FFRXQWDELOLW\$JUHHPHQWEHWZHHQ7RURQWR
&HQWUDO/+,1DQGWKH0LQLVWU\UHVXOWHGLQDQDOORFDWLRQRIRIDGGLWLRQDOIXQGLQJWREH
GLVWULEXWHGE\WKH7RURQWR&HQWUDO/+,1WRYDULRXV/+,1VWREHDSSOLHGWRVDODU\DQGEHQHILWFRVWV
UHODWHGWRWKHVXSSRUWRIWUDQVLWLRQDQGLPSOHPHQWDWLRQRIWKHH[SDQGHG/+,1PDQGDWH&HQWUDO:HVW
/+,1UHFHLYHGRIWKLVIXQGLQJRIZKLFKZDVVSHQWRQHOLJLEOHH[SHQVHVLQWKH\HDU
7KHXQVSHQWDPRXQWRILVUHFRUGHGDVGXHWR02+/7&



'HIHUUHGFDSLWDOFRQWULEXWLRQV

%DODQFHEHJLQQLQJRI\HDU
&DSLWDOFRQWULEXWLRQVUHFHLYHGGXULQJWKH\HDU
$PRUWL]DWLRQIRUWKH\HDU
%DODQFHHQGRI\HDU











 







&RPPLWPHQWV
7KH/+,1KDVFRPPLWPHQWVXQGHUYDULRXVRSHUDWLQJOHDVHVUHODWHGWREXLOGLQJDQGHTXLSPHQWHQGLQJLQ
/HDVHUHQHZDOVDUHOLNHO\0LQLPXPOHDVHSD\PHQWVGXHRYHUUHPDLQLQJWHUPRIH[LVWLQJOHDVHV
DUHDVIROORZV







7KH/+,1DOVRKDVIXQGLQJFRPPLWPHQWVWRVRPH+63VDVVRFLDWHGZLWKDFFRXQWDELOLW\DJUHHPHQWVIRU
ILVFDO0LQLPXPIXQGLQJIRU+63VUHODWHGWRWKHQH[WWZR\HDUVEDVHGRQWKHILVFDO
DFFRXQWDELOLW\DJUHHPHQWVDQGDUHDVIROORZV







7KHDFWXDODPRXQWVZKLFKZLOOXOWLPDWHO\EHSDLGDUHFRQWLQJHQWXSRQDFWXDO/+,1IXQGLQJUHFHLYHGIURP
WKH02+/7&
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&HQWUDO:HVW/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN
1RWHVWRWKHILQDQFLDOVWDWHPHQWV
0DUFK


7DQJLEOHFDSLWDODVVHWV

2IILFHIXUQLWXUHDQGIL[WXUHV
&RPSXWHUHTXLSPHQW
/HDVHKROGLPSURYHPHQWV



&RVW


$FFXPXODWHG
DPRUWL]DWLRQ



1HWERRN
YDOXH



1HWERRN
YDOXH






















%XGJHWILJXUHV
7KHEXGJHWVZHUHDSSURYHGE\WKH*RYHUQPHQWRI2QWDULR7KHEXGJHWILJXUHVUHSRUWHGLQWKHVWDWHPHQW
RIRSHUDWLRQVUHIOHFWWKHILQDOEXGJHWDW$SULO7KHILJXUHVKDYHEHHQUHSRUWHGIRUWKHSXUSRVHV
RIWKHVHVWDWHPHQWVWRFRPSO\ZLWK36$%UHSRUWLQJVWDQGDUGV'XULQJWKH\HDUWKHJRYHUQPHQW
DSSURYHGEXGJHWDGMXVWPHQWV7KHIROORZLQJUHIOHFWVWKHDGMXVWPHQWVIRUWKH/+,1GXULQJWKH\HDU
7KHWRWDO+63IXQGLQJEXGJHWRILVPDGHXSRIWKHIROORZLQJ

,QLWLDO+63IXQGLQJEXGJHW
$GGLWLRQDOIXQGLQJGXHWRDQQRXQFHPHQWVPDGHGXULQJWKH\HDU
7RWDO+63IXQGLQJEXGJHW





7KHWRWDORSHUDWLQJEXGJHWH[FOXGLQJ+63IXQGLQJLVPDGHXSRIWKHIROORZLQJ

,QLWLDOEXGJHW
/+,12SHUDWLRQV
$ERULJLQDO)XQGLQJ
)UHQFK/DQJXDJH6HUYLFHV
'LDEHWHV5HJLRQDO&RRUGLQDWLRQ
(5$/&3HUIRUPDQFH/HDG
$GMXVWPHQWGXHWRDQQRXQFHPHQWVPDGHGXULQJWKH\HDU
('/+,1/HDG
&ULWLFDO&DUH/HDG
H+HDOWK(QDEOLQJ7HFKQRORJLHVIRU,QWHJUDWLRQ
%DVH)XQGLQJ5HGXFWLRQ
3DWLHQWV)LUVW6HQLRU'LUHFWRU
3DWLHQWV)LUVW3$1/+,15HQHZDO
3ULPDU\&DUH/HDG
7RWDOEXGJHW

















1-242

PUBLIC ACCOUNTS, 2016-2017

&HQWUDO:HVW/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN
1RWHVWRWKHILQDQFLDOVWDWHPHQWV
0DUFK


7UDQVIHUSD\PHQWVWR+63V
7KH/+,1DSSURYHGWUDQVIHUSD\PHQWVWRWKHYDULRXVVHFWRUVLQDVIROORZV

2SHUDWLRQRI+RVSLWDOV
*UDQWVWRFRPSHQVDWHIRU0XQLFLSDO7D[DWLRQ
3XEOLF+RVSLWDOV
/RQJ7HUP&DUH+RPHV
&RPPXQLW\&DUH$FFHVV&HQWUHV
&RPPXQLW\6XSSRUW6HUYLFHV
$VVLVWHG/LYLQJ6HUYLFHVLQ6XSSRUWLYH+RXVLQJ
&RPPXQLW\+HDOWK&HQWUHV
&RPPXQLW\0HQWDO+HDOWK$GGLFWLRQV3URJUDP































3URMHFW,QLWLDWLYHV
7KH&HQWUDO:HVW/+,1UHFHLYHGIXQGVIRUYDULRXVSURMHFWLQLWLDWLYHVOLVWHGLQWKH6WDWHPHQWRI
2SHUDWLRQV7KHIROORZLQJWDEOHFODVVLILHVWKHSURMHFWLQLWLDWLYHH[SHQVHVE\REMHFW

6DODULHVDQGEHQHILWV
3URIHVVLRQDOVHUYLFHV
6KDUHGVHUYLFHV
2FFXSDQF\
3XEOLFUHODWLRQVDQGFRPPXQLW\HQJDJHPHQW
6XSSOLHV
2WKHU

























'LDEHWHVVWUDWHJ\RSHUDWLRQDOH[SHQVHVLQFOXGHGLQWKHSURMHFWIXQGH[SHQVHVDERYHDUHDVIROORZV

6DODULHVDQGEHQHILWV
2WKHUV

$FWXDO



$FWXDO
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&HQWUDO:HVW/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN
1RWHVWRWKHILQDQFLDOVWDWHPHQWV
0DUFK


3URMHFW,QLWLDWLYHV FRQWLQXHG
(QDEOLQJ7HFKQRORJLHVIRU,QWHJUDWLRQ3URMHFW0DQDJHPHQW2IILFHH[SHQVHVLQFOXGHGDERYHLQFOXGHERWK
SURMHFWPDQDJHPHQWRIILFHDQG&HQWUDO:HVW/+,1H[SHQVHVDVIROORZV
3URMHFW0DQDJHPHQW2IILFHH[SHQVHVDUHDVIROORZV

6DODULHVDQGEHQHILWV
2WKHUV

$FWXDO



$FWXDO











&HQWUDO:HVW/+,1H+HDOWK(QDEOLQJ7HFKQRORJLHVSURMHFWH[SHQVHVDUHDVIROORZV

6DODULHVDQGEHQHILWV
2WKHUV
7RWDO(KHDOWK(QDEOLQJ7HFKQRORJLHVH[SHQVHVIRUWKH&HQWUDO:HVW/+,1


$FWXDO



$FWXDO













*HQHUDODQGDGPLQLVWUDWLYHH[SHQVHV
7KHVWDWHPHQWRIRSHUDWLRQVSUHVHQWVH[SHQVHVE\IXQFWLRQ7KHIROORZLQJFODVVLILHVWKHVHVDPH
H[SHQVHVE\REMHFW

6DODULHVDQGEHQHILWV
2FFXSDQF\
$PRUWL]DWLRQ
6KDUHGVHUYLFHV
/+,1&ROODERUDWLYH
&RQVXOWLQJVHUYLFHV
3URIHVVLRQDO)HHV
6XSSOLHV
%RDUG&KDLUUHPXQHUDWLRQ
%RDUGPHPEHUUHPXQHUDWLRQ
%RDUGH[SHQVHV
0DLOFRXULHUDQGWHOHFRPPXQLFDWLRQV
2WKHU
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1RWHVWRWKHILQDQFLDOVWDWHPHQWV
0DUFK


3HQVLRQDJUHHPHQWV
7KH/+,1PDNHVFRQWULEXWLRQVWRWKH+HDOWKFDUHRI2QWDULR3HQVLRQ3ODQ ³+2233´ ZKLFKLVD
PXOWLHPSOR\HUSODQRQEHKDOIRIDSSUR[LPDWHO\PHPEHUVRILWVVWDII7KHSODQLVDGHILQHGEHQHILW
SODQZKLFKVSHFLILHVWKHDPRXQWRIUHWLUHPHQWEHQHILWWREHUHFHLYHGE\WKHHPSOR\HHVEDVHGRQWKH
OHQJWKRIVHUYLFHDQGUDWHVRISD\7KHDPRXQWFRQWULEXWHGWR+2233IRUILVFDOZDV
 IRUFXUUHQWVHUYLFHFRVWVDQGLVLQFOXGHGDVDQH[SHQVHLQWKHVWDWHPHQWRI
RSHUDWLRQV7KHODVWDFWXDULDOYDOXDWLRQZDVFRPSOHWHGIRUWKHSODQDVDW'HFHPEHU$WWKDW
WLPHWKHSODQZDVIXOO\IXQGHG



*XDUDQWHHV
7KH/+,1LVVXEMHFWWRWKHSURYLVLRQVRIWKH)LQDQFLDO$GPLQLVWUDWLRQ$FW$VDUHVXOWLQWKHQRUPDO
FRXUVHRIEXVLQHVVWKH/+,1PD\QRWHQWHULQWRDJUHHPHQWVWKDWLQFOXGHLQGHPQLWLHVLQIDYRXURI
WKLUGSDUWLHVH[FHSWLQDFFRUGDQFHZLWKWKH)LQDQFLDO$GPLQLVWUDWLRQ$FWDQGWKHUHODWHG
,QGHPQLILFDWLRQ'LUHFWLYH
$QLQGHPQLW\RIWKH&KLHI([HFXWLYH2IILFHUZDVSURYLGHGGLUHFWO\E\WKH/+,1SXUVXDQWWRWKHWHUPVRI
WKH/RFDO+HDOWK6\VWHP,QWHJUDWLRQ$FWDQGLQDFFRUGDQFHZLWKVRIWKHFinancial
Administration Act



6XEVHTXHQWHYHQW
2Q$SULOWKH0LQLVWHURI+HDOWKDQG/RQJ7HUP&DUHPDGHDQRUGHUXQGHUWKHSURYLVLRQVRIWKH
/RFDO+HDOWK6\VWHP,QWHJUDWLRQ$FWDVDPHQGHGE\WKH3DWLHQWV)LUVW$FWWRUHTXLUHWKH
WUDQVIHURIDOODVVHWVOLDELOLWLHVULJKWVDQGREOLJDWLRQVRIWKH&HQWUDO:HVW&RPPXQLW\&DUH$FFHVV
&HQWUHWKH &&$& WRWKH/+,1LQFOXGLQJWKHWUDQVIHURIDOOHPSOR\HVVRIWKH&&$&
(IIHFWLYH0D\WKH/+,1ZLOODVVXPHWKHUHVSRQVLELOLW\WRSURYLGHKHDOWKDQGUHODWHGVRFLDO
VHUYLFHVDQGVXSSOLHVDQGHTXLSPHQWIRUWKHFDUHRISHUVRQVLQKRPHFRPPXQLW\DQGRWKHUVHWWLQJVDQG
WRSURYLGHJRRGVDQGVHUYLFHVWRDVVLVWFDUHJLYHUVLQWKHSURYLVLRQRIFDUHIRUVXFKSHUVRQVWRPDQDJH
WKHSODFHPHQWRISHUVRQVLQWRORQJWHUPFDUHKRPHVVXSSRUWLYHKRXVLQJSURJUDPVFKURQLFFDUHDQG
UHKDELOLWDWLRQEHGVLQKRVSLWDOVDQGRWKHUSURJUDPVDQGSODFHVZKHUHFRPPXQLW\VHUYLFHVDUHSURYLGHG
XQGHUWKH+RPH&DUHDQG&RPPXQLW\6HUYLFHV$FWDQGWRSURYLGHLQIRUPDWLRQWRWKHSXEOLFDERXW
DQGPDNHUHIHUUDOVWRKHDOWKDQGVRFLDOVHUYLFHV
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Champlain Local Health Integration Network


The management of the Champlain Local Health Integration Network (LHIN) is responsible for the
preparation and presentation of the accompanying financial statements in conformity with Canadian
public sector accounting standards. In preparing these financial statements, management selects
appropriate accounting policies and uses its judgment and best estimates to ensure that the financial
statements are presented fairly, in all material respects.
The LHIN maintains a system of internal accounting controls designed to provide reasonable
assurance, at a reasonable cost, that assets are safeguarded and that transactions are executed and
recorded in accordance with the LHIN’s policies for doing business. This system is supported by
written policies and procedures for key business activities; the hiring of qualified, competent staff;
and by a continuous planning and monitoring program.
Deloitte LLP, the independent auditors appointed by the Board of Directors, have been engaged to
conduct an audit of the financial statements in accordance with generally accepted auditing
standards, and have expressed their opinions on these statements. During the course of their audit,
Deloitte LLP reviewed the LHINs system of internal controls to the extent necessary to render their
opinion on the financial statements.
The Board of Directors is responsible for ensuring that management fulfills its responsibility for
financial reporting and internal control, and is ultimately responsible for reviewing and approving
the financial statements. The Board carries out this responsibility principally through its Finance
and Audit Committee. The Committee meets at least four times annually to review audited and
unaudited financial information. Deloitte LLP has full and free access to the Finance and Audit
Committee.
Management acknowledges its responsibility to provide financial information that is representative
of the LHIN’s operations, is consistent and reliable, and is relevant for the informed evaluation of
the LHIN’s activities.

Chantale LeClerc
Chief Executive Officer

May 23, 2017

Eric Partington
Senior Director
Health System Performance

1-246

PUBLIC ACCOUNTS, 2016-2017

Deloitte LLP
400 Applewood Crescent
Suite 500
Vaughan ON L4K 0C3
Canada
Tel: 416-601-6150
Fax: 416-601-6151
www.deloitte.ca

Independent Auditor’s Report
To the Members of the Board of Directors of the Champlain Local Health Integration Network
We have audited the accompanying financial statements of the Champlain Local Health Integration
Network (the “LHIN”), which comprise the statement of financial position as at March 31, 2017, and
the statements of operations, change in net debt and cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

PUBLIC ACCOUNTS, 2016-2017

1-247

Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of
LHIN as at March 31, 2017, and the results of its operations, change in its net debt, and its cash flows
for the year then ended in accordance with Canadian public sector accounting standards.

Chartered Professional Accountants
Licensed Public Accountants
May 24, 2017
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Champlain Local Health Integration Network

Statement of financial position
as at March 31, 2017

Financial assets
Cash
Accounts receivable
MOHLTC Transfer Payments for Health Service Providers
Due from LHIN (Note 4)
Other

Liabilities
Accounts payable and accrued liabilities
Due to LHIN (Note 4)
Due to Health Service Providers
Due to MOHLTC (Note 3b)
Due to the LHIN Shared Services Office (Note 4)
Due to Health Shared Services Ontario (Note 4)
Deferred capital contributions (Note 5)

Net debt

2017
$

2016
$

745,088

562,817

12,791,240
42,741
13,579,069

9,770,942
30,735
67,455
10,431,949

607,843
12,791,240
186,517
5,215
25,576
13,616,391

515,929
9,446
9,770,942
145,204
4,547
94,034
10,540,102

(37,322)

(108,153)

11,746
25,576
37,322
-

14,119
94,034
108,153
-

Commitments (Note 15)
Non-financial assets
Prepaid expenses
Tangible capital assets (Note 6)
Accumulated surplus

The accompanying notes to the financial statements are an integral part of these financial statements.
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Champlain Local Health Integration Network

Statement of operations
year ended March 31, 2017

Revenue
MOHLTC funding
HSP transfer payments (Note 8)
LHIN Operations
Enabling Technologies (Note 10)
Regional Coordination of Diabetes Services
Project Initiatives
Emergency Department Physician Lead
Indigenous Engagement
Emergency Room/Alternate Level of Care
French Language Services
FLHPE - Reseau des services de sante en francais
de l'Est de l'Ontario
Primary Care LHIN Lead
Critical Care LHIN Lead
Patients First Transition Planning and Implementation
Amortization of deferred capital contributions (Note 5)
Enabling Technologies funding allocated to
other LHIN's
Funding repayable to the MOHLTC (Note 3b)

Expenses
Transfer payments to HSPs (Note 8)
LHIN Operations (Note 9)
Enabling Technologies (Note 10)
Regional Coordination of Diabetes Services (Note 11)
Project Initiatives
Emergency Department Physician Lead
Indigenous Engagement (Note 12)
Emergency Room/Alternate Level of Care (Note 12)
French Language Services
FLHPE - Reseau des services de sante en francais
de l'Est de l'Ontario (Note 12)
Primary Care LHIN Lead (Note 12)
Critical Care LHIN Lead (Note 12)
Patients First Transition Planning and Implementation
Amortization
Annual and accumulated surplus, end of year

2017

2016

Budget
(Note 7)
$

Actual
$

Actual
$

2,586,660,300
5,004,290
2,040,000
824,475

2,632,357,165
4,972,484
2,040,000
824,475

2,557,158,981
5,004,290
2,040,000
824,475

35,000
100,000
106,000

75,000
35,000
100,000
106,000

75,000
35,000
100,000
106,000

993,837
2,595,763,902

993,837
75,000
75,000
180,000
68,458
2,641,902,419

993,837
75,000
75,000
73,699
2,566,561,282

(1,530,000)
2,594,233,902

(1,530,000)
(138,384)
2,640,234,035

(1,530,000)
(48,133)
2,564,983,149

2,586,660,300
5,004,290
510,000
824,475

2,632,357,165
4,925,236
510,000
739,113

2,557,158,981
5,000,623
486,206
822,237

35,000
100,000
106,000
993,837

75,000
33,829
100,000
106,000
993,837

72,618
22,306
100,000
106,000
993,837

2,594,233,902
-

72,000
73,397
180,000
68,458
2,640,234,035
-

72,182
74,460
73,699
2,564,983,149
-

The accompanying notes to the financial statements are an integral part of these financial statements.
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Champlain Local Health Integration Network

Statement of change in net debt
year ended March 31, 2017

2017
Actual
$
Annual surplus
Acquisition of tangible capital assets
Amortization of tangible capital assets
Decrease in prepaid expenses, net
Decrease in net debt
Net debt, beginning of year
Net debt, end of year

68,458
2,373
70,831
(108,153)
(37,322)

2016
Actual
$
73,699
41,790
115,489
(223,642)
(108,153)

The accompanying notes to the financial statements are an integral part of these financial statements.
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Champlain Local Health Integration Network

Statement of cash flows
year ended March 31, 2017

Operating transactions
Annual surplus
Non-cash items
Amortization of tangible capital assets
Amortization of deferred capital contributions (Note 5)
Changes in non-cash working capital
Accounts receivable - MOHLTC HSP
Accounts receivable - Due from LHIN
Accounts receivable - Other
Accounts payable and accrued liabilities
Due to LHIN
Due to HSP
Due to MOHLTC
Due to LHIN Shared Services Office
Due to Health Shared Services Ontario
Prepaid expenses

2017
$

2016
$

-

-

68,458
(68,458)

73,699
(73,699)

(3,020,298)
30,735
24,714
91,914
(9,446)
3,020,298
41,313
(4,547)
5,215
2,373
182,271

7,255,381
(25,660)
4,536
(72,035)
9,446
(7,255,381)
48,133
(5,974)
41,790
236

Capital transaction
Acquisition of tangible capital assets

-

-

Financing transaction
Capital contributions received (Note 5)

-

-

182,271
562,817
745,088

236
562,581
562,817

Net change in cash
Cash, beginning of year
Cash, end of year

The accompanying notes to the financial statements are an integral part of these financial statements.
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Champlain Local Health Integration Network
Notes to the financial statements
March 31, 2017
1.

Description of business
The Champlain Local Health Integration Network was incorporated by Letters Patent on June 2, 2005 as
a corporation without share capital. Following Royal Assent to Bill 36 on March 28, 2006, it was
continued under the Local Health System Integration Act, 2006 (the “Act”) as the Champlain Local
Health Integration Network (the “LHIN”) and its Letters Patent were extinguished.
The LHIN is, and exercises its powers only as, an agent of the Crown. As an agent of the Crown, the
LHIN is not subject to income taxation. Limits on the LHIN’s ability to undertake certain activities are set
out in both the Act and the Memorandum of Understanding between the LHIN and the Ministry of Health
and Long-Term Care (the “MOHLTC”).
The mandates of the LHIN are to plan, fund and integrate the local health system within its geographic
area. The LHIN spans carefully defined geographical areas and allows for local communities and health
care providers within the geographical area to work together to identify local priorities, plan health
services and deliver them in a more coordinated fashion. The LHIN covers Renfrew County, the City of
Ottawa, Prescott & Russell, Stormont, Dundas & Glengarry, North Grenville and four parts of North
Lanark. Most people live in the Ottawa area. Cornwall, Clarence-Rockland and Pembroke/Petawawa are
also large communities. For more details, visit our website: www.champlainlhin.on.ca.
The LHIN has also entered into an Accountability Agreement with the MOHHLTC, which provides the
framework for LHIN accountabilities and activities.
The LHIN is funded by the Province of Ontario in accordance with the Ministry-LHIN Accountability
Agreement (“MLAA”), which describes budget arrangements established by the MOHLTC. These
financial statements reflect agreed funding arrangements approved by the MOHLTC.
The LHIN assumed responsibility to authorize transfer payments to Health Service Providers (“HSP"),
effective April 1, 2007.
The transfer payment amount is based on provisions associated with the respective HSP Accountability
Agreement with the LHIN. The LHIN cannot authorize in excess of the budget allocation set by the
MOHLTC. Throughout the fiscal year, the LHIN authorizes MOHLTC of the transfer payment amount;
the MOHLTC, in turn, transfers the amount directly to the HSP. The cash associated with the transfer
payment does not flow through the LHIN bank account. Commencing April 1, 2007 all funding payments
to LHIN-managed HSPs in the LHIN geographic area have flowed through the LHIN’s financial
statements. Funding allocations from the MOHLTC are reflected as revenue and an equal amount of
transfer payments to authorized HSPs are expensed in the LHIN’s financial statements.
The LHIN statements do not include any Ministry managed programs.

2.

Significant accounting policies
The financial statements of the LHIN are the representations of management, prepared in accordance
with Canadian public sector accounting standards. Significant accounting policies adopted by the LHIN
are as follows:
Basis of accounting
Revenues and expenses are reported on the accrual basis of accounting. The accrual basis of
accounting recognizes revenues in the fiscal year that the events giving rise to the revenues occur and
they are earned and measurable; expenses are recognized in the fiscal year that the events giving rise
to the expenses are incurred, resources are consumed, and they are measurable.
Through the accrual basis of accounting, expenses include non-cash items, such as the amortization of
tangible capital assets.
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Champlain Local Health Integration Network
Notes to the financial statements
March 31, 2017
2.

Significant accounting policies (continued)
Government transfer payments
Government transfer payments from the MOHLTC are recognized in the financial statements in the year
in which the payment is authorized and the events giving rise to the transfer occur, performance criteria
are met, and reasonable estimates of the amount can be made.
Certain amounts, including transfer payments from the MOHLTC, are received pursuant to legislation,
regulation or agreement and may only be used in the conduct of certain programs or in the completion of
specific work. Funding is only recognized as revenue in the fiscal year the related expenses are incurred
or services performed. In addition, certain amounts received are used to pay expenses for which the
related services have yet to be performed. These amounts are recorded as payable to the MOHLTC at
year end.
Deferred capital contributions
Any amounts received that are used to fund expenses that are recorded as tangible capital assets, are
also recorded as deferred capital contributions and are recognized as revenue over the estimated useful
life of the asset reflective of the provision of its services. This amortization revenue is in accordance with
the amortization policy applied to the related tangible capital asset.
Tangible capital assets
Tangible capital assets are recorded at cost. Cost includes the costs directly related to the acquisition,
design, construction, development, improvement or betterment of tangible capital assets. The cost of
contributed tangible capital assets is recorded at the estimated fair value on the date of contribution. Fair
value of contributed tangible capital assets is estimated using the cost of the asset or, where more
appropriate, market or appraisal values. Where an estimate of fair value cannot be made, the
contributed capital asset would be recognized at nominal value.
Betterments or improvements that significantly increase or prolong the service life or capacity of a
capital asset are capitalized. Software purchases, maintenance and repair costs are recognized as an
expense when incurred.
Tangible capital assets are stated at cost less accumulated amortization. Tangible capital assets are
amortized, on a straight line basis, over their estimated useful lives as follows:
Computer equipment
Computer software
Office furniture and fixtures
Leasehold improvements

3 years
3 years
5 years
Life of lease

For assets acquired or brought into use, during the year, amortization is provided for a full year.
Segment disclosures
A segment is defined as a distinguishable activity or group of activities for which it is appropriate to
separately report financial information. Management has determined that existing disclosures in the
Statement of operations and within the related notes for both the prior and current year sufficiently
discloses information of all appropriate segments and, therefore, no additional disclosure is required.
Use of estimates
The preparation of financial statements in conformity with public sector accounting standards requires
management to make estimates and assumptions that affect the reported amount of assets and
liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Significant items subject to
such estimates and assumptions include valuation of accrued liabilities and useful lives of the tangible
capital assets. Actual results could differ from those estimates.
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Champlain Local Health Integration Network
Notes to the financial statements
March 31, 2017
3.

Funding repayable to the MOHLTC
In accordance with the MLAA, the LHIN is required to be in a balanced position at year end. Thus, any
funding received in excess of expenses incurred, is required to be returned to the MOHLTC.
a)

The amount repayable to the MOHLTC is related to the current year activities in the following
programs:

Transfer payments to HSPs
LHIN Operations
Amortization
Enabling Technologies
Regional Coordination of Diabetes Services
Emergency Department Physician Lead
Indigenous Engagement
Emergency Room/Alternate Level of Care
French Language Services
FLHPE - Réseau des services de santé
en français de l'Est de l'Ontario
Patients First Transition Planning
and Implementation
Primary Care LHIN Lead
Critical Care LHIN Lead

b)

Funding
received
$

Eligible
expenses
$

Excess
funding
$

2,632,357,165
4,972,484
68,458
2,040,000
824,475
75,000
35,000
100,000
106,000

2,632,357,165
4,925,236
68,458
2,040,000
739,113
75,000
33,829
100,000
106,000

993,837

993,837

47,248
85,362
1,171
-

180,000
75,000
75,000
2,641,902,419

180,000
72,000
73,397
2,641,764,035

3,000
1,603
138,384

The amount due to the MOHLTC at March 31 consists of:
2017
$
Due to MOHLTC, beginning of year
Amount recovered during the year
Funding repayable to the MOHLTC related to current
year activities
Funding repayable to the MOHLTC on behalf of the
LHIN Enabling Technologies Cluster (other LHINs)
Due to MOHLTC, end of year

2016
$

145,204
(97,071)

97,071
-

138,384

48,133

186,517

145,204
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Champlain Local Health Integration Network
Notes to the financial statements
March 31, 2017
4.

Related party transactions
LHIN Shared Service Office, LHIN Collaborative and Health Shared Services Ontario
The LHIN Shared Services Office (the “LSSO”) was a division of the Toronto Central LHIN and was
subject to the same policies, guidelines and directives as the Toronto Central LHIN. The LSSO, on
behalf of the LHINs was responsible for providing services to all LHINs until February 28, 2017. The full
costs of providing these services was billed to all the LHINs. Any portion of the LSSO operating costs
overpaid (or not paid) by the LHIN as at February 28, 2017 were recorded as a receivable (payable)
from (to) the LSSO. This was done pursuant to the shared service agreement the LSSO has with all the
LHINs. In addition, the LSSO periodically incurred additional expenses on behalf of the LHINs and
charged the appropriate LHINs to recover these costs. The amount contributed by the LHIN to LSSO for
fiscal 2017 was $335,573 (2016 - $381,664). These costs were shared by the LHIN Operations,
Enabling Technologies and Regional Coordination of Diabetes Services Programs in fiscal 2017.
The LHIN Collaborative (“LHINC”) was formed in fiscal 2010 to support the LHINs in fostering
engagement of the health service provider community in support of collaborative and successful
integration of the health care system; their role as system manager; where appropriate, the consistent
implementation of provincial strategy and initiatives; and the identification and dissemination of best
practices. LHINC was a LHIN-led organization and accountable to the LHINs. LHINC was funded by the
LHINs with support from the MOHLTC until February 28, 2017. The amount contributed by the LHIN to
LHINC for fiscal 2017 was $47,500 (2016 - $47,500). These costs were shared by the LHIN Operations,
Enabling Technologies and Regional Coordination of Diabetes Services Programs in fiscal 2017.
Effective March 1, 2017 pursuant to a transfer agreement between Toronto Central LHIN and Health
Shared Services Ontario (HSSO) responsibility for the shared services previously provided by the LSSO
and the LHINC was transferred to HSSO. HSSO is a provincial agency established January 1, 2017 by
O. Reg. 456/16 made under LHSIA with objects to provide shared services to LHINs in areas that
include human resources management, logistics, finance and administration and procurement. HSSO as
a provincial agency is subject to legislation, policies and directives of the Government of Ontario and the
Memorandum of Understanding between HSSO and the Minister of Health and Long Term Care. The
amount contributed by the LHIN to HSSO for fiscal 2017 was $5,215 (2016 - $0). Additional funding of
$31,806 for fiscal 2017 (2016 - $0) was removed from the LHIN budget and redirected to HSSO. These
costs were shared by the LHIN Operations, Enabling Technologies and Regional Coordination of
Diabetes Services Programs in fiscal 2017.
Beginning in 2013-14, the Champlain LHIN has operated a regional Translation Program on behalf of
the LHINs. The full costs of providing these services are billed to the LHINs. Any portion of the
Translation Program operating costs overpaid (or not paid) by the LHINs at year end are recorded as a
receivable (payable) to (from) the Champlain LHIN. This is done pursuant to the Shared Service
Agreement with all the LHINs.

5.

Deferred capital contributions
2017
$
Balance, beginning of year
Capital contributions from MOHLTC
Amortization for the year
Balance, end of year

94,034
(68,458)
25,576

2016
$
167,733
(73,699)
94,034
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Champlain Local Health Integration Network
Notes to the financial statements
March 31, 2017
6.

Tangible capital assets

Computer equipment
Computer software
Office equipment
Furniture and fixtures
Leasehold improvements

7.

Cost
$

Accumulated
amortization
$

2017
Net book
value
$

2016
Net book
value
$

128,202
58,832
259,183
426,055
1,351,908
2,224,180

128,202
58,832
244,201
420,430
1,346,939
2,198,604

14,982
5,625
4,969
25,576

8,357
36,376
12,640
36,661
94,034

Budget
The budget figures reported on the Statement of operations comply with PSAB reporting requirements
and reflect the initial budget approved by the Government of Ontario as included in the signed MLAA.
During the year the Government approves budget adjustments. The total funding budget is made up of
the following:
Initial
$
HSP Transfer Payments
LHIN Operations
Enabling Technologies
programs
Regional Coordination of
Diabetes Services
Other programs

2,586,660,300
5,004,290

Announcements
$
45,696,865
(31,806)

2017
Total
$

2016
Total
$

2,632,357,165
4,972,484

2,557,158,981
5,004,290

510,000

-

510,000

510,000

824,475
1,234,837
2,594,233,902

405,000
46,070,059

824,475
1,639,837
2,640,303,961

824,475
1,459,837
2,564,957,583
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Champlain Local Health Integration Network
Notes to the financial statements
March 31, 2017
8.

Transfer payments to HSPs
The LHIN has authorization to allocate funding to the various HSPs in its geographic area. The LHIN
approved transfer payments to the various sectors in fiscal 2017 and 2016 as follows:

Operations of Hospitals
Grants to compensate for Municipal Taxation
Public Hospitals
Long-Term Care Homes
Community Care Access Centres
Community Support Services
Acquired Brain Injury
Assisted Living Services in Supportive Housing
Community Health Centres
Community Mental Health Program
Addictions Program
Specialty Psychiatric Hospitals
Grants to compensate for Municipal Taxation
Psychiatric Hospitals
Long-Term Care Homes prior year settlements

9.

2017
$

2016
$

1,675,913,304

1,638,542,984

355,650
354,206,854
257,788,280
47,954,385
2,599,537
24,163,783
65,762,807
72,873,302
24,932,329
104,477,162

355,650
348,124,798
236,484,027
45,677,863
2,584,076
23,266,386
62,432,199
71,194,900
25,169,111
102,418,141

27,975
2,631,055,368
1,301,797
2,632,357,165

28,425
2,556,278,560
880,421
2,557,158,981

LHIN Operations
The MOHLTC provides funds to the LHIN to cover personnel costs, project and program costs, as well
as lease and office related costs. The funds are also used to subsidize the LHIN Shared Services Office,
Health Shared Services Ontario and LHIN Collaborative (see Note 4). The expenses incurred are as
follows:

Program based
Salary and benefits
Consulting and LHIN-based projects
Other program costs
Occupancy
LHIN Shared services
Health Shared Services Ontario
LHIN Collaborative
Governance per diems
Office equipment and supplies
Other
Amortization

2017
$

2016
$

3,780,594
25,667
221,686
4,027,947
427,166
233,100
25,109
37,500
114,725
47,244
12,445
4,925,236
52,264
4,977,500

3,760,955
36,019
240,366
4,037,340
420,094
328,612
40,897
106,400
55,424
11,856
5,000,623
53,133
5,053,756
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Champlain Local Health Integration Network
Notes to the financial statements
March 31, 2017
9.

LHIN Operations (continued)
Governance costs
Included in the above LHIN Operations results are costs to support the activities of the Board of
Directors such as administrative support, travel, community engagement meetings, and other general
costs. The expenses incurred are as follows:

Chair per diems
Other Board member per diems
Other

10.

2017
$

2016
$

66,150
48,575
21,280
136,005

59,500
46,900
18,744
125,144

Enabling Technologies for Integration Project Management Office and related programs
Enabling Technologies
In fiscal 2016, the LHIN entered into an agreement with the South East, North East and North West
LHINs (the “Cluster”) in order to enable the effective and efficient delivery of e-health programs and
initiatives within the geographic area of the Cluster. Funding was provided to enable the cluster LHIN
Project Management Offices to advance eHealth, information management and information technology
initiatives as outlined in the ETI PMO Toolkit Business Case approved by the MOHLTC.
The Champlain LHIN is designated the Lead LHIN with this agreement and as such holds the
accountability over the distribution of the funds and manages the shared Project Management Office. In
the event that the Cluster experiences a surplus the Lead LHIN is responsible for returning those funds
to the MOHLTC. The total Cluster funding received for the year ended March 31, 2017 was $2,040,000
(2016 - $2,040,000).
Funding of $1,530,000 (2016 - $1,530,000) was allocated to other LHIN’s within the cluster who incurred
eligible expenses of $1,530,000 (2016 - $1,530,000). A summary of Enabling Technologies funding and
expenses are as follows:

Champlain LHIN
South East LHIN
North East LHIN
North West LHIN

Funding
allocated
$

Eligible
expenses
$

2017
Excess
funding
$

2016
Excess
funding
$

510,000
510,000
510,000
510,000
2,040,000

510,000
510,000
510,000
510,000
2,040,000

-

23,794
23,794

Expenses incurred by the LHIN are:

Salaries and benefits
Other program costs
Amortization

2017
$

2016
$

465,896
44,104
510,000
1,102
511,102

465,595
20,611
486,206
1,313
487,519
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Champlain Local Health Integration Network
Notes to the financial statements
March 31, 2017
11.

Regional Coordination of Diabetes Services
In 2009 the MOHLTC established a Diabetes Regional Coordination Centre in each LHIN to support the
goals of the Ontario Diabetes Strategy. These goals include: the identification of regional and local
service needs, the engagement of primary care and other diabetes service providers across the region
to facilitate the adoption of standards and best practices, and the coordination of regional services for
adults with pre-diabetes and diabetes to support a more integrated system. In February 2013, the
operational mandate, functions and funding for the delivery of this program were transferred to the LHIN.
Expenses incurred are as follows:

Salaries and benefits
Other program costs
Amortization

12.

2017
$

2016
$

488,784
250,329
739,113
15,092
754,205

608,438
213,799
822,237
19,253
841,490

Operations of LHIN - Project Initiatives
Emergency Department Physician Lead
Since fiscal 2008 the MOHLTC has worked closely with the LHINs, Ontario hospitals and healthcare
professionals to implement a comprehensive Emergency Department Strategy. To support the
improvements required by this strategy, the MOHLTC and the LHIN jointly retained an Emergency
Department Physician Lead. The funds received have been used to compensate the Physician Lead
and to cover related business expenses.
Indigenous Engagement
The MOHLTC provided funding for Indigenous community engagement. The LHIN allocated the funds to
support the IndigenousHealth Circle Forum and community engagement activities to improve Indigenous
health across the region.
Emergency Room/Alternate Level of Care Performance Lead (ER/ALC)
Improving Emergency Department wait times and reducing hospital ALC days are key provincial
priorities. The LHIN received funds to hire a staff resource to implement the ER/ALC Overarching Plan
and the ER Pay for Results Action Plan, and to advance the implementation of a standard performance
management approach.
French Language Health Services (FLHS) Program
The objectives of the FLHS Program are to improve equitable access to quality health services for
Francophones of the Champlain region as well as to support the LHIN in meeting its legal obligations
(under the French Language Services Act (FLSA) and the Local Health System Integration Act (LHSIA))
and to implement provincial priorities with respect to French Language Services at the regional and
local levels.
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Operations of LHIN - Project Funds (continued)
FLHPE - Réseau des services de santé en français de l’Est de l’Ontario
Following the adoption of the LHSIA in 2006, the MOHLTC prescribed the Réseau des services de
santé en français de l’Est de l’Ontario as the French Language Health Planning Entity (FLHPE) for the
Champlain and South East LHINs. In March 2011, the Champlain and South-East LHINs and the
Réseau entered a five-year funding and accountability agreement. This Agreement defines the
respective roles and responsibilities of all 3 parties relating to the provision of advice by the Entity on the
engagement of the Francophone community in the planning for and integration of health services that
reflect the health needs and priorities of the Francophone communities. On December 5, 2015, the
Minister of Health and Long-Term Care reselected the Réseau des services de santé en français de
l’Est de l’Ontario to continue as the French language planning entity for the geographic areas of
Champlain Local Health Integration Network and South East Local Health Integration Network. The
Champlain and South-East LHINs and the Réseau entered another five-year funding and accountability
agreement.
Primary Care LHIN Lead
The LHIN received funding for a Primary Care Physician Lead who has a mandate to facilitate linkages
between the primary care sector and the LHIN and lead specific initiatives with primary care in an effort
to improve health system outcomes within the Champlain region. These initiatives will help to advance
health system integration and contribute to improvements in LHIN performance measures.
Critical Care LHIN Lead
The Critical Care project, which began in 2011-12, includes a review of the needs of our rural,
community, and tertiary-level critical care programs in our region. This includes participation as Lead
with the Critical Care Secretariat and incorporating an understanding of operational processes with other
programs such as Emergency Medical Services (paramedics) and Criticall. Priorities to-date have
included planning for Ventilator Assisted Pneumonia (VAP) and Central Line Infection Prevention (CLI)
Toolkit updates, Surge Capacity Protocol updates, the Extramural Critical Care Response Team, Life or
Limb policy including repatriation, Ventilator Stock Pile, scorecards and quality measures.
Patients First Transition Planning and Implementation
In anticipation of the implementation of the Patient’s First Act in 2017-18, the LHIN received one time
funding for 2016-17. This funding was used for staffing costs associated with the work required to
prepare the LHIN for the transition.
The LHIN received funds for various project initiatives listed in the Statement of Operations. The
following table classifies the initiatives expenses by object:

Salaries and benefits
Professional services
Mail, courier and telecommunications
Other

2017
$

2016
$

392,827
1,209,837
1,580
29,819
1,634,063

201,913
1,210,318
1,208
27,964
1,441,403
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Pension agreements
The LHIN makes contributions to the Healthcare of Ontario Pension Plan (“HOOPP”), which is a
multi-employer plan, on behalf of 50 members of its staff. The plan is a defined benefit plan, which
specifies the amount of retirement benefit to be received by the employees, based on the length of
service and rates of pay. The amount contributed by the LHIN to HOOPP for fiscal 2017 was $395,820
(2016 - $418,135) for current service costs and is included as an expense in the Statement of
operations. The last actuarial valuation was completed for the plan as of December 31, 2016. At that
time, the plan was fully funded.

14.

Guarantees
The LHIN is subject to the provisions of the Financial Administration Act. As a result, in the normal
course of business, the LHIN may not enter into agreements that include indemnities in favour of third
parties, except in accordance with the Financial Administration Act and the related Indemnification
Directive.
An indemnity of the Chief Executive Officer was provided directly by the LHIN pursuant to the terms of
the Local Health System Integration Act, 2006 and in accordance with s. 28 of the Financial
Administration Act.

15.

Commitments
The LHIN has commitments under various operating leases expiring at various dates to 2021 related to
office space and to 2018 related to equipment. Minimum lease payments due are as follows:
$
2018
2019
2020
2021

495,045
494,266
494,266
247,133

The LHIN also has funding commitments to HSPs associated with accountability agreements. Minimum
commitment to HSPs, based on the current accountability agreements, is as follows:
$
2017
2018

2,700,116,822
356,004,188

The actual amounts that will ultimately be paid to HSP’s are contingent on receipt of anticipated levels of
funding from the MOHLTC. At this time, the Champlain LHIN has agreements with long term care
providers that have been renewed until March 31, 2019. The agreements with hospitals and community
sector providers expire on March 31, 2018 respectively. Renewal of accountability agreements for all
providers is anticipated.
16.

Subsequent event
On April 7, 2017 the Minister of Health and Long-Term Care made an order under the provisions of the
Local Health System Integration Act, 2006, as amended by the Patients First Act, 2016 to require the
transfer of all assets, liabilities, rights and obligations of the Champlain Community Care Access Centre
the (CCAC), to the LHIN, including the transfer of all employess of the CCAC.
Effective May 24, 2017 the LHIN will assume the responsibility to provide health and related social
services and supplies and equipment for the care of persons in home, community and other settings and
to provide goods and services to assist caregivers in the provision of care for such persons, to manage
the placement of persons into long-term care homes, supportive housing programs, chronic care and
rehabilitation beds in hospitals, and other programs and places where community services are provided
under the Home Care and Community Services Act, 1994 and to provide information to the public about,
and make referrals to, health and social services.
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Deloitte LLP
400 Applewood Crescent
Suite 500
Vaughan ON L4K 0C3
Canada
Tel: 416-601-6150
Fax: 416-601-6151
www.deloitte.ca

Independent Auditor’s Report
To the Members of the Board of Directors of the
Erie St. Clair Local Health Integration Network
We have audited the accompanying financial statements of Erie St. Clair Local Health Integration
Network, which comprise the statement of financial position as at March 31, 2017, and the statements
of operations, change in net debt and cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to
provide a basis for our audit opinion.
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Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of
Erie St. Clair Local Health Integration Network as at March 31, 2017 and the results of its operations,
changes in its net debt, and its cash flows for the years then ended in accordance with Canadian
public sector accounting standards.

Chartered Professional Accountants
Licensed Public Accountants
May 23, 2017
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(ULH6W&ODLU/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN

6WDWHPHQWRIILQDQFLDOSRVLWLRQ
DVDW0DUFK

)LQDQFLDODVVHWV
&DVK
'XHIURP0LQLVWU\RI+HDOWKDQG
/RQJ7HUP&DUH ³02+/7&´  1RWH
$FFRXQWVUHFHLYDEOH

/LDELOLWLHV
$FFRXQWVSD\DEOHDQGDFFUXHGOLDELOLWLHV
'XHWR02+/7& 1RWHE
'XHWR+HDOWK6HUYLFH3URYLGHUV ³+63V´  1RWH
'XHWRWKH/+,16KDUHG6HUYLFHV2IILFH 1RWH
'HIHUUHGFDSLWDOFRQWULEXWLRQV 1RWH

1HWGHEW







 



 
 
 





 
 
 

 
 








 

 

 
 






&RPPLWPHQWV 1RWH
1RQILQDQFLDODVVHWV
3UHSDLGH[SHQVHV
7DQJLEOHFDSLWDODVVHWV 1RWH
$FFXPXODWHGVXUSOXV
$SSURYHGE\WKH%RDUG

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBB'LUHFWRU

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBB'LUHFWRU
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(ULH6W&ODLU/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN

6WDWHPHQWRIRSHUDWLRQV
\HDUHQGHG0DUFK

5HYHQXH
02+/7&IXQGLQJ
+63WUDQVIHUSD\PHQWV 1RWH
3URMHFW,QLWLDWLYHV
2SHUDWLRQVRI/+,1
(PHUJHQF\'HSDUWPHQW/HDG
&ULWLFDO&DUH/HDG
3ULPDU\&DUH/HDG
)UHQFK/DQJXDJH+HDOWK3ODQQLQJ
(QWLWLHV)XQG
(QDEOLQJ7HFKQRORJLHVIRU,QWHJUDWLRQ
3URMHFW0DQDJHPHQW2IILFH
'LDEHWHV5HJLRQDO&RRUGLQDWLRQ
3DWLHQWV)LUVW7UDQVLWLRQ3ODQQLQJDQG
,PSOHPHQWDWLRQ
$PRUWL]DWLRQRIGHIHUUHG
FDSLWDOFRQWULEXWLRQV 1RWH

)XQGLQJUHSD\DEOHWRWKH02+/7& 1RWH

([SHQVHV
7UDQVIHUSD\PHQWVWR+63V 1RWH
*HQHUDODQGDGPLQLVWUDWLYH 1RWH
3URMHFW,QLWLDWLYHV 1RWH
(PHUJHQF\'HSDUWPHQW/HDG
&ULWLFDO&DUH/HDG
3ULPDU\&DUH/HDG
)UHQFK/DQJXDJH+HDOWK3ODQQLQJ
(QWLWLHV)XQG
'LDEHWHV5HJLRQDO&RRUGLQDWLRQ
(QDEOLQJ7HFKQRORJLHVIRU,QWHJUDWLRQ
3URMHFW0DQDJHPHQW2IILFH 1RWH
3DWLHQWV)LUVW7UDQVLWLRQ3ODQQLQJDQG
,PSOHPHQWDWLRQ
$QQXDOVXUSOXVDQGDFFXPXODWHG
VXUSOXVHQGRI\HDU

%XGJHW
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(ULH6W&ODLU/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN

6WDWHPHQWRIFKDQJHLQQHWGHEW
\HDUHQGHG0DUFK

$QQXDOVXUSOXV
3UHSDLGH[SHQVHVLQFXUUHG
3UHSDLGH[SHQVHVXVHG
$FTXLVLWLRQRIWDQJLEOHFDSLWDODVVHWV
$PRUWL]DWLRQRIWDQJLEOHFDSLWDODVVHWV
,QFUHDVHLQQHWGHEW
1HWGHEWEHJLQQLQJRI\HDU
1HWGHEWHQGRI\HDU
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(ULH6W&ODLU/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN

6WDWHPHQWRIFDVKIORZV
\HDUHQGHG0DUFK











 
 


 

 
 
 
 
 
 
 
 



 

 

 
 

&DSLWDOWUDQVDFWLRQ
$FTXLVLWLRQRIWDQJLEOHFDSLWDODVVHWV





)LQDQFLQJWUDQVDFWLRQ
'HIHUUHGFDSLWDOFRQWULEXWLRQVUHFHLYHG 1RWH

 

 

1HWLQFUHDVH GHFUHDVH LQFDVK
&DVKEHJLQQLQJRI\HDU
&DVKHQGRI\HDU

 
 
 

 



2SHUDWLQJWUDQVDFWLRQV
$QQXDOVXUSOXV
/HVVLWHPVQRWDIIHFWLQJFDVK
$PRUWL]DWLRQRIWDQJLEOHFDSLWDODVVHWV
$PRUWL]DWLRQRIGHIHUUHGFDSLWDOFRQWULEXWLRQV 1RWH
&KDQJHVLQQRQFDVKRSHUDWLQJLWHPV
'XHIURP02+/7&
$FFRXQWVUHFHLYDEOH
$FFRXQWVSD\DEOHDQGDFFUXHGOLDELOLWLHV
'XHWR02+/7&
'XHWR+63V
'XHWR/+,16KDUHG6HUYLFHV2IILFH
3UHSDLGH[SHQVHV
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(ULH6W&ODLU/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN
1RWHVWRWKHILQDQFLDOVWDWHPHQWV
0DUFK


'HVFULSWLRQRIEXVLQHVV
7KH(ULH6W&ODLU/RFDO+HDOWK,QWHJUDWLRQ1HWZRUNZDVLQFRUSRUDWHGE\/HWWHUV3DWHQWRQ-XQH
DVDFRUSRUDWLRQZLWKRXWVKDUHFDSLWDO)ROORZLQJ5R\DO$VVHQWWR%LOORQ0DUFKLWZDV
FRQWLQXHGXQGHUWKH/RFDO+HDOWK6\VWHP,QWHJUDWLRQ$FW WKH³$FW´ DVWKH(ULH6W&ODLU/RFDO
+HDOWK,QWHJUDWLRQ1HWZRUN WKH³/+,1´ DQGLWV/HWWHUV3DWHQWZHUHH[WLQJXLVKHG$VDQDJHQWRIWKH
&URZQWKH/+,1LVQRWVXEMHFWWRLQFRPHWD[DWLRQ
7KH/+,1LVDQGH[HUFLVHVLWVSRZHUVRQO\DVDQDJHQWRIWKH&URZQ/LPLWVRQWKH/+,1¶VDELOLW\WR
XQGHUWDNHFHUWDLQDFWLYLWLHVDUHVHWRXWLQWKH$FW
7KH/+,1KDVDOVRHQWHUHGLQWRDQ$FFRXQWDELOLW\$JUHHPHQWZLWKWKH0LQLVWU\RI+HDOWKDQG/RQJ7HUP
&DUH ³02+/7&´ ZKLFKSURYLGHVWKHIUDPHZRUNIRU/+,1DFFRXQWDELOLWLHVDQGDFWLYLWLHV
&RPPHQFLQJ$SULODOOIXQGLQJSD\PHQWVWR/+,1PDQDJHGKHDOWKVHUYLFHSURYLGHUVLQWKH
/+,1JHRJUDSKLFDUHDKDYHIORZHGWKURXJKWKH/+,1¶VILQDQFLDOVWDWHPHQWV)XQGLQJDOORFDWLRQVIURP
WKH02+/7&DUHUHIOHFWHGDVUHYHQXHDQGDQHTXDODPRXQWRIWUDQVIHUSD\PHQWVWRDXWKRUL]HG+HDOWK
6HUYLFH3URYLGHUV ³+63V´ DUHH[SHQVHGLQWKH/+,1¶VILQDQFLDOVWDWHPHQWVIRUWKH\HDUHQGHG
0DUFK
7KHPDQGDWHVRIWKH/+,1DUHWRSODQIXQGDQGLQWHJUDWHWKHORFDOKHDOWKV\VWHPZLWKLQLWVJHRJUDSKLF
DUHD7KH/+,1VSDQVFDUHIXOO\GHILQHGJHRJUDSKLFDODUHDVDQGDOORZVIRUORFDOFRPPXQLWLHVDQGKHDOWK
FDUHSURYLGHUVZLWKLQWKHJHRJUDSKLFDODUHDWRZRUNWRJHWKHUWRLGHQWLI\ORFDOSULRULWLHVSODQKHDOWK
VHUYLFHVDQGGHOLYHUWKHPLQDPRUHFRRUGLQDWHGIDVKLRQ7KH/+,1FRYHUVWKH0XQLFLSDOLWLHVRI(VVH[
/DPEWRQDQG&KDWKDP.HQW7KH/+,1HQWHUVLQWRVHUYLFHDFFRXQWDELOLW\DJUHHPHQWVZLWKVHUYLFH
SURYLGHUV
7KH/+,1LVIXQGHGE\WKH3URYLQFHRI2QWDULRLQDFFRUGDQFHZLWKWKH0LQLVWU\/+,1$FFRXQWDELOLW\
$JUHHPHQW ³0/$$´ ZKLFKGHVFULEHVEXGJHWDUUDQJHPHQWVHVWDEOLVKHGE\WKH02+/7&7KHVH
ILQDQFLDOVWDWHPHQWVUHIOHFWDJUHHGIXQGLQJDUUDQJHPHQWVDSSURYHGE\WKH02+/7&7KH/+,1FDQQRW
DXWKRUL]HDQDPRXQWLQH[FHVVRIWKHEXGJHWDOORFDWLRQVHWE\WKH02+/7&
7KH/+,1DVVXPHGUHVSRQVLELOLW\WRDXWKRUL]HWUDQVIHUSD\PHQWVWR+63VHIIHFWLYH$SULO7KH
WUDQVIHUSD\PHQWDPRXQWLVEDVHGRQSURYLVLRQVDVVRFLDWHGZLWKWKHUHVSHFWLYH+63$FFRXQWDELOLW\
$JUHHPHQWZLWKWKH/+,17KURXJKRXWWKHILVFDO\HDUWKH/+,1DXWKRUL]HVDQGQRWLILHVWKH02+/7&RI
WKHWUDQVIHUSD\PHQWDPRXQWWKH02+/7&LQWXUQWUDQVIHUVWKHDPRXQWGLUHFWO\WRWKH+637KHFDVK
DVVRFLDWHGZLWKWKHWUDQVIHUSD\PHQWGRHVQRWIORZWKURXJKWKH/+,1EDQNDFFRXQW
7KH/+,1ILQDQFLDOVWDWHPHQWVGRQRWLQFOXGHDQ\02+/7&PDQDJHGSURJUDPV



6LJQLILFDQWDFFRXQWLQJSROLFLHV
7KHILQDQFLDOVWDWHPHQWVRIWKH/+,1DUHWKHUHSUHVHQWDWLRQVRIPDQDJHPHQWSUHSDUHGLQDFFRUGDQFH
ZLWK&DQDGLDQJHQHUDOO\DFFHSWHGDFFRXQWLQJSULQFLSOHVIRUJRYHUQPHQWVDVHVWDEOLVKHGE\WKH3XEOLF
6HFWRU$FFRXQWLQJ%RDUG ³36$%´ RIWKH&KDUWHUHG3URIHVVLRQDO$FFRXQWDQWVRI&DQDGD ³&3$´ 
6LJQLILFDQWDFFRXQWLQJSROLFLHVDGRSWHGE\WKH/+,1DUHDVIROORZV
Basis of accounting
5HYHQXHVDQGH[SHQVHVDUHUHSRUWHGRQWKHDFFUXDOEDVLVRIDFFRXQWLQJ7KHDFFUXDOEDVLVRI
DFFRXQWLQJUHFRJQL]HVUHYHQXHVLQWKHILVFDO\HDUWKDWWKHHYHQWVJLYLQJULVHWRWKHUHYHQXHVRFFXUDQG
WKH\DUHHDUQHGDQGPHDVXUDEOHH[SHQVHVDUHUHFRJQL]HGLQWKHILVFDO\HDUWKDWWKHHYHQWVJLYLQJULVH
WRWKHH[SHQVHVDUHLQFXUUHGUHVRXUFHVDUHFRQVXPHGDQGWKH\DUHPHDVXUDEOH7KURXJKWKHDFFUXDO
EDVLVRIDFFRXQWLQJH[SHQVHVLQFOXGHQRQFDVKLWHPVVXFKDVWKHDPRUWL]DWLRQRIWDQJLEOHFDSLWDO
DVVHWV
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(ULH6W&ODLU/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN
1RWHVWRWKHILQDQFLDOVWDWHPHQWV
0DUFK


6LJQLILFDQWDFFRXQWLQJSROLFLHV FRQWLQXHG
Government transfer payments
*RYHUQPHQWWUDQVIHUSD\PHQWVIURPWKH02+/7&DUHUHFRJQL]HGLQWKHILQDQFLDOVWDWHPHQWVLQWKH\HDU
LQZKLFKWKHSD\PHQWLVDXWKRUL]HGDQGWKHHYHQWVJLYLQJULVHWRWKHWUDQVIHURFFXUSHUIRUPDQFHFULWHULD
DUHPHWDQGUHDVRQDEOHHVWLPDWHVRIWKHDPRXQWFDQEHPDGH
Government transfer payments
&HUWDLQDPRXQWVLQFOXGLQJWUDQVIHUSD\PHQWVIURPWKH02+/7&DUHUHFHLYHGSXUVXDQWWROHJLVODWLRQ
UHJXODWLRQRUDJUHHPHQWDQGPD\RQO\EHXVHGLQWKHFRQGXFWRIFHUWDLQSURJUDPVRULQWKHFRPSOHWLRQRI
VSHFLILFZRUN)XQGLQJLVRQO\UHFRJQL]HGDVUHYHQXHLQWKHILVFDO\HDUWKHUHODWHGH[SHQVHVDUHLQFXUUHG
RUVHUYLFHVSHUIRUPHG8QVSHQWDPRXQWVDUHUHFRUGHGDVSD\DEOHWRWKH02+/7&DWSHULRGHQG,Q
DGGLWLRQFHUWDLQDPRXQWVUHFHLYHGDUHXVHGWRSD\H[SHQVHVIRUZKLFKWKHUHODWHGVHUYLFHVKDYH\HWWR
EHSHUIRUPHG
Deferred capital contributions
$Q\DPRXQWVUHFHLYHGWKDWDUHXVHGWRIXQGH[SHQVHVWKDWDUHUHFRUGHGDVWDQJLEOHFDSLWDODVVHWVDUH
UHFRUGHGDVGHIHUUHGFDSLWDOFRQWULEXWLRQVDQGDUHUHFRJQL]HGDVUHYHQXHRYHUWKHXVHIXOOLIHRIWKH
DVVHWUHIOHFWLYHRIWKHSURYLVLRQRILWVVHUYLFHV7KHDPRXQWUHFRUGHGXQGHU³UHYHQXH´LQWKHVWDWHPHQWRI
RSHUDWLRQVLVLQDFFRUGDQFHZLWKWKHDPRUWL]DWLRQSROLF\DSSOLHGWRWKHUHODWHGFDSLWDODVVHWUHFRUGHG
Segment disclosures
$VHJPHQWLVGHILQHGDVDGLVWLQJXLVKDEOHDFWLYLW\RUJURXSRIDFWLYLWLHVIRUZKLFKLWLVDSSURSULDWHWR
VHSDUDWHO\UHSRUWILQDQFLDOLQIRUPDWLRQ0DQDJHPHQWKDVGHWHUPLQHGWKDWH[LVWLQJGLVFORVXUHVLQWKH
VWDWHPHQWRIRSHUDWLRQVDQGZLWKLQWKHUHODWHGQRWHVIRUERWKWKHSULRUDQGFXUUHQW\HDUVXIILFLHQWO\
GLVFORVHVLQIRUPDWLRQRIDOODSSURSULDWHVHJPHQWVDQGWKHUHIRUHQRDGGLWLRQDOGLVFORVXUHLVUHTXLUHG
Use of estimates
7KHSUHSDUDWLRQRIILQDQFLDOVWDWHPHQWVLQFRQIRUPLW\ZLWK&DQDGLDQSXEOLFVHFWRUDFFRXQWLQJVWDQGDUGV
UHTXLUHVPDQDJHPHQWWRPDNHHVWLPDWHVDQGDVVXPSWLRQVWKDWDIIHFWWKHUHSRUWHGDPRXQWRIDVVHWVDQG
OLDELOLWLHVWKHGLVFORVXUHRIFRQWLQJHQWDVVHWVDQGOLDELOLWLHVDWWKHGDWHRIWKHILQDQFLDOVWDWHPHQWVDQGWKH
UHSRUWHGDPRXQWVRIUHYHQXHVDQGH[SHQVHVGXULQJWKHUHSRUWLQJSHULRG6LJQLILFDQWLWHPVVXEMHFWWR
VXFKHVWLPDWHVDQGDVVXPSWLRQVLQFOXGHYDOXDWLRQRIDFFUXHGOLDELOLWLHVDQGXVHIXOOLYHVRIWKHWDQJLEOH
FDSLWDODVVHWV$FWXDOUHVXOWVFRXOGGLIIHUIURPWKRVHHVWLPDWHV
Tangible capital assets
7DQJLEOHFDSLWDODVVHWVDUHUHFRUGHGDWFRVW&RVWLQFOXGHVWKHFRVWVGLUHFWO\UHODWHGWRWKHDFTXLVLWLRQ
GHVLJQFRQVWUXFWLRQGHYHORSPHQWLPSURYHPHQWRUEHWWHUPHQWRIFDSLWDODVVHWV7KHFRVWRIFDSLWDO
DVVHWVFRQWULEXWHGLVUHFRUGHGDWWKHHVWLPDWHGIDLUYDOXHRQWKHGDWHRIFRQWULEXWLRQ)DLUYDOXHRI
FRQWULEXWHGWDQJLEOHFDSLWDODVVHWVLVHVWLPDWHGXVLQJWKHFRVWRIDVVHWRUZKHUHPRUHDSSURSULDWH
PDUNHWRUDSSUDLVDOYDOXHV:KHUHDQHVWLPDWHRIIDLUYDOXHFDQQRWEHPDGHWKHWDQJLEOHFDSLWDODVVHW
ZRXOGEHUHFRJQL]HGDWQRPLQDOYDOXH
0DLQWHQDQFHDQGUHSDLUFRVWVDUHUHFRJQL]HGDVDQH[SHQVHZKHQLQFXUUHG%HWWHUPHQWVRU
LPSURYHPHQWVWKDWVLJQLILFDQWO\LQFUHDVHRUSURORQJWKHVHUYLFHOLIHRUFDSDFLW\RIDWDQJLEOHFDSLWDODVVHW
DUHFDSLWDOL]HG&RPSXWHUVRIWZDUHLVUHFRJQL]HGDVDQH[SHQVHZKHQLQFXUUHG
7DQJLEOHFDSLWDODVVHWVDUHVWDWHGDWFRVWOHVVDFFXPXODWHGDPRUWL]DWLRQ7DQJLEOHFDSLWDODVVHWVDUH
DPRUWL]HGRYHUWKHLUHVWLPDWHGXVHIXOOLYHVDVIROORZV
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1RWHVWRWKHILQDQFLDOVWDWHPHQWV
0DUFK


6LJQLILFDQWDFFRXQWLQJSROLFLHV FRQWLQXHG
Tangible capital assets
2IILFHHTXLSPHQW
&RPSXWHUHTXLSPHQW
/HDVHKROGLPSURYHPHQWV

\HDUVVWUDLJKWOLQHPHWKRG
\HDUVVWUDLJKWOLQHPHWKRG
\HDUVVWUDLJKWOLQHPHWKRG

)RUDVVHWVDFTXLUHGRUEURXJKWLQWRXVHGXULQJWKH\HDUDPRUWL]DWLRQLVSURYLGHGIRUDIXOO\HDU


5HODWHGSDUW\WUDQVDFWLRQV
LHIN Shared Service Office,LHINC Collaborative and Health Shared Services Ontario
7KH/+,16KDUHG6HUYLFHV2IILFH WKH³/662´ ZDVDGLYLVLRQRIWKH7RURQWR&HQWUDO/+,1DQGZDV
VXEMHFWWRWKHVDPHSROLFLHVJXLGHOLQHVDQGGLUHFWLYHVDVWKH7RURQWR&HQWUDO/+,17KH/662RQ
EHKDOIRIWKH/+,1VZDVUHVSRQVLEOHIRUSURYLGLQJVHUYLFHVWRDOO/+,1V7KHIXOOFRVWVRISURYLGLQJWKHVH
VHUYLFHVZDVELOOHGWRDOOWKH/+,1V$Q\SRUWLRQRIWKH/662RSHUDWLQJFRVWVRYHUSDLG RUQRWSDLG E\
WKH/+,1DVDW)HEUXDU\ZHUHUHFRUGHGDVDUHFHLYDEOH SD\DEOH IURP WR WKH/6627KLVZDV
GRQHSXUVXDQWWRWKHVKDUHGVHUYLFHDJUHHPHQWWKH/662KDVZLWKDOOWKH/+,1V
7KH/+,1&ROODERUDWLYH WKH³/+,1&´ ZDVIRUPHGLQILVFDOWRVWUHQJWKHQUHODWLRQVKLSVEHWZHHQ
DQGDPRQJKHDOWKVHUYLFHSURYLGHUVDVVRFLDWLRQVDQGWKH/+,1VDQGWRVXSSRUWV\VWHPDOLJQPHQW7KH
SXUSRVHRI/+,1&ZDVWRVXSSRUWWKH/+,1VLQIRVWHULQJHQJDJHPHQWRIWKHKHDOWKVHUYLFHSURYLGHU
FRPPXQLW\LQVXSSRUWRIFROODERUDWLYHDQGVXFFHVVIXOLQWHJUDWLRQRIWKHKHDOWKFDUHV\VWHPWKHLUUROHDV
V\VWHPPDQDJHUZKHUHDSSURSULDWHWKHFRQVLVWHQWLPSOHPHQWDWLRQRISURYLQFLDOVWUDWHJ\DQGLQLWLDWLYHV
DQGWKHLGHQWLILFDWLRQDQGGLVVHPLQDWLRQRIEHVWSUDFWLFHV/+,1&ZDVD/+,1OHGRUJDQL]DWLRQDQG
DFFRXQWDEOHWRWKH/+,1V/+,1&ZDVIXQGHGE\WKH/+,1VZLWKVXSSRUWIURPWKH02+/7&
(IIHFWLYH)HEUXDU\SXUVXDQWWRDWUDQVIHUDJUHHPHQWEHWZHHQ7RURQWR&HQWUDO/+,1DQG+HDOWK
6HUYLFH6KDUHG6HUYLFHV2QWDULR +662 UHVSRQVLELOLW\IRUWKHVKDUHGVHUYLFHVSUHYLRXVO\SURYLGHGE\
WKH/662DQGWKH/+,1&ZDVWUDQVIHUUHGWR+662+662LVDSURYLQFLDODJHQF\HVWDEOLVKHG-DQXDU\
E\25HJPDGHXQGHU/+6,$ZLWKREMHFWVWRSURYLGHVKDUHGVHUYLFHVWR/+,1VLQDUHDV
WKDWLQFOXGHKXPDQUHVRXUFHVPDQDJHPHQWORJLVWLFVILQDQFHDQGDGPLQLVWUDWLRQDQGSURFXUHPHQW
+662DVDSURYLQFLDODJHQF\LVVXEMHFWWROHJLVODWLRQSROLFLHVDQGGLUHFWLYHVRIWKH*RYHUQPHQWRI
2QWDULRDQGWKH0HPRUDQGXPRI8QGHUVWDQGLQJEHWZHHQ+662DQGWKH0LQLVWHURI+HDOWKDQG/RQJ
7HUP&DUH
Enabling Technologies for Integration Project Management Office
(IIHFWLYH)HEUXDU\DQDJUHHPHQWZDVIRUPHGZLWK(ULH6W&ODLU6RXWK:HVW:DWHUORR
:HOOLQJWRQDQG+DPLOWRQ1LDJDUD+DOGLPDQG%UDQW/+,1V WKH³&OXVWHU´ LQRUGHUWRHQDEOHWKHHIIHFWLYH
DQGHIILFLHQWGHOLYHU\RIHKHDOWKSURJUDPVDQGLQLWLDWLYHVZLWKLQWKHJHRJUDSKLFDUHDRIWKH&OXVWHU
8QGHUWKHDJUHHPHQWGHFLVLRQVUHODWHGWRWKHILQDQFLDODQGRSHUDWLQJDFWLYLWLHVRIWKH(QDEOLQJ
7HFKQRORJLHVIRU,QWHJUDWLRQ3URMHFW0DQDJHPHQW2IILFHDUHVKDUHG1R/+,1LVLQDSRVLWLRQWRH[HUFLVH
XQLODWHUDOFRQWURO
7KH/+,1¶VILQDQFLDOVWDWHPHQWUHIOHFWVLWVVKDUHRIWKH02+/7&IXQGLQJIRU(QDEOLQJ7HFKQRORJLHVIRU
,QWHJUDWLRQ3URMHFW0DQDJHPHQW2IILFHVIRULWV&OXVWHUDQGUHODWHGH[SHQVHV'XULQJWKH\HDUWKH/+,1
UHFHLYHGIXQGLQJIURP6RXWK:HVW/+,1RI  7KH/+,1KDGDFRQWUDFWDQG
UHWDLQHGVHUYLFHVRIWKH7UDQVIRUP6KDUHG6HUYLFH2UJDQL]DWLRQ ³7UDQVIRUP´ $OOIXQGVZHUHH[SHQGHG
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'HIHUUHGFDSLWDOFRQWULEXWLRQV

%DODQFHEHJLQQLQJRI\HDU
&DSLWDOFRQWULEXWLRQVUHFHLYHGGXULQJWKH\HDU
$PRUWL]DWLRQIRUWKH\HDU
%DODQFHHQGRI\HDU








 




 


7DQJLEOHFDSLWDODVVHWV

2IILFHHTXLSPHQW
/HDVHKROGLPSURYHPHQWV






&RVW


$FFXPXODWHG
DPRUWL]DWLRQ



1HWERRN
YDOXH



1HWERRN
YDOXH


















%XGJHWILJXUHV
7KHEXGJHWZDVDSSURYHGE\WKH*RYHUQPHQWRI2QWDULR7KHEXGJHWILJXUHVUHSRUWHGLQWKHVWDWHPHQW
RIRSHUDWLRQVUHIOHFWWKHLQLWLDOEXGJHWDW$SULO7KHILJXUHVKDYHEHHQUHSRUWHGIRUWKHSXUSRVHV
RIWKHVHVWDWHPHQWVWRFRPSO\ZLWK36$%UHSRUWLQJUHTXLUHPHQWV'XULQJWKH\HDUWKHJRYHUQPHQW
DSSURYHGEXGJHWDGMXVWPHQWV7KHIROORZLQJUHIOHFWVWKHDGMXVWPHQWVIRUWKH/+,1GXULQJWKH\HDU
7KHILQDO+63IXQGLQJEXGJHWRILVGHULYHGDVIROORZV

,QLWLDOEXGJHW
$GMXVWPHQWGXHWRDQQRXQFHPHQWVPDGHGXULQJWKH\HDU





7KHILQDO/+,1EXGJHWH[FOXGLQJWKH+63IXQGLQJRILVGHULYHGDVIROORZV

,QLWLDOEXGJHW
&KDQJHLQIXQGLQJIURPWKH02+/7&GXULQJWKH\HDU
$PRXQWWUHDWHGDVFDSLWDOFRQWULEXWLRQVPDGHGXULQJWKH\HDU
,Q<HDUUHFRYHULHVE\WKH02+/7&GXULQJWKH\HDU
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1RWHVWRWKHILQDQFLDOVWDWHPHQWV
0DUFK


7UDQVIHUSD\PHQWVWR+63V
7KH/+,1KDVDXWKRUL]DWLRQWRDOORFDWHIXQGLQJRI  WRYDULRXV
+63VLQLWVJHRJUDSKLFDUHD7KH/+,1DSSURYHGWUDQVIHUSD\PHQWVWRYDULRXVVHFWRUVLQDV
IROORZV

2SHUDWLRQRIKRVSLWDOV
*UDQWVWRFRPSHQVDWHIRUPXQLFLSDO
WD[DWLRQSXEOLFKRVSLWDOV
/RQJWHUPFDUHKRPHV
&RPPXQLW\FDUHDFFHVVFHQWUHV
&RPPXQLW\VXSSRUWVHUYLFHV
$VVLVWHGOLYLQJVHUYLFHVLQVXSSRUWLYHKRXVLQJ
&RPPXQLW\KHDOWKFHQWUHV
&RPPXQLW\PHQWDOKHDOWKDGGLFWLRQVSURJUDPV
&RPPXQLW\PHQWDOKHDOWKSURJUDPV































7KH/+,1UHFHLYHVPRQH\IURPWKH02+/7&DQGLQWXUQDOORFDWHVLWWRWKH+63V$VDW0DUFK
DQDPRXQWRI  ZDVUHFHLYDEOHIURPWKH02+/7&DQGSD\DEOHWR+63V
7KHVHDPRXQWVKDYHEHHQUHIOHFWHGDVUHYHQXHDQGH[SHQVHVLQWKHVWDWHPHQWRIRSHUDWLRQVDQGDUH
LQFOXGHGLQWKHWDEOHDERYH


*HQHUDODQGDGPLQLVWUDWLYHH[SHQVHV
7KHVWDWHPHQWRIRSHUDWLRQVSUHVHQWVWKHH[SHQVHVE\IXQFWLRQ7KHIROORZLQJFODVVLILHVJHQHUDODQG
DGPLQLVWUDWLYHH[SHQVHVE\REMHFW

6DODULHVDQGEHQHILWV
2FFXSDQF\
$PRUWL]DWLRQ
6KDUHGVHUYLFHV
3XEOLFUHODWLRQV
&RQVXOWLQJVHUYLFHV
6XSSOLHV
%RDUG&KDLUSHUGLHPV
%RDUGPHPEHUSHUGLHPV
%RDUGPHPEHUH[SHQVHV
2EVWHWULFVH[SHUWSDQHO
0DLOFRXULHUDQGWHOHFRPPXQLFDWLRQV
/+,1FROODERUDWLYH
2WKHU
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3URMHFW,QLWLDWLYHV
7KH/+,1UHFHLYHGIXQGVIRUYDULRXVSURMHFWLQLWLDWLYHVUHSRUWHGLQWKHVWDWHPHQWRIRSHUDWLRQV'HWDLOVRI
H[SHQVHVLQFXUUHGLQUHODWLRQWRWKH'LDEHWHV5HJLRQDO&RRUGLQDWLRQ&HQWUHVDUHDVIROORZV

6DODULHVDQGEHQHILWV
2SHUDWLQJH[SHQVHV
*HQHUDODQGDGPLQLVWUDWLYHH[SHQVHV

%XGJHW




















([SHQVHVLQFXUUHGLQUHVSHFWRIDOORWKHULQLWLDWLYHVZHUHIRUSURIHVVLRQDOVHUYLFHV


)XQGLQJUHSD\DEOHWRWKH02+/7&
,QDFFRUGDQFHZLWKWKH0/$$WKH/+,1LVUHTXLUHGWREHLQDEDODQFHGSRVLWLRQDW\HDUHQG7KXVDQ\
IXQGLQJUHFHLYHGLQH[FHVVRIH[SHQVHVLQFXUUHGLVUHTXLUHGWREHUHWXUQHGWRWKH02+/7&
,QDFFRUGDQFHZLWKWKH73$WKH/+,1LVUHTXLUHGWREHLQDEDODQFHGSRVLWLRQDW\HDUHQG7KXVDQ\
IXQGLQJUHFHLYHGLQH[FHVVRIH[SHQVHVLQFXUUHGLVUHTXLUHGWREHUHWXUQHGWR02+/7&
D

7KHDPRXQWUHSD\DEOHWRWKH02+/7&UHODWHGWRFXUUHQW\HDUDFWLYLWLHVLVPDGHXSRIWKHIROORZLQJ
FRPSRQHQWV

7UDQVIHUSD\PHQWVWR+63V
/+,1RSHUDWLRQV
3URMHFW,QLWLDWLYHV
)UHQFK/DQJXDJH+HDOWK
3ODQQLQJ(QWLWLHV)XQG
&ULWLFDO&DUH/HDG)XQG
3ULPDU\&DUH/HDG)XQG
(PHUJHQF\'HSDUWPHQW/HDG
'LDEHWHV5HJLRQDO&RRUGLQDWLRQ
(QDEOLQJ7HFKQRORJLHV
/+,17UDQVLWLRQ3ODQQLQJ

E

)XQGLQJ
UHFHLYHG


(OLJLEOH
H[SHQVHV



([FHVV
IXQGLQJ



([FHVV
IXQGLQJ




















































7KHFRQWLQXLW\RIWKHDPRXQWGXHWRWKH02+/7&DW0DUFKLVDVIROORZV

'XHWR02+7/&EHJLQQLQJRI\HDU
)XQGLQJUHSD\DEOHWRWKH02+/7&
UHODWHGWRFXUUHQW\HDUDFWLYLWLHV 1RWHD
$PRXQWVUHSDLGWR02+/7&GXULQJWKH\HDU
'XHWR02+/7&HQGRI\HDU
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1RWHVWRWKHILQDQFLDOVWDWHPHQWV
0DUFK


3HQVLRQDJUHHPHQWV
7KH/+,1PDNHVFRQWULEXWLRQVWRWKH+HDOWKFDUHRI2QWDULR3HQVLRQ3ODQ ³+2233´ ZKLFKLVD
PXOWLHPSOR\HUSODQRQEHKDOIRIDSSUR[LPDWHO\PHPEHUVRILWVVWDII7KHSODQLVDGHILQHGEHQHILW
SODQZKLFKVSHFLILHVWKHDPRXQWRIUHWLUHPHQWEHQHILWWREHUHFHLYHGE\WKHHPSOR\HHVEDVHGRQWKH
OHQJWKRIVHUYLFHDQGUDWHVRISD\7KHDPRXQWFRQWULEXWHGWR+2233IRUILVFDOZDV
 IRUFXUUHQWVHUYLFHFRVWVDQGLVLQFOXGHGDVDQH[SHQVHLQWKHVWDWHPHQWRI
RSHUDWLRQV7KHODVWDFWXDULDOYDOXDWLRQZDVFRPSOHWHGIRUWKHSODQDVDW'HFHPEHU&XUUHQWO\WKH
SODQLVIXOO\IXQGHG



*XDUDQWHHV
7KH/+,1LVVXEMHFWWRWKHSURYLVLRQVRIWKHFinancial Administration Act$VDUHVXOWLQWKHQRUPDO
FRXUVHRIEXVLQHVVWKH/+,1PD\QRWHQWHULQWRDJUHHPHQWVWKDWLQFOXGHLQGHPQLWLHVLQIDYRURIWKLUG
SDUWLHVH[FHSWLQDFFRUGDQFHZLWKWKHFinancial Administration ActDQGWKHUHODWHG,QGHPQLILFDWLRQ
'LUHFWLYH
$QLQGHPQLW\RIWKH&KLHI([HFXWLYH2IILFHUZDVSURYLGHGGLUHFWO\E\WKH/+,1SXUVXDQWWRWKHWHUPVRI
WKHLocal Health System Integration Act, DQGLQDFFRUGDQFHZLWKVRIWKHFinancial
Administration Act



&RPPLWPHQWV
7KH/+,1KDVIXQGLQJFRPPLWPHQWVWRKHDOWKVHUYLFHSURYLGHUVDVVRFLDWHGZLWKDFFRXQWDELOLW\
DJUHHPHQWV7KH/+,1KDGWKHIROORZLQJIXQGLQJFRPPLWPHQWVDVRI0DUFK





7KH/+,1DOVRKDVFRPPLWPHQWVXQGHUYDULRXVRSHUDWLQJOHDVHVUHODWHGWREXLOGLQJDQGHTXLSPHQW
ZKLFKZLOOEHUHQHZHGLQDFFRUGDQFHZLWKVWDQGDUGOHDVHWHUPV0LQLPXPOHDVHSD\PHQWVGXHLQHDFK
RIWKHQH[WILYH\HDUVDUHDVIROORZV
















6XEVHTXHQWHYHQWV
2Q$SULOWKH0LQLVWHURI+HDOWKDQG/RQJ7HUP&DUHPDGHDQRUGHUXQGHUWKHSURYLVLRQVRIWKH
/RFDO+HDOWK6\VWHP,QWHJUDWLRQ$FWDVDPHQGHGE\WKH3DWLHQWV)LUVW$FWWRUHTXLUHWKH
WUDQVIHURIDOODVVHWVOLDELOLWLHVULJKWVDQGREOLJDWLRQVRIWKH(ULH6W&ODLU&RPPXQLW\&DUH$FFHVV
&HQWUHWKH &&$& WRWKH/+,1LQFOXGLQJWKHWUDQVIHURIDOOHPSOR\HVVRIWKH&&$&
(IIHFWLYH-XQHWKH/+,1ZLOODVVXPHWKHUHVSRQVLELOLW\WRSURYLGHKHDOWKDQGUHODWHGVRFLDO
VHUYLFHVDQGVXSSOLHVDQGHTXLSPHQWIRUWKHFDUHRISHUVRQVLQKRPHFRPPXQLW\DQGRWKHUVHWWLQJVDQG
WRSURYLGHJRRGVDQGVHUYLFHVWRDVVLVWFDUHJLYHUVLQWKHSURYLVLRQRIFDUHIRUVXFKSHUVRQVWRPDQDJH
WKHSODFHPHQWRISHUVRQVLQWRORQJWHUPFDUHKRPHVVXSSRUWLYHKRXVLQJSURJUDPVFKURQLFFDUHDQG
UHKDELOLWDWLRQEHGVLQKRVSLWDOVDQGRWKHUSURJUDPVDQGSODFHVZKHUHFRPPXQLW\VHUYLFHVDUHSURYLGHG
XQGHUWKH+RPH&DUHDQG&RPPXQLW\6HUYLFHV$FWDQGWRSURYLGHLQIRUPDWLRQWRWKHSXEOLFDERXW
DQGPDNHUHIHUUDOVWRKHDOWKDQGVRFLDOVHUYLFHV
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Management’s Responsibility for the Financial Statements
0DUFK

7KHLQWHJULW\DQGREMHFWLYLW\RIWKHDFFRPSDQ\LQJILQDQFLDOVWDWHPHQWVRIWKH+DPLOWRQ
1LDJDUD+DOGLPDQG%UDQW/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN +1+%/+,1 LVWKH
UHVSRQVLELOLW\RIPDQDJHPHQW7KHVHILQDQFLDOVWDWHPHQWVKDYHEHHQSUHSDUHGLQ
FRPSOLDQFHZLWKOHJLVODWLRQDQGLQDFFRUGDQFHZLWK*HQHUDOO\$FFHSWHG$FFRXQW
3ULQFLSOHV *$$3 DQGXQGHU3XEOLF6HFWRU$FFRXQWLQJ%RDUG 36$% 
0DQDJHPHQWLVDOVRUHVSRQVLEOHIRUPDLQWDLQLQJDV\VWHPRILQWHUQDOFRQWUROVGHVLJQHG
WRSURYLGHUHDVRQDEOHDVVXUDQFHWKDWDVVHWVDUHVDIHJXDUGHGWUDQVDFWLRQVDUH
SURSHUO\DXWKRUL]HGDQGUHFRUGHGDQGUHOLDEOHILQDQFLDOLQIRUPDWLRQLVDYDLODEOHRQD
WLPHO\EDVLVIRUWKHSUHSDUDWLRQRIWKHILQDQFLDOVWDWHPHQWV7KHVHV\VWHPVDUH
PRQLWRUHGDQGHYDOXDWHGE\PDQDJHPHQWWKH$XGLW&RPPLWWHHDQG%RDUGRI
'LUHFWRUV
7KHH[WHUQDODXGLWRUVPHHWZLWK0DQDJHPHQWDQGWKH$XGLW&RPPLWWHHWRUHYLHZWKH
ILQDQFLDOVWDWHPHQWVDQGGLVFXVVDQ\VLJQLILFDQWILQDQFLDOUHSRUWLQJRULQWHUQDOFRQWURO
PDWWHUVSULRUWRDSSURYDORIWKHILQDQFLDOVWDWHPHQWVE\WKH%RDUGRI'LUHFWRUV
7KHILQDQFLDOVWDWHPHQWVKDYHEHHQDXGLWHGE\'HORLWWH 7RXFKH/3LQGHSHQGHQW
H[WHUQDODXGLWRUVDSSRLQWHGE\WKH%RDUGRI'LUHFWRUV

BBBBBBBBBBBBBBBBBBBBBBB
'RQQD&ULSSV
&KLHI([HFXWLYH2IILFHU

BBBBBBBBBBBBBBBBBBBBBBBB
'HUHN%RGGHQ
'LUHFWRU)LQDQFH
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Deloitte LLP
400 Applewood Crescent
Suite 500
Vaughan ON L4K 0C3
Canada
Tel: 416-601-6150
Fax: 416-601-6151
www.deloitte.ca

Independent Auditor’s Report
To the Members of the Board of Directors of the
Hamilton Niagara Haldimand Brant
Local Health Integration Network
We have audited the accompanying financial statements of Hamilton Niagara Haldimand Brant Local
Health Integration Network, which comprise the statements of financial position as at March 31, 2017,
and the statements of operations, change in net debt and cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of
Hamilton Niagara Haldimand Brant Local Health Integration Network, as at March 31, 2017 and the
results of its operations, change in its net debt, and its cash flows for the year then ended in
accordance with Canadian public sector accounting standards.

Chartered Professional Accountants
Licensed Public Accountants
May 31, 2017
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+DPLOWRQ1LDJDUD+DOGLPDQG%UDQW
/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN

6WDWHPHQWRIILQDQFLDOSRVLWLRQ
DVDW0DUFK







 













 
 












1HWGHEW

 

 

1RQILQDQFLDODVVHWV
3UHSDLGH[SHQVHV
7DQJLEOHFDSLWDODVVHWV 1RWH
$FFXPXODWHGVXUSOXV









)LQDQFLDODVVHWV
&DVK
+67UHFHLYDEOH
$FFRXQWVUHFHLYDEOHRWKHU
'XHIURP0LQLVWU\RI+HDOWKDQG/RQJ7HUP&DUH 02+/7&
WUDQVIHUSD\PHQWVWR+HDOWK6HUYLFH3URYLGHUV +63V  1RWH

/LDELOLWLHV
$FFRXQWVSD\DEOHDQGDFFUXHGOLDELOLWLHV
'XHWRWKH02+/7& 1RWHE
'XHWR+HDOWK6HUYLFH3URYLGHUV +63V  1RWH
'XHWRWKH/+,16KDUHG6HUYLFHV2IILFH 1RWH
'HIHUUHGFDSLWDOFRQWULEXWLRQV 1RWH

&RPPLWPHQWV 1RWH

$SSURYHGE\WKH%RDUG

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB'LUHFWRU

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB'LUHFWRU

7KHDFFRPSDQ\LQJQRWHVWRWKHILQDQFLDOVWDWHPHQWVDUHDQLQWHJUDOSDUWRIWKHVHILQDQFLDOVWDWHPHQWV
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+DPLOWRQ1LDJDUD+DOGLPDQG%UDQW
/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN

6WDWHPHQWRIRSHUDWLRQV
\HDUHQGHG0DUFK

5HYHQXH
02+/7&IXQGLQJ
+63VWUDQVIHUSD\PHQWV 1RWH
2SHUDWLRQVRI/+,1
3URMHFW,QLWLDWLYHV
(QDEOLQJ7HFKQRORJLHVIRU,QWHJUDWLRQ
3URMHFW0DQDJHPHQW2IILFH (7,302 
1RWH
(5$/&3HUIRUPDQFH/HDG
)UHQFK/DQJXDJH6HUYLFHV
)UHQFK/DQJXDJH3ODQQLQJ(QWLW\
(PHUJHQF\'HSW/+,1/($'
&ULWLFDO&DUH/+,1/($'
$ERULJLQDO3ODQQLQJ
3ULPDU\&DUH/+,1/HDG
'LDEHWHV(GXFDWLRQ
3DWLHQWV)LUVW7UDQVLWLRQ3ODQQLQJ
DQG,PSOHPHQWDWLRQ
$PRUWL]DWLRQRIGHIHUUHGFDSLWDO
FRQWULEXWLRQV 1RWH
)XQGLQJUHSD\DEOHWRWKH02+/7& 1RWHD

([SHQVHV
7UDQVIHUSD\PHQWVWR+63V 1RWH
*HQHUDODQGDGPLQLVWUDWLYH 1RWH
3URMHFW,QLWLDWLYHV 1RWH
(7,302
(5$/&3HUIRUPDQFH/HDG
)UHQFK/DQJXDJH6HUYLFHV
)UHQFK/DQJXDJH3ODQQLQJ(QWLW\
(PHUJHQF\'HSW/+,1/($'
&ULWLFDO&DUH/+,1/($'
$ERULJLQDO3ODQQLQJ
3ULPDU\&DUH/+,1/HDG
'LDEHWHV(GXFDWLRQ
3DWLHQWV)LUVW7UDQVLWLRQ3ODQQLQJ
DQG,PSOHPHQWDWLRQ
$QQXDOVXUSOXVDQGFORVLQJ
DFFXPXODWHGVXUSOXVHQGRI\HDU





%XGJHW
1RWH


$FWXDO


$FWXDO
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/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN

6WDWHPHQWRIFKDQJHLQQHWGHEW
\HDUHQGHG0DUFK

$QQXDOVXUSOXV
&KDQJHLQSUHSDLGH[SHQVHV
$FTXLVLWLRQRIWDQJLEOHFDSLWDODVVHWV
$PRUWL]DWLRQRIWDQJLEOHFDSLWDODVVHWV
,QFUHDVHLQQHWGHEW
1HWGHEWEHJLQQLQJRI\HDU
1HWGHEWHQGRI\HDU





%XGJHW
1RWH


$FWXDO


$FWXDO
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/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN

6WDWHPHQWRIFDVKIORZV
\HDUHQGHG0DUFK















 

 


 




 



 

 







&DSLWDOLQYHVWPHQW
$FTXLVLWLRQRIWDQJLEOHFDSLWDODVVHWV

 

 

)LQDQFLQJWUDQVDFWLRQ
&DSLWDOFRQWULEXWLRQVUHFHLYHG





1HWFKDQJHLQFDVK
&DVKEHJLQQLQJRI\HDU
&DVKHQGRI\HDU









2SHUDWLQJWUDQVDFWLRQV
$QQXDOVXUSOXV
$GGLWHPVQRWDIIHFWLQJFDVK
$PRUWL]DWLRQRIFDSLWDODVVHWV
/HVVLWHPVQRWDIIHFWLQJFDVK
$PRUWL]DWLRQRIGHIHUUHGFDSLWDOFRQWULEXWLRQV
&KDQJHVLQQRQFDVKRSHUDWLQJLWHPV
$FFRXQWVUHFHLYDEOHRWKHU
+67UHFHLYDEOH
'XHIURP02+/7&WR+63V
$FFRXQWVSD\DEOHDQGDFFUXHGOLDELOLWLHV
'XHWRWKH02+/7&
+63VIURP02+/7&
/+,16KDUHG6HUYLFHV2IILFH
3UHSDLGH[SHQVHV
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+DPLOWRQ1LDJDUD+DOGLPDQG%UDQW
/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN
1RWHVWRWKHILQDQFLDOVWDWHPHQWV
0DUFK


'HVFULSWLRQRIEXVLQHVV
7KH+DPLOWRQ1LDJDUD+DOGLPDQG%UDQW/RFDO+HDOWK,QWHJUDWLRQ1HWZRUNZDVLQFRUSRUDWHGE\/HWWHUV
3DWHQWRQ-XQHDVDFRUSRUDWLRQZLWKRXWVKDUHFDSLWDO)ROORZLQJ5R\DO$VVHQWWR%LOORQ
0DUFKLWZDVFRQWLQXHGXQGHUWKHLocal Health System Integration Act, 2006 WKH³$FW´ DVWKH
+DPLOWRQ1LDJDUD+DOGLPDQG%UDQW/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN WKH³/+,1´ DQGLWV/HWWHUV3DWHQW
ZHUHH[WLQJXLVKHG$VDQDJHQWRIWKH&URZQWKH/+,1LVQRWVXEMHFWWRLQFRPHWD[DWLRQ
7KH/+,1LVDQGH[HUFLVHVLWVSRZHUVRQO\DVDQDJHQWRIWKH&URZQ/LPLWVRQWKH/+,1¶VDELOLW\WR
XQGHUWDNHFHUWDLQDFWLYLWLHVDUHVHWRXWLQWKH$FW
7KHPDQGDWHVRIWKH/+,1DUHWRSODQIXQGDQGLQWHJUDWHWKHORFDOKHDOWKV\VWHPZLWKLQLWVJHRJUDSKLF
DUHD7KH/+,1VSDQVFDUHIXOO\GHILQHGJHRJUDSKLFDODUHDVDQGDOORZVIRUORFDOFRPPXQLWLHVDQGKHDOWK
FDUHSURYLGHUVZLWKLQWKHJHRJUDSKLFDODUHDWRZRUNWRJHWKHUWRLGHQWLI\ORFDOSULRULWLHVSODQKHDOWK
VHUYLFHVDQGGHOLYHUWKHPLQDPRUHFRRUGLQDWHGIDVKLRQ7KH/+,1FRYHUVWKH&RXQWLHVRI+DPLOWRQ
1LDJDUD+DOGLPDQG%UDQWPRVWRIWKH&RXQW\RI1RUIRONDQGWKH&LW\RI%XUOLQJWRQ7KH/+,1HQWHUV
LQWRVHUYLFHDFFRXQWDELOLW\DJUHHPHQWVZLWKVHUYLFHSURYLGHUV
7KH/+,1LVIXQGHGE\WKH3URYLQFHRI2QWDULRLQDFFRUGDQFHZLWKWKH0LQLVWU\/+,1$FFRXQWDELOLW\
$JUHHPHQW ³0/$$´ ZKLFKGHVFULEHVEXGJHWDUUDQJHPHQWVHVWDEOLVKHGE\WKH0LQLVWU\RI+HDOWKDQG
/RQJ7HUP&DUH ³02+/7&´ 7KHVHILQDQFLDOVWDWHPHQWVUHIOHFWDJUHHGIXQGLQJDUUDQJHPHQWV
DSSURYHGE\WKH02+/7&7KH/+,1FDQQRWDXWKRUL]HDQDPRXQWLQH[FHVVRIWKHEXGJHWDOORFDWLRQVHW
E\WKH02+/7&
7KH/+,1DVVXPHGUHVSRQVLELOLW\WRDXWKRUL]HWUDQVIHUSD\PHQWVWR+HDOWK6HUYLFH3URYLGHUV ³+63V´ 
HIIHFWLYH$SULO7KHWUDQVIHUSD\PHQWDPRXQWLVEDVHGRQSURYLVLRQVDVVRFLDWHGZLWKWKH
UHVSHFWLYH+63$FFRXQWDELOLW\$JUHHPHQWZLWKWKH/+,17KURXJKRXWWKHILVFDO\HDUWKH/+,1
DXWKRUL]HVDQGQRWLILHVWKH02+/7&RIWKHWUDQVIHUSD\PHQWDPRXQWWKH02+/7&LQWXUQWUDQVIHUV
WKHDPRXQWGLUHFWO\WRWKH+637KHFDVKDVVRFLDWHGZLWKWKHWUDQVIHUSD\PHQWGRHVQRWIORZWKURXJK
WKH/+,1EDQNDFFRXQW&RPPHQFLQJ$SULODOOIXQGLQJSD\PHQWVWR/+,1PDQDJHG+63VLQWKH
/+,1JHRJUDSKLFDUHDKDYHIORZHGWKURXJKWKH/+,1¶VILQDQFLDOVWDWHPHQWV)XQGLQJDOORFDWLRQVIURP
WKH02+/7&DUHUHIOHFWHGDVUHYHQXHDQGDQHTXDODPRXQWRIWUDQVIHUSD\PHQWVWRDXWKRUL]HG+63V
DUHH[SHQVHGLQWKH/+,1¶VILQDQFLDOVWDWHPHQWVIRUWKH\HDUHQGHG0DUFK
7KH/+,1KDVDOVRHQWHUHGLQWRDQ$FFRXQWDELOLW\$JUHHPHQWZLWKWKH02+/7&ZKLFKSURYLGHVWKH
IUDPHZRUNIRU/+,1DFFRXQWDELOLWLHVDQGDFWLYLWLHV
7KH/+,1VWDWHPHQWVGRQRWLQFOXGHDQ\02+7/&PDQDJHGSURJUDPV



6LJQLILFDQWDFFRXQWLQJSROLFLHV
7KHILQDQFLDOVWDWHPHQWVRIWKH/+,1DUHWKHUHSUHVHQWDWLRQVRIPDQDJHPHQWSUHSDUHGLQDFFRUGDQFH
ZLWK&DQDGLDQ3XEOLF6HFWRUDFFRXQWLQJVWDQGDUGV6LJQLILFDQWDFFRXQWLQJSROLFLHVDGRSWHGE\WKH/+,1
DUHDVIROORZV
Basis of accounting
5HYHQXHVDQGH[SHQVHVDUHUHSRUWHGRQWKHDFFUXDOEDVLVRIDFFRXQWLQJ7KHDFFUXDOEDVLVRI
DFFRXQWLQJUHFRJQL]HVUHYHQXHVLQWKHILVFDO\HDUWKDWWKHHYHQWVJLYLQJULVHWRWKHUHYHQXHVRFFXUDQG
WKH\DUHHDUQHGDQGPHDVXUDEOHH[SHQVHVDUHUHFRJQL]HGLQWKHILVFDO\HDUWKDWWKHHYHQWVJLYLQJULVH
WRWKHH[SHQVHVDUHLQFXUUHGUHVRXUFHVDUHFRQVXPHGDQGWKH\DUHPHDVXUDEOH
7KURXJKWKHDFFUXDOEDVLVRIDFFRXQWLQJH[SHQVHVLQFOXGHQRQFDVKLWHPVVXFKDVWKHDPRUWL]DWLRQRI
WDQJLEOHFDSLWDODVVHWV
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/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN
1RWHVWRWKHILQDQFLDOVWDWHPHQWV
0DUFK


6LJQLILFDQWDFFRXQWLQJSROLFLHV FRQWLQXHG
Government transfer payments
*RYHUQPHQWWUDQVIHUSD\PHQWVIURPWKH02+/7&DUHUHFRJQL]HGLQWKHILQDQFLDOVWDWHPHQWVLQWKH\HDU
LQZKLFKWKHSD\PHQWLVDXWKRUL]HGDQGWKHHYHQWVJLYLQJULVHWRWKHWUDQVIHURFFXUSHUIRUPDQFHFULWHULD
DUHPHWDQGUHDVRQDEOHHVWLPDWHVRIWKHDPRXQWFDQEHPDGH
&HUWDLQDPRXQWVLQFOXGLQJWUDQVIHUSD\PHQWVIURPWKH02+/7&DUHUHFHLYHGSXUVXDQWWROHJLVODWLRQ
UHJXODWLRQRUDJUHHPHQWDQGPD\RQO\EHXVHGLQWKHFRQGXFWRIFHUWDLQSURJUDPVRULQWKHFRPSOHWLRQRI
VSHFLILFZRUN)XQGLQJLVRQO\UHFRJQL]HGDVUHYHQXHLQWKHILVFDO\HDUWKHUHODWHGH[SHQVHVDUHLQFXUUHG
RUVHUYLFHVSHUIRUPHG,QDGGLWLRQFHUWDLQDPRXQWVUHFHLYHGDUHXVHGWRSD\H[SHQVHVIRUZKLFKWKH
UHODWHGVHUYLFHVKDYH\HWWREHSHUIRUPHG7KHVHDPRXQWVDUHUHFRUGHGDVSD\DEOHWRWKH02+/7&DW
SHULRGHQG
Deferred capital contributions
$Q\DPRXQWVUHFHLYHGWKDWDUHXVHGWRIXQGH[SHQVHVWKDWDUHUHFRUGHGDVWDQJLEOHFDSLWDODVVHWVDUH
UHFRUGHGDVGHIHUUHGFDSLWDOFRQWULEXWLRQVDQGDUHUHFRJQL]HGRYHUWKHXVHIXOOLIHRIWKHDVVHWUHIOHFWLYH
RIWKHSURYLVLRQRILWVVHUYLFHV7KHDPRXQWUHFRUGHGXQGHU³UHYHQXH´LQWKH6WDWHPHQWRIRSHUDWLRQVLV
LQDFFRUGDQFHZLWKWKHDPRUWL]DWLRQSROLF\DSSOLHGWRWKHUHODWHGWDQJLEOHFDSLWDODVVHWUHFRUGHG
Tangible capital assets
7DQJLEOHFDSLWDODVVHWVDUHUHFRUGHGDWKLVWRULFDOFRVW+LVWRULFDOFRVWLQFOXGHVWKHFRVWVGLUHFWO\UHODWHG
WRWKHDFTXLVLWLRQGHVLJQFRQVWUXFWLRQGHYHORSPHQWLPSURYHPHQWRUEHWWHUPHQWRIWDQJLEOHFDSLWDO
DVVHWV7KHFRVWRIWDQJLEOHFDSLWDODVVHWVFRQWULEXWHGLVUHFRUGHGDWWKHHVWLPDWHGIDLUYDOXHRQWKHGDWH
RIFRQWULEXWLRQ)DLUYDOXHRIFRQWULEXWHGWDQJLEOHFDSLWDODVVHWVLVHVWLPDWHGXVLQJWKHFRVWRIDVVHWRU
ZKHUHPRUHDSSURSULDWHPDUNHWRUDSSUDLVDOYDOXHV:KHUHDQHVWLPDWHRIIDLUYDOXHFDQQRWEHPDGH
WKHWDQJLEOHFDSLWDODVVHWZRXOGEHUHFRJQL]HGDWQRPLQDOYDOXH
0DLQWHQDQFHDQGUHSDLUFRVWVDUHUHFRJQL]HGDVDQH[SHQVHZKHQLQFXUUHG%HWWHUPHQWVRU
LPSURYHPHQWVWKDWVLJQLILFDQWO\LQFUHDVHRUSURORQJWKHVHUYLFHOLIHRUFDSDFLW\RIDWDQJLEOHFDSLWDODVVHW
DUHFDSLWDOL]HG&RPSXWHUVRIWZDUHLVUHFRJQL]HGDVDQH[SHQVHZKHQLQFXUUHG
7DQJLEOHFDSLWDODVVHWVDUHVWDWHGDWFRVWOHVVDFFXPXODWHGDPRUWL]DWLRQ7DQJLEOHFDSLWDODVVHWVDUH
DPRUWL]HGRYHUWKHLUHVWLPDWHGXVHIXOOLYHVDVIROORZV
&RPSXWHUHTXLSPHQW
/HDVHKROGLPSURYHPHQWV
2IILFHHTXLSPHQWIXUQLWXUHDQGIL[WXUHV

\HDUVVWUDLJKWOLQHPHWKRG
/LIHRIOHDVHVWUDLJKWOLQHPHWKRG
\HDUVVWUDLJKWOLQHPHWKRG

)RUDVVHWVDFTXLUHGRUEURXJKWLQWRXVHGXULQJWKH\HDUDPRUWL]DWLRQLVSURYLGHGIRUDIXOO\HDU
,QIUDVWUXFWXUHZHEGHYHORSPHQWFRVWVDUHLQFOXGHGZLWKFRPSXWHUHTXLSPHQWIRUDFFRXQWLQJDQG
UHSRUWLQJSXUSRVHV
Segment disclosures
7KH/+,1ZDVUHTXLUHGWRDGRSW6HFWLRQ366HJPHQW'LVFORVXUHVIRUWKHILVFDO\HDUEHJLQQLQJ
$SULO$VHJPHQWLVGHILQHGDVDGLVWLQJXLVKDEOHDFWLYLW\RUJURXSRIDFWLYLWLHVIRUZKLFKLWLV
DSSURSULDWHWRVHSDUDWHO\UHSRUWILQDQFLDOLQIRUPDWLRQ0DQDJHPHQWKDVGHWHUPLQHGWKDWH[LVWLQJ
GLVFORVXUHVLQWKHVWDWHPHQWRIRSHUDWLRQVDQGZLWKLQWKHUHODWHGQRWHVIRUERWKWKHSULRUDQGFXUUHQW\HDU
VXIILFLHQWO\GLVFORVHVLQIRUPDWLRQRIDOODSSURSULDWHVHJPHQWVDQGWKHUHIRUHQRDGGLWLRQDOGLVFORVXUH
LVUHTXLUHG
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/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN
1RWHVWRWKHILQDQFLDOVWDWHPHQWV
0DUFK


6LJQLILFDQWDFFRXQWLQJSROLFLHV FRQWLQXHG
Use of estimates
7KHSUHSDUDWLRQRIILQDQFLDOVWDWHPHQWVLQFRQIRUPLW\ZLWK&DQDGLDQSXEOLFVHFWRUDFFRXQWLQJVWDQGDUGV
UHTXLUHVPDQDJHPHQWWRPDNHHVWLPDWHVDQGDVVXPSWLRQVWKDWDIIHFWWKHUHSRUWHGDPRXQWRIDVVHWVDQG
OLDELOLWLHVWKHGLVFORVXUHRIFRQWLQJHQWDVVHWVDQGOLDELOLWLHVDWWKHGDWHRIWKHILQDQFLDOVWDWHPHQWVDQGWKH
UHSRUWHGDPRXQWVRIUHYHQXHVDQGH[SHQVHVGXULQJWKHUHSRUWLQJSHULRG6LJQLILFDQWLWHPVVXEMHFWWR
VXFKHVWLPDWHDQGDVVXPSWLRQVLQFOXGHYDOXDWLRQRIDFFUXHGOLDELOLWLHVDQGXVHIXOOLYHVRIWKHWDQJLEOH
FDSLWDODVVHWV$FWXDOUHVXOWVFRXOGGLIIHUIURPWKRVHHVWLPDWHV



)XQGLQJUHSD\DEOHWRWKH02+/7&
,QDFFRUGDQFHZLWKWKH0/$$WKH/+,1LVUHTXLUHGWREHLQDEDODQFHGSRVLWLRQDW\HDUHQG7KXVDQ\
IXQGLQJUHFHLYHGLQH[FHVVRIH[SHQVHVLQFXUUHGLVUHTXLUHGWREHUHWXUQHGWRWKH02+/7&
D

7KHDPRXQWUHSD\DEOHWRWKH02+/7&UHODWHGWRFXUUHQW\HDUDFWLYLWLHVLVPDGHXSRIWKHIROORZLQJ
FRPSRQHQWV

7UDQVIHUSD\PHQWVWR+63V
/+,1RSHUDWLRQV
(7,302
)UHQFK/DQJXDJH3ODQQLQJ(QWLW\
)UHQFK/DQJXDJH6HUYLFHV
(5$/&3HUIRUPDQFH/HDG
(PHUJHQF\'HSW/+,1/($'
&ULWLFDO&DUH/+,1/($'
3ULPDU\&DUH/HDG
$ERULJLQDO3ODQQLQJ
'LDEHWHV(GXFDWLRQ
3DWLHQWV)LUVW7UDQVLWLRQ
3ODQQLQJDQG,PSOHPHQWDWLRQ

E

)XQGLQJ
UHFHLYHG


(OLJLEOH
H[SHQVHV



([FHVV
IXQGLQJ



([FHVV
IXQGLQJ




 











 












































7KHDPRXQWGXHWRWKH02+/7&DW0DUFKLVPDGHXSDVIROORZV

'XHWR02+/7&EHJLQQLQJRI\HDU
)XQGLQJUHSD\DEOHUHODWHGWRFXUUHQW\HDUDFWLYLWLHV
WRWKH02+/7& 1RWHD
$PRXQWUHFRYHUHGE\WKH02+/7&GXULQJWKH\HDU
'XHWR02+/7&HQGRI\HDU












 








PUBLIC ACCOUNTS, 2016-2017

1-287
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/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN
1RWHVWRWKHILQDQFLDOVWDWHPHQWV
0DUFK


5HODWHGSDUW\WUDQVDFWLRQV
LHIN Shared Service Office, LHIN Collaborative and Health Shared Services Ontario
7KH/+,16KDUHG6HUYLFHV2IILFH WKH³/662´ ZDVDGLYLVLRQRIWKH7RURQWR&HQWUDO/+,1DQGZDV
VXEMHFWWRWKHVDPHSROLFLHVJXLGHOLQHVDQGGLUHFWLYHVDVWKH7RURQWR&HQWUDO/+,17KH/662RQ
EHKDOIRIWKH/+,1VZDVUHVSRQVLEOHIRUSURYLGLQJVHUYLFHVWRDOO/+,1V7KHIXOOFRVWVRISURYLGLQJWKHVH
VHUYLFHVZDVELOOHGWRDOOWKH/+,1V$Q\SRUWLRQRIWKH/662RSHUDWLQJFRVWVRYHUSDLG RUQRWSDLG E\
WKH/+,1DVDW)HEUXDU\ZHUHUHFRUGHGDVDUHFHLYDEOH SD\DEOH IURP WR WKH/6627KLVZDV
GRQHSXUVXDQWWRWKHVKDUHGVHUYLFHDJUHHPHQWWKH/662KDVZLWKDOOWKH/+,1V
7KH/+,1&ROODERUDWLYH WKH³/+,1&´ ZDVIRUPHGLQILVFDOWRVWUHQJWKHQUHODWLRQVKLSVEHWZHHQ
DQGDPRQJKHDOWKVHUYLFHSURYLGHUVDVVRFLDWLRQVDQGWKH/+,1VDQGWRVXSSRUWV\VWHPDOLJQPHQW7KH
SXUSRVHRI/+,1&ZDVWRVXSSRUWWKH/+,1VLQIRVWHULQJHQJDJHPHQWRIWKHKHDOWKVHUYLFHSURYLGHU
FRPPXQLW\LQVXSSRUWRIFROODERUDWLYHDQGVXFFHVVIXOLQWHJUDWLRQRIWKHKHDOWKFDUHV\VWHPWKHLUUROHDV
V\VWHPPDQDJHUZKHUHDSSURSULDWHWKHFRQVLVWHQWLPSOHPHQWDWLRQRISURYLQFLDOVWUDWHJ\DQGLQLWLDWLYHV
DQGWKHLGHQWLILFDWLRQDQGGLVVHPLQDWLRQRIEHVWSUDFWLFHV/+,1&ZDVD/+,1OHGRUJDQL]DWLRQDQG
DFFRXQWDEOHWRWKH/+,1V/+,1&ZDVIXQGHGE\WKH/+,1VZLWKVXSSRUWIURPWKH02+/7&
(IIHFWLYH)HEUXDU\SXUVXDQWWRDWUDQVIHUDJUHHPHQWEHWZHHQ7RURQWR&HQWUDO/+,1DQG+HDOWK
6HUYLFH6KDUHG6HUYLFHV2QWDULR +662 UHVSRQVLELOLW\IRUWKHVKDUHGVHUYLFHVSUHYLRXVO\SURYLGHGE\
WKH/662DQGWKH/+,1&ZDVWUDQVIHUUHGWR+662+662LVDSURYLQFLDODJHQF\HVWDEOLVKHG-DQXDU\
E\25HJPDGHXQGHU/+6,$ZLWKREMHFWVWRSURYLGHVKDUHGVHUYLFHVWR/+,1VLQDUHDV
WKDWLQFOXGHKXPDQUHVRXUFHVPDQDJHPHQWORJLVWLFVILQDQFHDQGDGPLQLVWUDWLRQDQGSURFXUHPHQW
+662DVDSURYLQFLDODJHQF\LVVXEMHFWWROHJLVODWLRQSROLFLHVDQGGLUHFWLYHVRIWKH*RYHUQPHQWRI
2QWDULRDQGWKH0HPRUDQGXPRI8QGHUVWDQGLQJEHWZHHQ+662DQGWKH0LQLVWHURI+HDOWKDQG/RQJ
7HUP&DUH
Enabling Technologies for Integration Project Management Office
(IIHFWLYH-DQXDU\WKH/+,1HQWHUHGLQWRDQDJUHHPHQWZLWK6RXWK:HVW(ULH6W&ODLUDQG
:DWHUORR:HOOLQJWRQ/+,1¶V WKH³&OXVWHU´ LQRUGHUWRHQDEOHWKHHIIHFWLYHDQGHIILFLHQWGHOLYHU\RI
HKHDOWKSURJUDPVDQGLQLWLDWLYHVZLWKLQWKHJHRJUDSKLFDUHDRIWKH&OXVWHU8QGHUWKHDJUHHPHQW
GHFLVLRQVUHODWHGWRWKHILQDQFLDODQGRSHUDWLQJDFWLYLWLHVRIWKH(QDEOLQJ7HFKQRORJLHVIRU,QWHJUDWLRQ
3URMHFW0DQDJHPHQW2IILFHDUHVKDUHG1R/+,1LVLQDSRVLWLRQWRH[HUFLVHXQLODWHUDOFRQWURO
7KH/+,1¶VILQDQFLDOVWDWHPHQWUHIOHFWVLWVVKDUHRIWKH02+/7&IXQGLQJIRU(QDEOLQJ7HFKQRORJLHVIRU
,QWHJUDWLRQ3URMHFW0DQDJHPHQW2IILFHVIRULWV&OXVWHUDQGUHODWHGH[SHQVHV'XULQJWKH\HDUWKH/+,1
UHFHLYHGIXQGLQJIURPWKH6RXWK:HVW/+,1RI



'HIHUUHGFDSLWDOFRQWULEXWLRQV

%DODQFHEHJLQQLQJRI\HDU
&DSLWDOFRQWULEXWLRQVUHFHLYHGGXULQJWKH\HDU
$PRUWL]DWLRQIRUWKH\HDU
%DODQFHHQGRI\HDU
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/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN
1RWHVWRWKHILQDQFLDOVWDWHPHQWV
0DUFK


&RPPLWPHQWV
7KH/+,1KDVFRPPLWPHQWVXQGHUYDULRXVRSHUDWLQJOHDVHVUHODWHGWREXLOGLQJDQGHTXLSPHQW/HDVH
UHQHZDOVDUHOLNHO\0LQLPXPOHDVHSD\PHQWVGXHXQGHUH[LVWLQJOHDVHVDUHDVIROORZV







7KH/+,1DOVRKDVIXQGLQJFRPPLWPHQWVWR+63VDVVRFLDWHGZLWKDFFRXQWDELOLW\DJUHHPHQWV7KH
DFWXDODPRXQWVZKLFKZLOOXOWLPDWHO\EHSDLGDUHFRQWLQJHQWXSRQ/+,1IXQGLQJUHFHLYHGIURP02+/7&


7DQJLEOHFDSLWDODVVHWV

2IILFHHTXLSPHQWIXUQLWXUH
DQGIL[WXUHV
&RPSXWHUHTXLSPHQW



&RVW


$FFXPXODWHG
DPRUWL]DWLRQ



1HWERRN
YDOXH















1HWERRN
YDOXH






%XGJHWILJXUHV
7KHEXGJHWVZHUHDSSURYHGE\WKH*RYHUQPHQWRI2QWDULR7KHEXGJHWILJXUHVUHSRUWHGRQWKH
6WDWHPHQWRIRSHUDWLRQVUHIOHFWWKHLQLWLDOEXGJHWDW$SULO7KHILJXUHVKDYHEHHQUHSRUWHGIRUWKH
SXUSRVHVRIWKHVHVWDWHPHQWVWRFRPSO\ZLWK36$%UHSRUWLQJUHTXLUHPHQWV'XULQJWKH\HDUWKH
JRYHUQPHQWDSSURYHGEXGJHWDGMXVWPHQWV7KHIROORZLQJUHIOHFWVWKHDGMXVWPHQWVIRUWKH/+,1GXULQJ
WKH\HDU
7KHILQDO+63IXQGLQJEXGJHWRILVGHULYHGDVIROORZV

,QLWLDOEXGJHW
$GMXVWPHQWGXHWRDQQRXQFHPHQWVPDGHGXULQJWKH\HDU
)LQDOEXGJHW
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+DPLOWRQ1LDJDUD+DOGLPDQG%UDQW
/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN
1RWHVWRWKHILQDQFLDOVWDWHPHQWV
0DUFK


%XGJHWILJXUHV FRQWLQXHG
7KHILQDO/+,1JHQHUDODQGDGPLQLVWUDWLYHEXGJHWRILVGHULYHGDVIROORZV


,QLWLDOEXGJHW
/+,1RSHUDWLRQV
(7,302
$ERULJLQDO3ODQQLQJ
$GGLWLRQDOIXQGLQJUHFHLYHGGXULQJWKH\HDUIRU
)UHQFK/DQJXDJH3ODQQLQJ(QWLW\
)UHQFK/DQJXDJH6HUYLFHV&RRUGLQDWRU
(5?$/&3HUIRUPDQFH/HDG
(PHUJHQF\'HSW/+,1/($'
&ULWLFDO&DUH/+,1/($'
3ULPDU\&DUH/HDG
'LDEHWHV(GXFDWLRQ
3DWLHQWV)LUVW
)LQDOEXGJHW



 
 
 
 
 
 
 
 
 
 


7UDQVIHUSD\PHQWVWR+63V
7KH/+,1KDVDXWKRUL]DWLRQWRDOORFDWHIXQGLQJRI  WRWKHYDULRXV
+63VLQLWVJHRJUDSKLFDUHD7KH/+,1DSSURYHGWUDQVIHUSD\PHQWVWRWKHYDULRXVVHFWRUVLQDV
IROORZV

2SHUDWLRQVRIKRVSLWDOV
*UDQWVWRFRPSHQVDWHIRUPXQLFLSDOWD[DWLRQ
SXEOLFKRVSLWDOV
/RQJWHUPFDUHKRPHV
&RPPXQLW\FDUHDFFHVVFHQWUHV
&RPPXQLW\VXSSRUWVHUYLFHV
$FTXLUHGEUDLQLQMXU\
$VVLVWHGOLYLQJVHUYLFHVLQVXSSRUWLYHKRXVLQJ
&RPPXQLW\KHDOWKFHQWUHV
&RPPXQLW\PHQWDOKHDOWKDGGLFWLRQVSURJUDP











 
 
 
 
 
 
 
 












7KH/+,1UHFHLYHVPRQH\IURPWKH02+/7&ZKLFKLWLQWXUQDOORFDWHVWRWKH+63V$VRI0DUFK
DQDPRXQWRI  ZDVSD\DEOHWRWKH+63V7KLVDPRXQWKDVEHHQ
UHIOHFWHGDVUHYHQXHDQGH[SHQVHVZLWKLQWKH/+,1¶VRSHUDWLRQVDQGLVLQFOXGHGDERYH
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+DPLOWRQ1LDJDUD+DOGLPDQG%UDQW
/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN
1RWHVWRWKHILQDQFLDOVWDWHPHQWV
0DUFK


3URMHFWLQLWLDWLYHV
7KH/+,1UHFHLYHGIXQGVIRUYDULRXVSURMHFWLQLWLDWLYHVOLVWHGLQWKH6WDWHPHQWRI2SHUDWLRQV7KH
IROORZLQJWDEOHFODVVLILHVWKHLQLWLDWLYHVH[SHQVHVE\REMHFW

6DODULHVDQGEHQHILWV
3URIHVVLRQDOVHUYLFHV
6KDUHGVHUYLFHV
2FFXSDQF\
6XSSOLHV
0DLOFRXULHUDQGWHOHFRPPXQLFDWLRQV
2WKHU
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DGPLQLVWUDWLYHH[SHQVHVE\REMHFW

6DODULHVDQGEHQHILWV
%RDUG&KDLUSHUGLHPV
'LUHFWRUV SHUGLHPV
%RDUGH[SHQVHV
7UDYHO
&RQVXOWLQJVHUYLFHV
&RPPXQLW\IRUXPVDQGFRPPXQLFDWLRQ
6XSSOLHVHTXLSPHQWPDLQWHQDQFHRWKHU
2FFXSDQF\FRVWV
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6KDUHGVHUYLFHV
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+DPLOWRQ1LDJDUD+DOGLPDQG%UDQW
/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN
1RWHVWRWKHILQDQFLDOVWDWHPHQWV
0DUFK


3HQVLRQDJUHHPHQWV
7KH/+,1PDNHVFRQWULEXWLRQVWRWKH+HDOWKFDUHRI2QWDULR3HQVLRQ3ODQ ³+2233´ ZKLFKLVD
PXOWLHPSOR\HUSODQRQEHKDOIRIPHPEHUVRILWVVWDII7KHSODQLVDGHILQHGEHQHILWSODQZKLFK
VSHFLILHVWKHDPRXQWRIUHWLUHPHQWEHQHILWWREHUHFHLYHGE\WKHHPSOR\HHVEDVHGRQWKHOHQJWKRI
VHUYLFHDQGUDWHVRISD\7KHDPRXQWFRQWULEXWHGWR+2233IRUILVFDOZDV
 IRUFXUUHQWVHUYLFHFRVWVDQGLVLQFOXGHGDVDQH[SHQVHLQWKH6WDWHPHQWRI
RSHUDWLRQV7KHODVWDFWXDULDOYDOXDWLRQZDVFRPSOHWHGIRUWKHSODQDVDW'HFHPEHU$WWKDW
WLPHWKHSODQZDVIXOO\IXQGHG



*XDUDQWHHV
7KH/+,1LVVXEMHFWWRWKHSURYLVLRQVRIWKHFinancial Administration Act$VDUHVXOWLQWKHQRUPDO
FRXUVHRIEXVLQHVVWKH/+,1PD\QRWHQWHULQWRDJUHHPHQWVWKDWLQFOXGHLQGHPQLWLHVLQIDYRXURIWKLUG
SDUWLHVH[FHSWLQDFFRUGDQFHZLWKWKHFinancial Administration ActDQGWKHUHODWHG,QGHPQLILFDWLRQ
'LUHFWLYH
$QLQGHPQLW\RIWKH&KLHI([HFXWLYH2IILFHUZDVSURYLGHGGLUHFWO\E\WKH/+,1SXUVXDQWWRWKHWHUPVRI
WKHLocal Health System Integration ActDQGLQDFFRUGDQFHZLWKVRIWKHFinancial
Administration Act



6XEVHTXHQWHYHQW
2Q$SULOWKH0LQLVWHURI+HDOWKDQG/RQJ7HUP&DUHPDGHDQRUGHUXQGHUWKHSURYLVLRQVRIWKH
/RFDO+HDOWK6\VWHP,QWHJUDWLRQ$FWDVDPHQGHGE\WKH3DWLHQWV)LUVW$FWWRUHTXLUHWKH
WUDQVIHURIDOODVVHWVOLDELOLWLHVULJKWVDQGREOLJDWLRQVRIWKH+DPLOWRQ1LDJDUD+DOGLPDQG%UDQW
&RPPXQLW\&DUH$FFHVV&HQWUHWKH &&$& WRWKH/+,1LQFOXGLQJWKHWUDQVIHURIDOOHPSOR\HVVRIWKH
&&$&
(IIHFWLYH0D\WKH/+,1DVVXPHGWKHUHVSRQVLELOLW\WRSURYLGHKHDOWKDQGUHODWHGVRFLDOVHUYLFHV
DQGVXSSOLHVDQGHTXLSPHQWIRUWKHFDUHRISHUVRQVLQKRPHFRPPXQLW\DQGRWKHUVHWWLQJVDQGWR
SURYLGHJRRGVDQGVHUYLFHVWRDVVLVWFDUHJLYHUVLQWKHSURYLVLRQRIFDUHIRUVXFKSHUVRQVWRPDQDJHWKH
SODFHPHQWRISHUVRQVLQWRORQJWHUPFDUHKRPHVVXSSRUWLYHKRXVLQJSURJUDPVFKURQLFFDUHDQG
UHKDELOLWDWLRQEHGVLQKRVSLWDOVDQGRWKHUSURJUDPVDQGSODFHVZKHUHFRPPXQLW\VHUYLFHVDUHSURYLGHG
XQGHUWKH+RPH&DUHDQG&RPPXQLW\6HUYLFHV$FWDQGWRSURYLGHLQIRUPDWLRQWRWKHSXEOLFDERXW
DQGPDNHUHIHUUDOVWRKHDOWKDQGVRFLDOVHUYLFHV
7KHDFWXDOILQDQFLDOLPSDFWRIWKHWUDQVLWLRQLVQRWFXUUHQWO\NQRZQKRZHYHULWLVH[SHFWHGWKDWDVVHWV
DVVXPHGZLOOHTXDOOLDELOLWLHVDVVXPHG$GGLWLRQDOO\WKHUHDUHQRVLJQLILFDQWFRPPLWPHQWVEHLQJDVVXPHG
DVDUHVXOWRIWKHWUDQVLWLRQ
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Deloitte LLP
400 Applewood Crescent
Suite 500
Vaughan ON L4K 0C3
Canada
Tel: 416-601-6150
Fax: 416-601-6151
www.deloitte.ca

Independent Auditor’s Report
To the Members of the Board of Directors of the
Mississauga Halton Local Health Integration Network
We have audited the accompanying financial statements of Mississauga Halton Local Health
Integration Network, which comprise the statement of financial position as at March 31, 2017, and the
statements of operations, change in net debt and cash flows for the year then ended, and a summary
of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of
Mississauga Halton Local Health Integration Network as at March 31, 2017 and the results of its
operations, change in its net debt, and its cash flows for the years then ended in accordance with
Canadian public sector accounting standards.

Chartered Professional Accountants
Licensed Public Accountants
June 1, 2017
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Mississauga Halton Local Health
Integration Network

Statement of financial position
as at March 31, 2017

Financial assets
Cash
Accounts receivable
Ministry of Health and Long-Term Care ("MOHLTC") transfer
payments to Health Service Providers ("HSPs") (Note 3)
Due from other LHINs
Other

Liabilities
Accounts payable and accrued liabilities
Accounts payable HSPs transfer payments (Note 3)
Due to MOHLTC (Note 4b)
Due to the LHIN Shared Services Office (Note 5)
Deferred capital contributions (Notes 6)

Net debt

2017
$

2016
$

605,714

637,682

534,600
124,948
49,536
1,314,798

6,866,104
10,448
30,575
7,544,809

740,719
534,600
121,430
26,190
1,422,939

525,540
6,866,104
181,681
5,168
57,465
7,635,958

(108,141)

(91,149)

81,951
26,190
108,141
-

33,684
57,465
91,149
-

Commitments (Note 7)
Non-financial assets
Prepaid expenses
Tangible capital assets (Note 8)
Accumulated surplus

The accompanying notes to the financial statements are an integral part of this financial statement.
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Mississauga Halton Local Health
Integration Network

Statement of operations
year ended March 31, 2017

Revenue
MOHLTC Funding
HSP transfer payments (Note 3)
LHIN Operation
Project Initiatives
Regional Coordination Diabetes
Service (RCDS)
French Language Health Services
Aboriginal Engagement
ER/ALC Performance Lead
Critical Care Lead
Emergency Department (ED) Lead
Primary Care Lead
LHIN Enabling Technologies for Integration
Project Management Office (ETI PMO)
Patients First Transition
Planning and Implementation
Patients First Pan-LHIN Support for
Planning and Implementation
Amortization of deferred capital
contributions (Note 6)
Funding repayable to the MOHLTC (Note 4a)
Expenses
Transfer payments to HSPs (Note 3)
General and administrative expense LHIN
operation (Note 10)
Project Initiatives (Note 11)
Regional Coordination Diabetes
Service (RCDS)
French Language Health Services
Aboriginal Engagement
ER/ALC Performance Lead
Critical Care Lead
Emergency Department (ED) Lead
Primary Care Lead
ETI PMO
Patients First Transition
Planning and Implementation
Patients First Pan-LHIN Support for
Planning and Implementation
Annual surplus and accumulated
surplus, end of year

Budget
(Note 9)
$

2017
Actual
$

2016
Actual
$

1,446,532,825
4,115,693

1,530,939,575
4,076,904

1,458,106,534
4,115,693

1,262,853
106,000
5,000
100,000
-

1,262,853
106,000
5,000
100,000
75,000
75,000
75,000

1,262,853
106,000
5,000
100,000
75,000
75,000
75,000

-

327,277

239,935

-

180,000

-

-

105,471

-

1,452,122,371
1,452,122,371

38,258
1,537,366,338
(106,574)
1,537,259,764

38,531
1,464,199,546
(14,856)
1,464,184,690

1,446,532,825

1,530,939,575

1,458,106,534

4,115,693

4,106,385

4,153,911

1,262,853
106,000
5,000
100,000
-

1,195,763
92,335
4,037
99,966
72,000
72,064
66,923
327,277

1,262,853
100,651
4,375
99,701
72,000
72,083
72,647
239,935

-

177,968

-

1,452,122,371

105,471
1,537,259,764

1,464,184,690

-

-

-

The accompanying notes to the financial statements are an integral part of this financial statement.
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Mississauga Halton Local Health
Integration Network

Statement of change in net debt
year ended March 31, 2017

Budget
(Note 9)
$
Annual surplus
Change in prepaid expenses
Acquisition of tangible capital assets
Amortization of tangible capital assets
Increase in net debt
Net debt, beginning of year
Net debt, end of year

-

2017
Actual
$
(48,267)
(6,983)
38,258
(16,992)
(91,149)
(108,141)

2016
Actual
$
19,771
38,531
58,302
(149,451)
(91,149)

The accompanying notes to the financial statements are an integral part of this financial statement.
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Mississauga Halton Local Health
Integration Network

Statement of cash flows
year ended March 31, 2017

Operating transactions
Annual surplus
Add item not affecting cash
Amortization of tangible capital assets
Less item not affecting cash
Amortization of deferred capital contributions
Changes in non-cash operating items
Accounts receivable -Other
Due from other LHINs
Accounts receivable MOHLTC transfer payments to HSPs
Accounts payable and accrued liabilities
Accounts payable HSPs transfer payments
Due to MOHLTC
Due to LHIN Shared Services Office
Due to other LHIN
Prepaid expenses

Capital transaction
Acquisition of tangible capital assets
Financing transaction
Capital contributions received (Note 6)
Net increase (decrease) in cash
Cash, beginning of year
Cash, end of year

2017
$

2016
$

-

-

38,258

38,531

(38,258)

(38,531)

(18,961)
(114,500)
6,331,504
215,179
(6,331,504)
(60,251)
(5,168)
(48,267)
(31,968)

34,415
(10,448)
(574,204)
103,123
574,204
14,856
(958)
(47,635)
19,771
113,124

(6,983)

-

6,983

-

(31,968)
637,682
605,714

113,124
524,558
637,682

The accompanying notes to the financial statements are an integral part of this financial statement.
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Mississauga Halton Local Health
Integration Network
Notes to the financial statements
March 31, 2017
1.

Description of business
The Mississauga Halton Local Health Integration Network was incorporated by Letters Patent on June 9,
2005 as a corporation without share capital. Following Royal Assent to Bill 36 on March 28, 2006, it was
continued under the Local Health System Integration Act, 2006 (the “Act”) as the Mississauga Halton
Local Health Integration Network (the “LHIN”) and its Letters Patent were extinguished. As an agent of
the Crown, the LHIN is not subject to income taxation.
The LHIN is, and exercises its powers only as, an agent of the Crown. Limits on the LHIN’s ability to
undertake certain activities are set out in the Act.
The mandates of the LHIN are to plan, fund and integrate the local health system within its geographic
area. The LHIN spans carefully defined geographical areas and allows for local communities and health
care providers within the geographical area to work together to identify local priorities, plan health
services and deliver them in a more coordinated fashion. The LHIN covers a south-west portion of the
City of Toronto, the south part of Peel Region and all of Halton Region except for Burlington. The LHIN
enters into service accountability agreements with service providers.
The LHIN is funded by the Province of Ontario in accordance with the Ministry - LHIN Accountability
Agreement (“MLAA”), which describes budget arrangements established by the Ministry of Health and
Long-Term Care (“MOHLTC”) and provides the framework for the LHIN accountabilities and activities.
These financial statements reflect agreed funding arrangements approved by the MOHLTC. The LHIN
cannot authorize an amount in excess of the budget allocation set by the MOHLTC.
The LHIN assumed responsibility to authorize transfer payments to Health Service Providers (“HSPs”),
effective April 1, 2007. The transfer payment amount is based on provisions associated with the
respective HSP Accountability Agreement with the LHIN. Throughout the fiscal year, the LHIN
authorizes and notifies the MOHLTC of the transfer payment amount; the MOHLTC, in turn, transfers
the amount directly to the HSPs. The cash associated with the transfer payment does not flow through
the LHIN bank account. Commencing April 1, 2007, all funding payments to LHIN managed HSPs in the
LHIN geographic area, have flowed through the LHIN’s financial statements. Funding allocations from
the MOHLTC are reflected as revenue and an equal amount of transfer payments to authorized HSPs
are expensed in the LHIN’s financial statements for the year ended March 31, 2017.
The LHIN has also entered into an Accountability Agreement with the MOHLTC, which provides the
framework for LHIN accountabilities and activities.
The LHIN statements do not include any MOHLTC managed programs.

2.

Significant accounting policies
The financial statements of the LHIN are the representations of management, prepared in accordance
with Canadian public sector accounting standards. Significant accounting policies adopted by the LHIN
are as follows:
Basis of accounting
Revenues and expenses are reported on the accrual basis of accounting. The accrual basis of
accounting recognizes revenues in the fiscal year that the events giving rise to the revenues occur and
they are earned and measurable; expenses are recognized in the fiscal year that the events giving rise
to the expenses are incurred, resources are consumed, and they are measurable.
Through the accrual basis of accounting, expenses include non-cash items, such as the amortization of
tangible capital assets.
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Mississauga Halton Local Health
Integration Network
Notes to the financial statements
March 31, 2017
2.

Significant accounting policies (continued)
Government transfer payments
Government transfer payments from the MOHLTC are recognized in the financial statements in the year
in which the payment is authorized and the events giving rise to the transfer occur, performance criteria
are met, and the reasonable estimates of the amount can be made.
Certain amounts, including transfer payments from the MOHLTC, are received pursuant to legislation,
regulation or agreement and may only be used in the conduct of certain programs or in the completion of
specific work. Funding is only recognized as revenue in the fiscal year the related expenses are incurred
or services performed. As directed by the ministry, there are circumstances when funding received by
the HSP is used to pay expenses for which the related services have not yet been performed. These
amounts are recorded by the HSP as payable to the MOHLTC/LHIN at period end.
Deferred capital contributions
Any amounts received that are used to fund expenditures that are recorded as tangible capital assets in
the operation of the LHIN, are recorded as deferred capital contributions and are recognized as revenue
over the useful life of the asset reflective of the provision of its services. The amount recorded under
revenue in the statement of operations, is in accordance with the amortization policy applied to the
related tangible capital asset recorded.
Tangible capital assets
Tangible capital assets are recorded at historic cost. Historic cost includes the costs directly related to
the acquisition, design, construction, development, improvement or betterment of tangible capital assets.
The cost of tangible capital assets contributed is recorded at the estimated fair value on the date of
contribution. Fair value of contributed tangible capital assets is estimated using the cost of the asset or,
where more appropriate, market or appraisal values. Where an estimate of fair value cannot be made,
the tangible capital asset would be recognized at its nominal value.
Maintenance and repair costs are recognized as expenses when incurred. Betterments or improvements
that significantly increase or prolong the service life or capacity of a tangible capital asset are
capitalized. Computer software is recognized as an expense when incurred.
Tangible capital assets are stated at cost less accumulated amortization. Tangible capital assets are
amortized over their estimated useful lives as follows:
Computer equipment
Web development
Leasehold improvements
Office equipment, furniture and fixtures

3 years straight-line method
3 years straight-line method
Life of lease straight-line method
5 years straight-line method

For assets acquired or brought into use during the year, amortization is provided for a full year.
Use of estimates
The preparation of financial statements in conformity with Canadian public sector accounting standards
requires management to make estimates and assumptions that affect the reported amount of assets and
liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Significant items subject to
such estimates and assumptions include valuation of accrued liabilities and useful lives of the tangible
capital assets. Actual results could differ from those estimates.
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Mississauga Halton Local Health
Integration Network
Notes to the financial statements
March 31, 2017
3.

Transfer payments to HSPs
In fiscal 2017, the LHIN had authorization to allocate funding of $1,530,939,575 to the various HSPs in
its geographic area. The LHIN approved transfer payments to the various sectors in fiscal 2017 as
follows:

Operation of hospitals
Long term care homes
Community care access centres
Community support services
Assisted living services in supportive housing
Community mental health
Addictions program
Acquired brain injury
Community health centres

2017
$

2016
$

1,013,175,181
202,724,637
176,279,459
47,743,303
39,962,439
34,777,191
7,735,785
6,102,724
2,438,856
1,530,939,575

958,676,890
199,446,779
165,232,001
47,045,682
38,647,831
33,375,109
7,242,873
5,988,872
2,450,497
1,458,106,534

The LHIN receives money from the MOHLTC which it in turn allocates to the HSPs. As at March 31,
2017, an amount of $534,600 (2016 - $6,866,104) was receivable from the MOHLTC and $534,600
(2016 - $6,866,104) was payable to the HSPs. These amounts have been reflected as revenue and
expenses with the LHIN’s operations and are included above.
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Mississauga Halton Local Health
Integration Network
Notes to the financial statements
March 31, 2017
4.

Funding repayable to the MOHLTC
In accordance with the MLAA, the LHIN is required to be in a balanced position at year end. Thus, any
funding received in excess of expenses incurred, is required to be returned to the MOHLTC.
a)

The amount repayable to the MOHLTC related to current year activities is made up of the following
components:

Transfer payments to HSPs
LHIN operations
LHIN special funded initiatives
Regional Coordination Diabetes
Services (RCDS)
French Language Health Services
Aboriginal Engagement
ER/ALC Performance Lead
Critical Care Lead
ED Lead
Primary Care Lead
ETI PMO
Patients First Transition
Planning and Implementation
Patients First Pan-LHIN Support for
Planning and Implementation

b)

2016
Excess
funding
$

Funding
received
$

Eligible
expenses
$

2017
Excess
funding
$

1,530,939,575

1,530,939,575

-

-

4,115,162

4,106,385

8,777

313

1,262,853
106,000
5,000
100,000
75,000
75,000
75,000
327,277

1,195,763
92,335
4,037
99,966
72,000
72,064
66,923
327,277

67,090
13,665
963
34
3,000
2,936
8,077
-

5,349
625
299
3,000
2,917
2,353
-

180,000

177,968

2,032

-

105,471
2,311,601
1,537,366,338

105,471
2,213,804
1,537,259,764

97,797
106,574

14,543
14,856

The amount due to the MOHLTC at March 31 is made up as follows:

2017
$
Due to MOHLTC, beginning of year
Amount recovered by the MOHLTC during the year
Funding repayable to the MOHLTC
related to current year activities (Note 4a)
Due to MOHLTC, end of year

2016
$

181,681
(166,825)

166,825
-

106,574
121,430

14,856
181,681
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5.

Related Party Transactions
LHIN Shared Service Office, LHINC Collaborative and Health Shared Services Ontario
The LHIN Shared Services Office (the “LSSO”) was a division of the Toronto Central LHIN and was
subject to the same policies, guidelines and directives as the Toronto Central LHIN. The LSSO, on
behalf of the LHINs was responsible for providing services to all LHINs. The full costs of providing these
services was billed to all the LHINs. Any portion of the LSSO operating costs overpaid (or not paid) by
the LHIN as at February 28, 2017 were recorded as a receivable (payable) from (to) the LSSO. This was
done pursuant to the shared service agreement the LSSO has with all the LHINs.
The LHIN Collaborative (the “LHINC”) was formed in fiscal 2010 to strengthen relationships between
and among health service providers, associations and the LHINs, and to support system alignment. The
purpose of LHINC was to support the LHINs in fostering engagement of the health service provider
community in support of collaborative and successful integration of the health care system; their role as
system manager; where appropriate, the consistent implementation of provincial strategy and initiatives;
and the identification and dissemination of best practices. LHINC was a LHIN-led organization and
accountable to the LHINs. LHINC was funded by the LHINs with support from the MOHLTC.
Effective February 28, 2017 pursuant to a transfer agreement between Toronto Central LHIN and Health
Shared Services Ontario (HSSO) responsibility for the shared services previously provided by the LSSO
and the LHINC was transferred to HSSO. HSSO is a provincial agency established January 1, 2017 by
O. Reg. 456/16 made under LHSIA with objects to provide shared services to LHINs in areas that
include human resources management, logistics, finance and administration and procurement. HSSO as
a provincial agency is subject to legislation, policies and directives of the Government of Ontario and the
Memorandum of Understanding between HSSO and the Minister of Health and Long Term Care.
Enabling Technologies for Integration Project Management Office
Effective February 1, 2012, the Central, Central West, Central East, Toronto Central, Mississauga
Halton and North Simcoe Muskoka (the “Cluster”) LHINS entered into an agreement in order to enable
the effective and efficient delivery of e-health programs and initiatives within the geographical area of the
Cluster. Under this agreement, decisions related to the financial and operating activities of the Enabling
Technologies for Integration Project Management Office are shared. No LHIN is in a position to exercise
unilateral control.
The LHIN’s financial statement reflects its share of the MOHLTC funding for Enabling Technologies for
Integration Project Offices for its Cluster and related expenses. During the year, the LHIN received
one-time funding from Central West LHIN of $327,277 (2016 - $239,935).
Patients First Pan-LHIN Support for Planning and Implementation
On June 13, 2016 an amendment to the Ministry-LHIN Accountability Agreement between Toronto
Central LHIN and the Ministry resulted in an allocation of $1,080,000 of additional funding to be
distributed by the Toronto Central LHIN to various LHINs to be applied to salary and benefit costs
related to the support of transition and implementation of the expanded LHIN mandate. Mississauga
Halton LHIN received $105,471 of this funding which was spent on eligible expenses in the year.

6.

Deferred capital contributions
2017
$
Balance, beginning of year
Capital contributions received during the year
Amortization for the year
Balance, end of year

57,465
6,983
(38,258)
26,190

2016
$
95,996
(38,531)
57,465
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7.

Commitments
The LHIN has commitments under various operating leases related to building and equipment. The
LHIN’s existing building lease was renegotiated and extended to December 31, 2020. Minimum lease
payments due in each of the next four years are as follows:

$
2018
2019
2020
2021

341,969
334,937
331,198
247,823
1,255,927

The LHIN also has funding commitments to all HSPs associated with accountability agreements which
allocate planning targets for future fiscal years. The actual amounts which will ultimately be paid are
contingent upon actual LHIN funding received from the MOHLTC.
8.

Tangible capital assets

Office equipment, furniture and fixtures
Leasehold improvements
Computer equipment

9.

Cost
$

Accumulated
amortization
$

2017
Net book
value
$

2016
Net book
value
$

331,642
887,344
41,683
1,260,669

306,888
885,908
41,683
1,234,479

24,754
1,436
26,190

54,593
2,872
57,465

Budget figures
Health Service Providers
The initial funding budget figures reported in the statement of operations reflect the opening base as at
April 1, 2016. The figures have been reported for the purposes of these statements to comply with PSAB
reporting requirements. During the year the government approved budget adjustments. The following
reflects the adjustments for the LHIN during the year.
The final HSP funding budget of $1,530,939,575 as at March 31, 2017 is made up of the following:
$
Initial HSP funding budget as at April 1, 2016
Adjustments due to announcements made during the year
Final HSP funding budget

1,446,532,825
84,406,750
1,530,939,575
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9.

Budget figures (continued)
LHIN operations
The final operating budget from MOHLTC of $6,395,488 as at March 31, 2017 is made up of the
following:
$
Initial budget as at April 1, 2016
LHIN Operation
RCDS
French Language Services
Aboriginal Engagement
ER/ALC Performance Lead
Additional funding received during the year for:
Critical Care Lead
ED Lead
Primary Care Lead
ETI PMO
Patients First Transition Planning and Implementation
Patients First Pan-LHIN Support for Planning and Implementation
Reduction to Health Shared Services Office (HSSO)
Final budget

4,115,693
1,262,853
106,000
5,000
100,000
75,000
75,000
75,000
327,277
180,000
105,471
(31,806)
6,395,488
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10.

General and administration expenses
The statement of operations presents the expenses by function. The following classifies general and
administrative expenses by object:

Salaries and benefits
Shared services
LHIN Collaborative
Staff travel
Communication
Accommodation
Advertising
Professional fees and medical professional services
Consulting fees
Equipment rentals
Insurance
Other meeting expenses
Board Chair’s per diem expenses
Other Board members’ per diem expenses
Other governance costs and travel
Printing and translation
Staff development
IT equipment
Office supplies and purchased equipment
Amortization
Other services

2017
$

2016
$

3,046,948
320,685
47,500
28,404
35,146
161,616
1,900
30,128
8,764
12,068
7,900
31,584
38,850
72,800
24,570
44,806
8,776
61,492
67,127
38,258
17,063
4,106,385

3,023,776
372,259
47,500
21,429
33,384
223,024
5,792
16,800
41,822
10,547
7,900
24,816
49,875
57,175
23,989
35,528
18,983
51,458
28,694
38,531
20,629
4,153,911
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11.

Project Initiatives
The LHIN received funds for various project initiatives listed in the statement of operations. The following
classifies LHIN project initiatives, by object:

Salaries and benefits
Shared services
Staff travel
Communication
Accommodation
Advertising
Professional fees/Medical Professional Services
Consulting fees
Equipment rentals
Printing and translation
Other meeting expenses
Staff development
IT equipment
Office supplies and purchased equipment
Other services

2017
$

2016
$

1,615,892
14,888
3,744
1,675
66,374
2,146
348,569
13,274
267
14,185
7,058
119,513
6,017
202
2,213,804

1,393,419
9,405
3,512
1,250
73,797
380,969
1,602
15,964
4,407
4,096
33,627
1,951
246
1,924,245

Diabetes strategy operational expenses included in the above project initiatives are as follows:

Salaries and benefits
Others

12.

Actual
2017
$

Actual
2016
$

996,877
198,886
1,195,763

1,038,814
224,039
1,262,853

Pension agreements
The LHIN makes contributions to the Healthcare of Ontario Pension Plan (“HOOPP”), which is a
multi-employer plan, on behalf of approximately 37 members of its staff. The plan is a defined benefit
plan, which specifies the amount of retirement benefit to be received by the employees, based on the
length of service and rates of pay. The amount contributed to HOOPP for fiscal 2017 was $376,251
(2016 - $380,196) for current service costs and is included as an expense in the statement of
operations. The last actuarial valuation was completed for the plan as at December 31, 2016. At that
time, the plan was fully funded.
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13.

Guarantees
The LHIN is subject to the provisions of the Financial Administration Act. As a result, in the normal
course of business, the LHIN may not enter into agreements that include indemnities in favour of third
parties, except in accordance with the Financial Administration Act and the related Indemnification
Directive.
An indemnity of the Chief Executive Officer was provided directly by the LHIN pursuant to the terms of
the Local Health System Integration Act, 2006 and in accordance with s. 28 of the Financial
Administration Act.

14.

Subsequent event
On April 3, 2017 the Minister of Health and Long-Term Care made an order under the provisions of the
Local Health System Integration Act, 2006, as amended by the Patients First Act, 2016 to require the
transfer of all assets, liabilities, rights and obligations of the Mississauga Halton Community Care
Access Centre the (CCAC), to the LHIN, including the transfer of all employess of the CCAC.
Effective May 31, 2017 the LHIN assumed the responsibility to provide health and related social services
and supplies and equipment for the care of persons in home, community and other settings and to
provide goods and services to assist caregivers in the provision of care for such persons, to manage the
placement of persons into long-term care homes, supportive housing programs, chronic care and
rehabilitation beds in hospitals, and other programs and places where community services are provided
under the Home Care and Community Services Act, 1994 and to provide information to the public about,
and make referrals to, health and social services.
The actual financial impact of the transition is not currently known, however it is expected that assets
assumed will equal liabilities assumed. Additionally there are no significant commitments being assumed
as a result of the transition.
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Independent Auditor’s Report
To the Members of the Board of Directors of the
North East Local Health Integration Network
We have audited the accompanying financial statements of the North East Local Health Integration
Network (the “LHIN”), which comprise the statement of financial position as at March 31, 2017, and
the statements of operations, change in net debt and cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of
LHIN as at March 31, 2017, and the results of its operations, change in its net debt, and its cash flows
for the year then ended in accordance with Canadian public sector accounting standards.

Chartered Professional Accountants
Licensed Public Accountants
May 30, 2017
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Statement of operations
year ended March 31, 2017

Revenue
MOHLTC funding
HSP transfer payments (Note 7)
Operations of LHIN
Project Initiatives
Enabling technologies
French Language Health Service
Réseau du mieux-être francophone du
Nord de l'Ontario
Emergency Department Lead
Critical Care Lead
Aboriginal Engagement
Emergency Room/Alternate Level of Care
Primary Care Lead
Diabetes Regional Coordinating Centre
Patients First Transition Planning and
Implementation
Patients First Pan-LHIN Support for Planning
and Implementation
Amortization of deferred capital contributions
(Note 4)

Expenses
Transfer payments to HSPs (Note 7)
General and administrative (Note 8)
Project Initiatives Note 9)
Enabling technologies
French Language Health Service
Réseau du mieux-être francophone du
Nord de l'Ontario
Emergency Department Lead
Critical Care Lead
Aboriginal Engagement
Emergency Room/Alternate Level of Care
Primary Care Lead
Diabetes Regional Coordinating Centre
Patients First Transition Planning and
Implementation
Patients First Pan-LHIN Support for Planning
and Implementation
Amortization of tangible capital assets
Annual surplus and accumulated
surplus, end of year

Budget
(Note 6)
$

2017
Actual
$

2016
Actual
$

1,440,484,300
4,737,866

1,503,092,882
4,743,741

1,475,183,814
5,070,965

510,000
296,800

510,000
296,800

510,000
296,800

796,159
75,000
75,000
100,000
100,000
75,000
1,065,809

796,159
75,000
75,000
100,000
100,000
75,000
1,065,809

796,159
75,000
75,000
100,000
100,000
75,000
1,065,809

-

180,000

-

-

111,720

-

67,708
1,448,383,642

74,619
1,511,296,730

102,869
1,483,451,416

1,440,484,300
4,737,866

1,503,092,882
4,743,741

1,475,183,814
5,070,965

510,000
296,800

510,000
296,800

510,000
296,800

796,159
75,000
75,000
100,000
100,000
75,000
1,065,809

796,159
75,000
75,000
100,000
100,000
75,000
1,065,809

796,159
75,000
75,000
100,000
100,000
75,000
1,065,809

-

180,000

-

67,708
1,448,383,642

111,720
74,619
1,511,296,730

102,869
1,483,451,416

-

-

-

The accompanying notes to the financial statements are an integral part of this financial statement.
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North East Local Health Integration Network

Statement of change in net debt
year ended March 31, 2017

Budget
$
Annual surplus
Acquisition of tangible capital assets
Amortization of tangible capital assets
(Increase) decrease in prepaid expenses, net
Decrease in net debt
Net debt, beginning of year
Net debt, end of year

67,708
67,708
(223,245)
(155,537)

2017
$
(20,735)
74,619
(25,899)
27,985
(223,245)
(195,260)

2016
$
(125,693)
102,869
24,561
1,737
(224,982)
(223,245)

The accompanying notes to the financial statements are an integral part of this financial statement.
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North East Local Health Integration Network

Statement of cash flows
year ended March 31, 2017

Operating transactions
Annual surplus
Items not affecting cash
Amortization of tangible capital assets
Amortization of deferred capital contributions (Note 4)
Changes in non-cash working capital
Accounts receivable
HST Receivable
Due from MOHLTC-Health Service Providers
Accounts payable and accrued liabilities
Due to the LHIN Shared Service Office
Due to Health Service Providers
Prepaid expenses

Capital transaction
Acquisition of tangible capital assets net of change in
accounts payable related to capital asset acquisitions
Financing transaction
Increase in deferred capital contributions (Note 4)
Net increase in cash
Cash, beginning of year
Cash, end of year

2017
$

2016
$

-

-

74,619
(74,619)

102,869
(102,869)

(3,367)
(41,040)
8,429,683
259,816
(37)
(8,429,683)
(25,899)
189,473

(7,008)
8,641
(20,702,143)
37,745
(7,401)
20,702,143
24,561
56,538

(63,802)

(82,626)

20,735

125,693

146,406
418,629
565,035

99,605
319,024
418,629

(See additional information presented in Note 5.)

The accompanying notes to the financial statements are an integral part of this financial statement.
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1.

Description of business
The North East Local Health Integration Network was incorporated by Letters Patent on June 2, 2005 as
a corporation without share capital. Following Royal Assent to Bill 36 on March 28, 2006, it was
continued under the Local Health System Integration Act, 2006 (the “Act”) as the North East Local
Health Integration Network (the “LHIN”) and its Letters Patent were extinguished. As an agent of the
Crown, the LHIN is not subject to income taxation.
The LHIN is, and exercises its powers only as, an agent of the Crown. Limits on the LHIN’s ability to
undertake certain activities are set out in the Act.
The mandates of the LHIN are to plan, fund and integrate the local health system within its geographic
area. The LHIN spans carefully defined geographical areas and allows for local communities and health
care providers within the geographical area to work together to identify local priorities, plan health
services and deliver them in a more coordinated fashion. The LHIN covers the area of Northeastern
Ontario. The LHIN enters into service accountability agreements with service providers.
The LHIN is funded by the Province of Ontario in accordance with Ministry-LHIN Accountability
Agreement (“MLAA”), which describes budget arrangements established by the Ministry of Health and
Long-Term Care (“MOHLTC”) and provides the framework for the LHIN accountabilities and activities.
These financial statements reflect agreed funding arrangements approved by the MOHLTC. The LHIN
cannot authorize an amount in excess of the budget allocation set by the MOHLTC.
The LHIN assumed responsibility to authorize transfer payments to HSPs, effective April 1, 2007. The
transfer payment amount is based on provisions associated with the respective HSP Accountability
Agreement with the LHIN. Throughout the fiscal year, the LHIN authorizes and notifies the MOHLTC of
the transfer payment amount; the MOHLTC, in turn, transfers the amount directly to the HSP. The cash
associated with the transfer payment does not flow through the LHIN bank account. Commencing
April 1, 2007, all funding payments to LHIN managed Health Service Providers (“HSP”) in the LHIN
geographic area, have flowed through the LHIN’s financial statements. Funding allocations from the
MOHLTC are reflected as revenue and an equal amount of transfer payments to authorized HSPs are
expensed in the LHIN’s financial statements for the year ended March 31, 2017.
The LHIN statements do not include any MOHLTC managed programs.

2.

Significant accounting policies
The financial statements of the LHIN are the representations of management, prepared in accordance
with Canadian public sector accounting standards. Significant accounting policies adopted by the LHIN
are as follows:
Basis of accounting
Revenues and expenses are reported on the accrual basis of accounting. The accrual basis of
accounting recognizes revenues in the fiscal year that the events giving rise to the revenues occur and
they are earned and measurable; expenses are recognized in the fiscal year that the events giving rise
to the expenses are incurred, resources are consumed, and they are measurable.
Through the accrual basis of accounting, expenses include non-cash items, such as the amortization of
tangible assets.
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2.

Significant accounting policies (continued)
Government transfer payments
Government transfer payments from the MOHLTC are recognized in the financial statements in the year
in which the payment is authorized and the events giving rise to the transfer occur, performance criteria
are met, and reasonable estimates of the amount can be made.
Certain amounts, including transfer payments from the MOHLTC, are received pursuant to legislation,
regulation or agreement and may only be used in the conduct of certain programs or in the completion of
specific work. Funding is only recognized as revenue in the fiscal year the related expenses are incurred
or services performed. In addition, certain amounts received are used to pay expenses for which the
related services have yet to be performed. These amounts are recorded as payable to the MOHLTC at
period end.
Deferred capital contributions
Any amounts received that are used to fund expenses that are recorded as tangible capital assets, are
recorded as deferred capital contributions and are recognized as revenue over the useful life of the
asset reflective of the provision of its services. The amount recorded under “revenue” in the statement of
operations, is in accordance with the amortization policy applied to the related tangible capital asset
recorded.
Tangible capital assets
Tangible capital assets are recorded at cost. Cost includes the costs directly related to the acquisition,
design, construction, development, improvement or betterment of tangible capital assets. The cost of
tangible capital assets contributed is recorded at the estimated fair value on the date of contribution. Fair
value of contributed tangible capital assets is estimated using the cost of asset or, where more
appropriate, market or appraisal values. Where an estimate of fair value cannot be made, the tangible
capital asset would be recognized at nominal value.
Maintenance and repair costs are recognized as an expense when incurred. Betterments or
improvements that significantly increase or prolong the service life or capacity of a tangible capital asset
are capitalized.
Tangible capital assets are stated at cost less accumulated amortization. Tangible capital assets are
amortized over their estimated useful lives as follows:
Furniture and fixtures
Computer equipment
Leasehold improvements

5 years straight-line method
3 years straight-line method
Life of lease straight-line method

For assets acquired and brought into use during the year, amortization is provided for a full year.
Segment disclosures
A segment is defined as a distinguishable activity or group of activities for which it is appropriate to
separately report financial information. Management has determined that existing disclosures in the
statement of operations and within the related notes for both the prior and current year sufficiently
discloses information of all appropriate segments and therefore no additional disclosure is required.
Use of estimates
The preparation of financial statements in conformity with Canadian public sector accounting standards
requires management to make estimates and assumptions that affect the reported amount of assets and
liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Significant items subject to
such estimates and assumptions include valuation of accrued liabilities and useful lives of the tangible
capital assets. Actual results could differ from those estimates.
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3.

Related party transactions
LHIN Shared Service Office, LHIN Collaborative and Health Shared Services Ontario
The LHIN Shared Services Office (the “LSSO”) was a division of the Toronto Central LHIN and was
subject to the same policies, guidelines and directives as the Toronto Central LHIN. The LSSO, on
behalf of the LHINs was responsible for providing services to all LHINs. The full costs of providing these
services was billed to all the LHINs. Any portion of the LSSO operating costs overpaid (or not paid) by
the LHIN as at February 28, 2017 were recorded as a receivable (payable) from (to) the LSSO. This was
done pursuant to the shared service agreement the LSSO has with all the LHINs.
The LHIN Collaborative (the “LHINC”) was formed in fiscal 2010 to strengthen relationships between
and among health service providers, associations and the LHINs, and to support system alignment. The
purpose of LHINC was to support the LHINs in fostering engagement of the health service provider
community in support of collaborative and successful integration of the health care system; their role as
system manager; where appropriate, the consistent implementation of provincial strategy and initiatives;
and the identification and dissemination of best practices. LHINC was a LHIN-led organization and
accountable to the LHINs. LHINC was funded by the LHINs with support from the MOHLTC.
Effective February 28, 2017 pursuant to a transfer agreement between Toronto Central LHIN and Health
Service Shared Services Ontario (HSSO) responsibility for the shared services previously provided by
the LSSO and the LHINC was transferred to HSSO. HSSO is a provincial agency established January 1,
2017 by O. Reg. 456/16 made under LHSIA with objects to provide shared services to LHINs in areas
that include human resources management, logistics, finance and administration and procurement.
HSSO as a provincial agency is subject to legislation, policies and directives of the Government of
Ontario and the Memorandum of Understanding between HSSO and the Minister of Health and Long
Term Care.
Patients First Pan-LHIN Support for Planning and Implementation
On June 13, 2016 an amendment to the Ministry-LHIN Accountability Agreement between Toronto
Central LHIN and the Ministry resulted in an allocation of $1,080,000 of additional funding to be
distributed by the Toronto Central LHIN to various LHINs to be applied to salary and benefit costs
created to the support of transition and implementation of the expanded LHIN mandate. North East LHIN
received $111,720 of this funding which was spent on eligible expenses in the year.
Enabling Technologies for Integrated Project management Office
In fiscal 2014, the LHIN entered into an agreement with the Champlain, South East and North West
LHINs (the “Cluster”) in order to enable the effective and efficient delivery of e-health programs and
initiatives within the geographic area of the Cluster. Funding was provided to enable the cluster LHINs
Project Management Offices to advance eHealth, information management and information technology
initiatives as outlined in the ETI PMO Toolkit Business Case approved by the MOHLTC.
The LHIN’s financial statements reflects its share of the MOHLTC funding for ETI PMO for its Cluster
and related expenses. During the year the LHIN received of $510,000 (2016 - $510,000).

4.

Deferred capital contributions

2017
$
Balance, beginning of year
Capital contributions received
Amortization
Balance, end of year

209,231
20,735
(74,619)
155,347

2016
$
186,407
125,693
(102,869)
209,231
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5.

Tangible capital assets

Furniture and fixtures
Computer equipment
Leasehold improvements

Cost
$

Accumulated
amortization
$

2017
Net book
value
$

2016
Net book
value
$

215,060
287,963
1,235,980
1,739,003

202,710
249,154
1,131,792
1,583,656

12,350
38,809
104,188
155,347

51,734
28,413
129,084
209,231

Non-cash transactions
During the year, tangible capital assets were acquired at an aggregate cost of $20,735
(2016 - $125,693) of which $ Nil (2016 - $43,067) were paid after year-end and $20,735 (2016 $82,626) were paid during the year.
6.

Budget figures
The budgets were approved by the Government of Ontario. The budget figures reported on the
statement of operations reflect the initial budget at April 1, 2016. The figures have been reported for the
purposes of these statements to comply with PSAB reporting principles. During the year the government
approved budget adjustments. The following reflects the adjustments for the LHIN during the year:
The total HSP funding budget of $1,503,092,882 is made up of the following:

$
Initial HSP Funding budget
Adjustment due to announcements made during the year

1,440,484,300
62,608,582
1,503,092,882

The total operating budget of $8,129,229 is made up of the following:
Initial budget
Additional funding received during the year
Amount treated as Capital Contribution
Total budget

7,831,634
318,330
(20,735)
8,129,229

1-322

PUBLIC ACCOUNTS, 2016-2017

North East Local Health Integration Network
Notes to the financial statements
March 31, 2017
7.

Transfer payments to HSPs
The LHIN has authorization to allocate the funding of $1,503,092,882 to the various HSPs in its
geographic area. The LHIN approved transfer payments to the various sectors as follows:

Operation of Hospitals
Grants to compensate for Municipal Taxation Public Hospitals
Long-term Care Homes
Community Care Access Centres
Community Support Services
Acquired Brain Injury
Assisted Living Services in Supportive Housing
Community Health Centres
Community Mental Health
Substance Abuse and Gambling Problem

2017
$

2016
$

957,015,404

950,979,622

211,725
227,563,522
145,532,336
39,525,889
3,770,183
23,439,912
19,144,535
63,725,937
23,163,439
1,503,092,882

211,725
223,277,091
135,563,964
37,623,196
3,028,649
22,892,242
18,384,080
60,754,003
22,469,242
1,475,183,814

The LHIN receives funding from the MOHLTC and in turn allocates it to the HSPs. As at March 31,
2017, an amount of $15,757,699 (2016 - $24,187,382) was receivable from the MOHLTC and was
payable to the HSPs. These amounts have been reflected as revenue and expenses in the statement of
operations and are included in the table above.
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8.

General and administrative expenses
The statement of operations presents the expenses by function; the following classifies these same
expenses by object:

Salaries and wages
HOOPP
Other benefits
Staff travel
Governance Travel
Communications
Accommodation
Advertising
Consulting fees
Equipment rentals
Board Chair per diems
Other Governance per diems
Insurance
LHIN Shares Services Office
LHIN Collaborative
Other meeting expenses
Other governance expenses
Printing and translation
Staff development
IT equipment
Office supplies and equipment
Other

9.

2017
$

2016
$

3,011,276
263,635
302,378
151,262
25,191
118,127
208,160
5,053
52,959
9,475
12,810
36,745
6,719
251,579
47,500
33,117
6,890
80,857
53,212
43,943
15,904
6,949
4,743,741

3,256,005
295,501
403,421
135,273
24,693
135,160
216,846
6,051
45,795
9,792
17,500
20,637
6,287
260,956
47,500
35,643
7,095
80,739
18,123
15,267
30,055
2,626
5,070,965

Program initiatives
The LHIN received funds for various project initiatives listed in the Statement of Operations. The
following table classifies the initiatives expenses by object:

Salaries and benefits
Professional services
Shared services
Occupancy
Public relations and community engagement
Supplies
Mail, courier and telecommunications
Réseau du mieux-être francophone du
Nord de l'Ontario
Other operating expenses

2017
$

2016
$

2,105,628
224,014
115,800
74,040
20,111
11,394
8,415

1,814,477
223,871
120,708
77,568
29,367
9,541
10,937

796,159
29,927
3,385,488

796,159
11,140
3,093,768
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9.

Program initiatives (continued)
Diabetes strategy operational expenses included in the project initiative expenses above are as follows:

Salaries and benefits
Other operating expenses

10.

Budget
2017
$

Actual
2017
$

Actual
2016
$

877,620
188,189
1,065,809

877,613
188,196
1,065,809

877,620
188,189
1,065,809

Funding repayable to the MOHLTC
In accordance with the MLAA, the LHIN is required to be in a balanced position at year end. Thus, any
funding received in excess of expenses incurred, is required to be returned to the MOHLTC.
a)

The amount repayable to the MOHLTC is made up of the following components:

Transfer payments to HSPs
LHIN operations
Amortization of capital assets
Enabling technologies
French Language Health Services
Reseau du mieux-etre franophone
du Nord l'Ontario
Emergency Department Lead
Critical Care Lead
Aboriginal Engagement
Emergency Room/Alternate Level
of Care
Primary Care Lead
Diabetes Regional Coordination
Centre
Patients First Transition Planning
and Implementation
Patients First Pan-LHIN Support
for Planning and Implementation

11.

Funding
received
$

Eligible
expenses
$

2017
Excess
funding
$

2016
Excess
funding
$

1,503,092,882
4,743,741
74,619
510,000
296,800

1,503,092,882
4,743,741
74,619
510,000
296,800

-

-

796,159
75,000
75,000
100,000

796,159
75,000
75,000
100,000

-

-

100,000
75,000

100,000
75,000

-

-

1,065,809

1,065,809

-

-

180,000

180,000

-

-

111,720
1,511,296,730

111,720
1,511,296,730

-

-

Pension agreements
The LHIN makes contributions to the Healthcare of Ontario Pension Plan (“HOOPP”), which is a multiemployer plan, on behalf of approximately 56 members of its staff. The plan is a defined benefit plan,
which specifies the amount of retirement benefit to be received by the employees, based on the length
of service and rates of pay. The amount contributed to HOOPP for fiscal 2017 was $417,246
(2016 - $432,307) for current service costs and is included as an expense in the statement of
operations. The last actuarial valuation was completed for the plan as at December 31, 2016. At that
time the plan was fully funded.
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12.

Guarantees
The LHIN is subject to the provisions of the Financial Administration Act. As a result, in the normal
course of business, the LHIN may not enter into agreements that include indemnities in the favor of third
parties, except in accordance with the Financial Administration Act and the related Indemnification
Directive.
An indemnity of the Chief Executive Officer was provided directly by the LHIN pursuant to the terms of
the Local Health System Integration Act, 2006 and in accordance with s. 28 of the Financial
Administration Act.

13.

Commitments
The LHIN has commitments under various operating leases related to building and equipment. Minimum
lease payments due under the building and equipment lease are as follows:

$
2018
2019
2020
2021
2022
Thereafter

242,201
179,792
179,792
95,948
68,000
68,000
833,733

The LHIN also has funding commitments to HSPs associated with accountability agreements. As of
March 31, 2017 the LHIN had signed Accountability Agreements with all Hospitals, Long-Term Care
Home and Community Agencies. The actual amounts which will ultimately be paid are contingent upon
actual LHIN funding received from MOHLTC.
14.

Subsequent events
On April 3, 2017 the Minister of Health and Long-Term Care made an order under the provisions of the
Local Health System Integration Act, 2006, as amended by the Patients First Act, 2016 to require the
transfer of all assets, liabilities, rights and obligations of the North East Community Care Access Centre
the (CCAC), to the LHIN, including the transfer of all employess of the CCAC.
Effective May 31, 2017 the LHIN will assume the responsibility to provide health and related social
services and supplies and equipment for the care of persons in home, community and other settings and
to provide goods and services to assist caregivers in the provision of care for such persons, to manage
the placement of persons into long-term care homes, supportive housing programs, chronic care and
rehabilitation beds in hospitals, and other programs and places where community services are provided
under the Home Care and Community Services Act, 1994 and to provide information to the public about,
and make referrals to, health and social services.
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400 Applewood Crescent
Suite 500
Vaughan ON L4K 0C3
Canada
Tel: 416-601-6150
Fax: 416-601-6151
www.deloitte.ca

Independent Auditor’s Report
To the Members of the Board of Directors of the
North West Local Health Integration Network
We have audited the accompanying financial statements of North West Local Health Integration
Network, which comprise the statement of financial position as at March 31, 2017, and the statement
of operations, change in net debt and cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to
provide a basis for our audit opinion.
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Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of
North West Local Health Integration Network as at March 31, 2017 and the results of its operations,
change in its net debt, and its cash flows for the years then ended in accordance with Canadian public
sector accounting standards.

Chartered Professional Accountants
Licensed Public Accountants
May 30, 2017
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Notes to the financial statements
March 31, 2017
1.

Description of business
The North West Local Health Integration Network was incorporated by Letters Patent on June 16, 2005
as a corporation without share capital. Following Royal Assent to Bill 36 on March 28, 2006, it was
continued under the Local Health System Integration Act, 2006 (the “Act”) as the North West Local
Health Integration Network (the “LHIN”) and its Letters Patent were extinguished. As an agent of the
Crown, the LHIN is not subject to income taxation.
The LHIN is, and exercises its powers only as, an agent of the Crown. Limits on the LHIN’s ability to
undertake certain activities are set out in the Act.
The mandates of the LHIN are to plan, fund and integrate the local health system within its geographic
area. The LHIN spans carefully defined geographical areas and allows for local communities and health
care providers within the geographical area to work together to identify local priorities, plan health
services and deliver them in a more coordinated fashion. The LHIN covers the Districts of Thunder Bay,
Rainy River and most of Kenora. The LHIN enters into service accountability agreements with service
providers.
The LHIN is funded by the Province of Ontario in accordance with Ministry-LHIN Accountability
Agreement (“MLAA”), which describes budget arrangements established by the Ministry of Health and
Long-Term Care (“MOHLTC”) and provides the framework for the LHIN accountabilities and activities.
These financial statements reflect agreed funding arrangements approved by the MOHLTC. The LHIN
cannot authorize an amount in excess of the budget allocation set by the MOHLTC.
The LHIN assumed responsibility to authorize transfer payments to the Health Service Providers
(“HSPs”), effective April 1, 2007. The transfer payment amount is based on provisions associated with
the respective HSP Accountability Agreement with the LHIN. Throughout the fiscal year, the LHIN
authorizes and notifies the MOHLTC of the transfer payment amount; the MOHLTC, in turn, transfers
the amount directly to the HSPs. The cash associated with the transfer payment does not flow through
the LHIN bank account. Commencing April 1, 2007, all funding payments to LHIN managed HSPs in the
LHIN geographic area, have flowed through the LHIN’s financial statements. Funding allocations from
the MOHLTC are reflected as revenue and an equal amount of transfer payments to authorized HSPs
are expensed in the LHIN’s financial statements for the year ended March 31, 2017.
The LHIN statements do not include any MOHLTC managed programs.

2.

Significant accounting policies
The financial statements of the LHIN are the representations of management, prepared in accordance
with Canadian public sector accounting standards. Significant accounting policies adopted by the LHIN
are as follows:
Basis of accounting
Revenues and expenses are reported on the accrual basis of accounting. The accrual basis of
accounting recognizes revenues in the fiscal year that the events giving rise to the revenues occur and
they are earned and measurable; expenses are recognized in the fiscal year that the events giving rise
to the expenses are incurred, resources are consumed, and they are measurable. Through the accrual
basis of accounting, expenses include non-cash items, such as the amortization of tangible capital
assets.
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2.

Significant accounting policies (continued)
Government transfer payments
Government transfer payments from the MOHLTC are recognized in the financial statements in the year
in which the payment is authorized and the events giving rise to the transfer occur, performance criteria
are met, and reasonable estimates of the amount can be made.
Certain amounts, including transfer payments from the MOHLTC, are received pursuant to legislation,
regulation or agreement and may only be used in the conduct of certain programs or in the completion of
specific work. Funding is only recognized as revenue in the fiscal year the related expenses are incurred
or services performed. In addition, certain amounts received are used to pay expenses for which the
related services have yet to be performed. These amounts are recorded as payable to the MOHLTC at
period end.
Deferred capital contributions
Any amounts received that are used to fund expenses that are recorded as tangible capital assets, are
recorded as deferred capital contributions and are recognized as revenue over the useful life of the
asset reflective of the provision of its services. The amount recorded under “revenue” in the Statement
of operations, is in accordance with the amortization policy applied to the related tangible capital asset
recorded.
Tangible capital assets
Tangible capital assets are recorded at historic cost. Historic cost includes the costs directly related to
the acquisition, design, construction, development, improvement or betterment of tangible capital assets.
The cost of tangible capital assets contributed is recorded at the estimated fair value on the date of
contribution. Fair value of contributed tangible capital assets is estimated using the cost of asset or,
where more appropriate, market or appraisal values. Where an estimate of fair value cannot be made,
the tangible capital asset would be recognized at nominal value.
Maintenance and repair costs are recognized as an expense when incurred. Betterments or
improvements that significantly increase or prolong the service life or capacity of a tangible capital asset
are capitalized. Computer software is recognized as an expense when incurred.
Tangible capital assets are stated at cost less accumulated amortization. Tangible capital assets are
amortized over their estimated useful lives as follows:
Office furniture and fixtures
Computer equipment
Leasehold improvements
Web development

5 years straight-line method
3 years straight-line method
Life of lease straight-line method
3 years straight-line method

For assets acquired or brought into use during the year, amortization is provided for a full year.
Segmented information
A segment is defined as a distinguishable activity or group of activities for which it is appropriate to
separately report financial information. Management has determined that existing disclosures in the
statement of operations and within the related notes for both the prior and current year sufficiently
disclose information for all appropriate segments and therefore no additional disclosure is required.
Use of estimates
The preparation of financial statements in conformity with Canadian public sector accounting standards
requires management to make estimates and assumptions that affect the reported amount of assets and
liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Significant items subject to
such estimates and assumptions include valuation of accrued liabilities and useful lives of the tangible
capital assets. Actual results could differ from those estimates.
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3.

Funding repayable to the MOHLTC
In accordance with the MLAA, the LHIN is required to be in a balanced position at year-end. Thus, any
funding received in excess of expenses incurred, is required to be returned to the MOHLTC.
The amount repayable to the MOHLTC related to the current year activities is made up of the following
components:

LHIN operations
Aboriginal Community Engagement
Enabling Technologies for Integration
Project Management Office
ED LHIN Lead
Critical Care ("CC") LHIN Lead
ER/ALC Performance Lead
PC LHIN Lead
French Language Health Services
Diabetes Education
Patients First Transition
Planning and Implementation

Funding
$

Eligible
expenses
$

2017
Funding
excess
$

2016
Funding
excess
$

4,717,506
160,000

4,712,243
160,000

5,263
-

583
-

510,000
75,000
75,000
100,000
75,000
106,000
1,042,299

510,000
75,000
72,000
100,000
72,731
106,000
968,715

3,000
2,269
73,584

3,000
7,547
-

180,000
7,040,805

180,000
6,776,689

84,116

11,130

The continuity of the amount due to the MOHLTC at March 31 is as follows:
2017
$
Due to MOHLTC, beginning of year
Funding repaid to MOHLTC
Funding repayable to the MOHLTC related to
current year activities
Due to MOHLTC, end of year

4.

2016
$

137,920
(126,789)

126,790
-

84,116
95,247

11,130
137,920

Related party transactions
LHIN Shared Service Office, LHINC Collaborative and Health Shared Services Ontario
The LHIN Shared Services Office (the “LSSO”) was a division of the Toronto Central LHIN and was
subject to the same policies, guidelines and directives as the Toronto Central LHIN. The LSSO, on
behalf of the LHINs was responsible for providing services to all LHINs. The full costs of providing these
services was billed to all the LHINs. Any portion of the LSSO operating costs overpaid (or not paid) by
the LHIN as at February 28, 2017 were recorded as a receivable (payable) from (to) the LSSO. This was
done pursuant to the shared service agreement the LSSO has with all the LHINs.
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4.

Related party transactions (continued)
LHIN Shared Service Office, LHINC Collaborative and Health Shared Services Ontario (continued)
The LHIN Collaborative (the “LHINC”) was formed in fiscal 2010 to strengthen relationships between
and among health service providers, associations and the LHINs, and to support system alignment. The
purpose of LHINC was to support the LHINs in fostering engagement of the health service provider
community in support of collaborative and successful integration of the health care system; their role as
system manager; where appropriate, the consistent implementation of provincial strategy and initiatives;
and the identification and dissemination of best practices. LHINC was a LHIN-led organization and
accountable to the LHINs. LHINC was funded by the LHINs with support from the MOHLTC.
Effective February 28, 2017 pursuant to a transfer agreement between Toronto Central LHIN and Health
Service Shared Services Ontario (HSSO) responsibility for the shared services previously provided by
the LSSO and the LHINC was transferred to HSSO. HSSO is a provincial agency established January 1,
2017 by O. Reg. 456/16 made under LHSIA with objects to provide shared services to LHINs in areas
that include human resources management, logistics, finance and administration and procurement.
HSSO as a provincial agency is subject to legislation, policies and directives of the Government of
Ontario and the Memorandum of Understanding between HSSO and the Minister of Health and Long
Term Care.
Enabling Technologies for Integration Project Management Office
Effective February 1, 2012, the LHIN entered into an agreement with South East LHIN, North East LHIN
and Champlain LHIN (the “Cluster”) in order to enable the effective and efficient delivery of e-health
programs and initiatives within the geographic area of the Cluster. Under the agreement, decisions
related to the financial and operating activities of the Enabling Technologies for Integration Project
Management Office are shared. No LHIN is in a position to exercise unilateral control.
The LHIN’s financial statement reflects its share of the MOHLTC funding for Enabling Technologies for
Integration Project Management Offices for its Cluster and related expenses. During the year, the LHIN
received funding from Champlain LHIN of $510,000 (2016 - $510,000).

5.

Deferred capital contributions
2017
$
Balance, beginning of year
Capital contributions received during the year
Amortization for the year
Balance, end of year

6.

117,344
26,322
(63,451)
80,215

2016
$
170,781
8,175
(61,612)
117,344

Commitments
The LHIN has commitments under various operating leases related to building and equipment extending
to 2022. Lease renewals are likely. Minimum lease payments due in each of the next five years are as
follows:

$
2018
2019
2020
2021
2022

363,094
362,368
358,738
97,678
6,362
1,188,240
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6.

Commitments (continued)
The LHIN also has funding commitments to HSPs associated with accountability agreements. The LHIN
had the following funding commitments as of March 31, 2017:

$
2018
2019

648,095,070
214,569,034
862,664,104

The actual amounts which will ultimately be paid are contingent upon actual LHIN funding received from
the MOHLTC.
7.

Tangible capital assets

Office furniture and equipment
Computer equipment
Leasehold improvements

8.

Cost
$

Accumulated
amortization
$

2017
Net book
value
$

2016
Net book
value
$

412,070
94,557
838,499
1,345,126

388,366
89,332
787,213
1,264,911

23,704
5,225
51,286
80,215

23,275
15,081
78,988
117,344

Budget figures
The budget was approved by the Government of Ontario. The budget figures reported in the statement
of operations reflect the initial budget. The figures have been reported for the purposes of these
statements to comply with PSAB reporting principles. During the year, the government approved budget
adjustments. The following reflects the adjustments for the LHIN during the year:
The final HSP funding budget of $674,545,363 is derived as follows:
$
Initial HSP funding budget
Adjustment due to announcements made during the year
Final HSP funding budget

651,036,692
23,508,671
674,545,363

The final LHIN budget, excluding the HSP funding, of $7,102,891 is derived as follows:
$
Initial budget
Additional funding received during the year
Transition Planning
Critical Care Lead
ED LHIN Lead
Primary Care Lead
Final budget

6,697,891
180,000
75,000
75,000
75,000
7,102,891
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9.

Transfer payments to HSPs
The LHIN has authorization to allocate funding of $674,545,363 to the various HSPs in its geographic
area. The LHIN approved transfer payments to the various sectors as follows:

Operation of hospitals
Grants to compensate for municipal taxation - public hospitals
Long term care homes
Community care access centres
Community support services
Acquired brain injury
Assisted living services in supportive housing
Community health centres
Community mental health program
Addictions program

2017
$

2016
$

450,138,937
105,375
77,181,486
57,079,225
15,806,326
1,038,082
13,488,520
10,147,480
33,463,391
16,096,541
674,545,363

446,290,899
105,375
75,276,603
55,897,643
15,822,655
1,038,082
13,567,753
9,783,414
31,747,914
15,892,626
665,422,964

The LHIN receives funding from the MOHLTC and in turn allocates it to the HSPs. As at March 31,
2017, an amount of $4,869,393 (2016 - $9,261,071) was receivable from the MOHLTC, and $4,869,393
(2016 - $9,261,071) was payable to HSPs. These amounts have been reflected as revenue and
expenses in the statement of operations and are included in the table above.
10.

General and administrative expenses
The statement of operations presents expenses by function. The following classifies general and
administrative expenses by object:

Salaries and benefits
Occupancy
Amortization
Equipment and maintenance
Shared services
Public relations and community forums
Professional fees
Travel
Staff development and recruitment
Consulting services
LHIN collaborative
Supplies, printing and office
Other board member per diems
Board chair per diems
Other governance and travel costs
Mail, courier and telecommunications

2017
$

2016
$

3,399,846
271,599
63,451
47,323
326,421
35,256
15,100
116,760
118,154
21,039
43,542
99,623
52,931
31,325
85,584
47,740
4,775,694

3,436,289
258,249
61,612
46,178
371,680
37,782
15,100
147,937
68,789
36,673
47,500
88,957
58,064
19,775
92,731
45,131
4,832,447
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11.

Project Initiatives
The statement of operations presents project initiative expenses for each individual initiative, the
following classifies project initiative expenses by object:

Salaries and benefits
Professional services
Travel
Accommodations
Computer
Meeting/Public Relations
Staff development and recruitment
Translation services
Supplies - printing and office
Mail, courier and telecommunications
Shared Services

2017
$

2016
$

1,698,474
291,731
44,509
85,538
31,117
15,901
18,873
15,561
22,580
11,010
9,152
2,244,446

1,497,402
335,084
71,494
83,585
58,955
13,644
14,641
14,468
22,363
11,132
9,984
2,132,752

Diabetes strategy operational expenses included in the project initiative expenses above are as follows:

Salaries and benefits
Other expenses

12.

Budget
2017
$

Actual
2017
$

Actual
2016
$

855,000
187,299
1,042,299

848,474
120,241
968,715

874,865
167,434
1,042,299

Pension agreements
The LHIN makes contributions to the Healthcare of Ontario Pension Plan (“HOOPP”), which is a
multi-employer plan, on behalf of approximately 44 members of its staff. The plan is a defined benefit
plan, which specifies the amount of retirement benefit to be received by the employees, based on the
length of service and rates of pay. The amount contributed to HOOPP for fiscal 2017 was $399,085
(2016 - $379,786) for current service costs and is included as an expense in the Statement of
operations. The last actuarial valuation was completed for the plan in December 31, 2016. At that time,
the plan was fully funded.

13.

Guarantees
The LHIN is subject to the provisions of the Financial Administration Act. As a result, in the normal
course of business, the LHIN may not enter into agreements that include indemnities in favour of third
parties, except in accordance with the Financial Administration Act and the related Indemnification
Directive.
An indemnity of the Chief Executive Officer was provided directly by the LHIN pursuant to the terms of
the Local Health System Integration Act, 2006 and in accordance with s. 28 of the Financial
Administration Act.
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14.

Subsequent events
On Apirl 7, 2017 the Minister of Health and Long-Term Care made an order under the provisions of the
Local Health System Integration Act, 2006, as amended by the Patients First Act, 2016 to require the
transfer of all assets, liabilities, rights and obligations of the North West Community Care Access Centre
the (CCAC), to the North West LHIN, including the transfer of all employess of the North West CCAC.
Effective June 21, 2017 the North West LHIN will assume the responsibility to provide health and related
social services and supplies and equipment for the care of persons in home, community and other
settings and to provide goods and services to assist caregivers in the provision of care for such persons,
to manage the placement of persons into long-term care homes, supportive housing programs, chronic
care and rehabilitation beds in hospitals, and other programs and places where community services are
provided under the Home Care and Community Services Act, 1994 and to provide information to the
public about, and make referrals to, health and social services.
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400 Applewood Crescent
Suite 500
Vaughan ON L4K 0C3
Canada
Tel: 416-601-6150
Fax: 416-601-6151
www.deloitte.ca

Independent Auditor’s Report
To the Members of the Board of Directors of the
South East Local Health Integration Network
We have audited the accompanying financial statements of the South East Local Health Integration
Network (the “LHIN”), which comprise the statement of financial position as at March 31, 2017, and
the statements of operations, change in net debt and cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of
LHIN as at March 31, 2017, and the results of its operations, change in its net debt, and its cash flows
for the year then ended in accordance with Canadian public sector accounting standards.

Chartered Professional Accountants
Licensed Public Accountants
May 29, 2017

1-362

PUBLIC ACCOUNTS, 2016-2017

6RXWK(DVW/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN

6WDWHPHQWRIILQDQFLDOSRVLWLRQ
DVDW0DUFK

)LQDQFLDODVVHWV
&DVK
$FFRXQWVUHFHLYDEOH 1RWH

/LDELOLWLHV
$FFRXQWVSD\DEOHDQGDFFUXHGOLDELOLWLHV 1RWH
'XHWR0LQLVWU\RI+HDOWKDQG
/RQJ7HUP&DUH 1RWHE
'XHWRWKH/+,16KDUHG6HUYLFHV2IILFH 1RWH
'HIHUUHGFDSLWDOFRQWULEXWLRQV 1RWH
2EOLJDWLRQVXQGHUFDSLWDOOHDVH 1RWH

1HWGHEW







 
 
 





 



 

 
 
 







 

 

 
 
 







&RPPLWPHQWV 1RWH
1RQILQDQFLDODVVHWV
3UHSDLGH[SHQVHV
7DQJLEOHFDSLWDODVVHWV 1RWH
$FFXPXODWHGVXUSOXV
$SSURYHGE\WKH%RDUG

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
'RQQD6HJDO%RDUG&KDLU

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
&KULV6DOW)LQDQFHDQG$XGLW&RPPLWWHH&KDLU

7KHDFFRPSDQ\LQJQRWHVWRWKHILQDQFLDOVWDWHPHQWVDUHDQLQWHJUDOSDUWRIWKHVHILQDQFLDOVWDWHPHQWV

PUBLIC ACCOUNTS, 2016-2017

1-363

6RXWK(DVW/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN

6WDWHPHQWRIRSHUDWLRQV
\HDUHQGHG0DUFK

5HYHQXH
02+/7&IXQGLQJ
+63WUDQVIHUSD\PHQWV 1RWH
2SHUDWLRQVRI/+,1 1RWH
3URMHFW,QLWLDWLYHV
(QDEOLQJ7HFKQRORJLHV
(PHUJHQF\'HSDUWPHQW
$ERULJLQDO,QLWLDWLYH
(5$/&,QLWLDWLYH
)UHQFK/DQJXDJH6HUYLFHV,QLWLDWLYH
&ULWLFDO&DUH,QLWLDWLYH
3ULPDU\&DUH,QLWLDWLYH
&KURQLF'LVHDVH0DQDJHPHQW 1RWH
3DWLHQWV)LUVW7UDQVLWLRQ3ODQQLQJDQG
,PSOHPHQWDWLRQ
3DWLHQWV)LUVW3DQ/+,16XSSRUWIRU3ODQQLQJ
DQG,PSOHPHQWDWLRQ
$PRUWL]DWLRQRIGHIHUUHGFDSLWDOFRQWULEXWLRQV
1RWH
)XQGLQJUHSD\DEOHWRWKH02+/7& 1RWHD

([SHQVHV
7UDQVIHUSD\PHQWVWR+63V 1RWH
*HQHUDODQGDGPLQLVWUDWLYH 1RWH
3URMHFW,QLWLDWLYHV 1RWH
(QDEOLQJ7HFKQRORJLHV
(PHUJHQF\'HSDUWPHQW
$ERULJLQDO,QLWLDWLYH
(5$/&,QLWLDWLYH
)UHQFK/DQJXDJH6HUYLFHV,QLWLDWLYH
&ULWLFDO&DUH,QLWLDWLYH
3ULPDU\&DUH,QLWLDWLYH
&KURQLF'LVHDVH0DQDJHPHQW
3DWLHQWV)LUVW7UDQVLWLRQ3ODQQLQJDQG
,PSOHPHQWDWLRQ
3DWLHQWV)LUVW3DQ/+,16XSSRUWIRU3ODQQLQJ
DQG,PSOHPHQWDWLRQ
$QQXDOVXUSOXVDQGDFFXPXODWHG
VXUSOXVHQGRI\HDU

%XGJHW
1RWH



$FWXDO



$FWXDO



 


 













 


 
 





































 



 


 













 


 
 


































7KHDFFRPSDQ\LQJQRWHVWRWKHILQDQFLDOVWDWHPHQWVDUHDQLQWHJUDOSDUWRIWKHVHILQDQFLDOVWDWHPHQWV

1-364

PUBLIC ACCOUNTS, 2016-2017

6RXWK(DVW/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN

6WDWHPHQWRIFKDQJHLQQHWGHEW
\HDUHQGHG0DUFK

$QQXDOVXUSOXV
$FTXLVLWLRQRIWDQJLEOHFDSLWDODVVHWV
$PRUWL]DWLRQRIWDQJLEOHFDSLWDODVVHWV
'HFUHDVH LQFUHDVH LQSUHSDLGH[SHQVHVQHW
'HFUHDVHLQQHWGHEW
1HWGHEWEHJLQQLQJRI\HDU
1HWGHEWHQGRI\HDU












 
 


 

 

 
 

7KHDFFRPSDQ\LQJQRWHVWRWKHILQDQFLDOVWDWHPHQWVDUHDQLQWHJUDOSDUWRIWKHVHILQDQFLDOVWDWHPHQWV

PUBLIC ACCOUNTS, 2016-2017

1-365

6RXWK(DVW/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN

6WDWHPHQWRIFDVKIORZV
\HDUHQGHG0DUFK

2SHUDWLQJWUDQVDFWLRQV
$QQXDOVXUSOXV
/HVVLWHPVQRWDIIHFWLQJFDVK
$PRUWL]DWLRQRIWDQJLEOHFDSLWDODVVHWV
$PRUWL]DWLRQRIGHIHUUHGFDSLWDOFRQWULEXWLRQV 1RWH
&KDQJHVLQQRQFDVKRSHUDWLQJLWHPV
$FFRXQWVUHFHLYDEOH
3UHSDLGH[SHQVHV
$FFRXQWVSD\DEOHDQGDFFUXHGOLDELOLWLHV
'XHWR02+/7&
'XHWRWKH/+,16KDUHG6HUYLFHV2IILFH

&DSLWDOWUDQVDFWLRQ
$FTXLVLWLRQRIWDQJLEOHFDSLWDODVVHWV
)LQDQFLQJWUDQVDFWLRQV
,QFUHDVHLQGHIHUUHGFDSLWDOFRQWULEXWLRQV 1RWH
5HSD\PHQWRIREOLJDWLRQVXQGHUFDSLWDOOHDVH

1HWFKDQJHLQFDVK
&DVKEHJLQQLQJRI\HDU
&DVKHQGRI\HDU












 


 





 



 
 


 



 


 
 


 






 



7KHDFFRPSDQ\LQJQRWHVWRWKHILQDQFLDOVWDWHPHQWVDUHDQLQWHJUDOSDUWRIWKHVHILQDQFLDOVWDWHPHQWV

1-366

PUBLIC ACCOUNTS, 2016-2017

6RXWK(DVW/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN
1RWHVWRWKHILQDQFLDOVWDWHPHQWV
0DUFK


'HVFULSWLRQRIEXVLQHVV
7KH6RXWK(DVW/RFDO+HDOWK,QWHJUDWLRQ1HWZRUNZDVLQFRUSRUDWHGE\/HWWHUV3DWHQWRQ-XQHDV
DFRUSRUDWLRQZLWKRXWVKDUHFDSLWDO)ROORZLQJ5R\DO$VVHQWWR%LOORQ0DUFKLWZDV
FRQWLQXHGXQGHUWKH/RFDO+HDOWK6\VWHP,QWHJUDWLRQ$FW WKH³$FW´ DVWKH6RXWK(DVW/RFDO
+HDOWK,QWHJUDWLRQ1HWZRUN WKH³/+,1´ DQGLWV/HWWHUV3DWHQWZHUHH[WLQJXLVKHG$VDQDJHQWRIWKH
&URZQWKH/+,1LVQRWVXEMHFWWRLQFRPHWD[DWLRQ
7KH/+,1LVDQGH[HUFLVHVLWVSRZHUVRQO\DVDQDJHQWRIWKH&URZQ/LPLWVRQWKH/+,1¶VDELOLW\WR
XQGHUWDNHFHUWDLQDFWLYLWLHVDUHVHWRXWLQWKH$FW
7KH/+,1KDVDOVRHQWHUHGLQWRDQ$FFRXQWDELOLW\$JUHHPHQWZLWKWKH0LQLVWU\RI+HDOWKDQG/RQJ7HUP
&DUH ³02+/7&´ ZKLFKSURYLGHVWKHIUDPHZRUNIRU/+,1DFFRXQWDELOLWLHVDQGDFWLYLWLHV
7KHPDQGDWHVRIWKH/+,1DUHWRSODQIXQGDQGLQWHJUDWHWKHORFDOKHDOWKV\VWHPZLWKLQLWVJHRJUDSKLF
DUHD7KH/+,1VSDQVFDUHIXOO\GHILQHGJHRJUDSKLFDODUHDVEDVHGRQZKHUHUHVLGHQWVSULPDULO\UHFHLYHG
WKHLUFDUH RIDOO6RXWK(DVW/+,1UHVLGHQWVREWDLQFDUHIURPORFDOKHDOWKVHUYLFHSURYLGHUV 7KH
/+,1DOORZVIRUORFDOFRPPXQLWLHVDQGKHDOWKFDUHSURYLGHUVZLWKLQWKHJHRJUDSKLFDODUHDWRZRUN
WRJHWKHUWRLGHQWLI\ORFDOSULRULWLHVSODQKHDOWKVHUYLFHVDQGGHOLYHUWKHPLQDPRUHFRRUGLQDWHGIDVKLRQ
7KH/+,1LVKRPHWRRYHUSHRSOHDQGKDVDJHRJUDSKLFDUHDZKLFKVSDQVVTXDUH
NLORPHWHUVWKH6RXWK(DVW/+,1LVWKHIRXUWKODUJHVWJHRJUDSKLFORFDOKHDOWKLQWHJUDWLRQQHWZRUN7KH
/+,1VHUYHVDSSUR[LPDWHO\RI2QWDULDQVZKROLYHLQDOPRVWHTXDOSURSRUWLRQDORQJDULEERQRI
PRUHXUEDQDUHDVIROORZLQJ+LJKZD\RULQVPDOOUXUDOFRPPXQLWLHVORFDWHGDFURVVWKHUHPDLQGHURI
WKHDUHD7KH/+,1HQFRPSDVVHVWKHDUHDVRI+DVWLQJV3ULQFH(GZDUG/HQQR[DQG$GGLQJWRQ
)URQWHQDF/HHGVDQG*UHQYLOOH&RXQWLHVWKHFLWLHVRI.LQJVWRQ%HOOHYLOOHDQG%URFNYLOOHWKHWRZQVRI
6PLWK)DOOVDQG3UHVFRWWDQGSDUWRI/DQDUNDQG1RUWKXPEHUODQG&RXQWLHV7KH/+,1HQWHUVLQWR
VHUYLFHDFFRXQWDELOLW\DJUHHPHQWVZLWKVHUYLFHSURYLGHUV
7KH/+,1LVIXQGHGE\WKH3URYLQFHRI2QWDULRLQDFFRUGDQFHZLWKWKH0LQLVWU\/+,1$FFRXQWDELOLW\
$JUHHPHQW ³$FFRXQWDELOLW\$JUHHPHQW´ ZKLFKGHVFULEHVEXGJHWDUUDQJHPHQWVHVWDEOLVKHGE\WKH
02+/7&7KHVHILQDQFLDOVWDWHPHQWVUHIOHFWDJUHHGIXQGLQJDUUDQJHPHQWVDSSURYHGE\WKH02+/7&
7KH/+,1FDQQRWDXWKRUL]HDQDPRXQWLQH[FHVVRIWKHEXGJHWDOORFDWLRQVHWE\WKH02+/7&
7KH/+,1DVVXPHGUHVSRQVLELOLW\WRDXWKRUL]HWUDQVIHUSD\PHQWVWR+63VHIIHFWLYH$SULO
7KHWUDQVIHUSD\PHQWDPRXQWLVEDVHGRQSURYLVLRQVDVVRFLDWHGZLWKWKHUHVSHFWLYH+63$FFRXQWDELOLW\
$JUHHPHQWZLWKWKH/+,17KURXJKRXWWKHILVFDO\HDUWKH/+,1DXWKRUL]HV02+/7&RIWKHWUDQVIHU
SD\PHQWDPRXQWWKH02+/7&LQWXUQWUDQVIHUVWKHDPRXQWGLUHFWO\WRWKH+637KHFDVKDVVRFLDWHG
ZLWKWKHWUDQVIHUSD\PHQWGRHVQRWIORZWKURXJKWKH/+,1EDQNDFFRXQW&RPPHQFLQJ$SULODOO
IXQGLQJSD\PHQWVWR/+,1PDQDJHGKHDOWKVHUYLFHSURYLGHUVLQWKH/+,1JHRJUDSKLFDUHDKDYHIORZHG
WKURXJKWKH/+,1¶VILQDQFLDOVWDWHPHQWV)XQGLQJDOORFDWLRQVIURPWKH02+/7&DUHUHIOHFWHGDVUHYHQXH
DQGDQHTXDODPRXQWRIWUDQVIHUSD\PHQWVWRDXWKRUL]HG+HDOWK6HUYLFH3URYLGHUV ³+63´ DUHH[SHQVHG
LQWKH/+,1¶VILQDQFLDOVWDWHPHQWVIRUWKH\HDUHQGHG0DUFK
7KH/+,1VWDWHPHQWVGRQRWLQFOXGHDQ\0LQLVWU\PDQDJHGSURJUDPV



6LJQLILFDQWDFFRXQWLQJSROLFLHV
7KHILQDQFLDOVWDWHPHQWVRIWKH/+,1DUHWKHUHSUHVHQWDWLRQVRIPDQDJHPHQWSUHSDUHGLQDFFRUGDQFH
ZLWK&DQDGLDQSXEOLFVHFWRUDFFRXQWLQJVWDQGDUGV6LJQLILFDQWDFFRXQWLQJSROLFLHVDGRSWHGE\WKH/+,1
DUHDVIROORZV
Basis of accounting
5HYHQXHVDQGH[SHQVHVDUHUHSRUWHGRQWKHDFFUXDOEDVLVRIDFFRXQWLQJ7KHDFFUXDOEDVLVRI
DFFRXQWLQJUHFRJQL]HVUHYHQXHVLQWKHILVFDO\HDUWKDWWKHHYHQWVJLYLQJULVHWRWKHUHYHQXHVRFFXUDQG
WKH\DUHHDUQHGDQGPHDVXUDEOHH[SHQVHVDUHUHFRJQL]HGLQWKHILVFDO\HDUWKDWWKHHYHQWVJLYLQJULVH
WRWKHH[SHQVHVDUHLQFXUUHGUHVRXUFHVDUHFRQVXPHGDQGWKH\DUHPHDVXUDEOH
7KURXJKWKHDFFUXDOEDVLVRIDFFRXQWLQJH[SHQVHVLQFOXGHQRQFDVKLWHPVVXFKDVWKHDPRUWL]DWLRQRI
WDQJLEOHFDSLWDODVVHWV
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6LJQLILFDQWDFFRXQWLQJSROLFLHV FRQWLQXHG
Government transfer payments
*RYHUQPHQWWUDQVIHUSD\PHQWVIURPWKH02+/7&DUHUHFRJQL]HGLQWKHILQDQFLDOVWDWHPHQWVLQWKH\HDU
LQZKLFKWKHSD\PHQWLVDXWKRUL]HGDQGWKHHYHQWVJLYLQJULVHWRWKHWUDQVIHURFFXUSHUIRUPDQFHFULWHULD
DUHPHWDQGUHDVRQDEOHHVWLPDWHVRIWKHDPRXQWFDQEHPDGH
&HUWDLQDPRXQWVLQFOXGLQJWUDQVIHUSD\PHQWVIURPWKH02+/7&DUHUHFHLYHGSXUVXDQWWROHJLVODWLRQ
UHJXODWLRQRUDJUHHPHQWDQGPD\RQO\EHXVHGLQWKHFRQGXFWRIFHUWDLQSURJUDPVRULQWKHFRPSOHWLRQRI
VSHFLILFZRUN)XQGLQJLVRQO\UHFRJQL]HGDVUHYHQXHLQWKHILVFDO\HDUWKHUHODWHGH[SHQVHVDUHLQFXUUHG
RUVHUYLFHVSHUIRUPHG,QDGGLWLRQFHUWDLQDPRXQWVUHFHLYHGDUHXVHGWRSD\H[SHQVHVIRUZKLFKWKH
UHODWHGVHUYLFHVKDYH\HWWREHSHUIRUPHG7KHVHDPRXQWVDUHUHFRUGHGDVSD\DEOHWRWKH02+/7&DW
\HDUHQG
Deferred capital contributions
$Q\DPRXQWVUHFHLYHGWKDWDUHXVHGWRIXQGH[SHQVHVWKDWDUHUHFRUGHGDVWDQJLEOHFDSLWDODVVHWVDUH
UHFRUGHGDVGHIHUUHGFDSLWDOFRQWULEXWLRQVDQGDUHUHFRJQL]HGDVUHYHQXHRYHUWKHXVHIXOOLIHRIWKH
DVVHWUHIOHFWLYHRIWKHSURYLVLRQRILWVVHUYLFHV7KHDPRXQWUHFRUGHGXQGHU³UHYHQXH´LQWKH6WDWHPHQW
RI2SHUDWLRQVLVLQDFFRUGDQFHZLWKWKHDPRUWL]DWLRQSROLF\DSSOLHGWRWKHUHODWHGWDQJLEOHFDSLWDODVVHW
UHFRUGHG
Tangible capital assets
7DQJLEOHFDSLWDODVVHWVDUHUHFRUGHGDWFRVW&RVWLQFOXGHVWKHFRVWVGLUHFWO\UHODWHGWRWKHDFTXLVLWLRQ
GHVLJQFRQVWUXFWLRQGHYHORSPHQWLPSURYHPHQWRUEHWWHUPHQWRIWDQJLEOHFDSLWDODVVHWV7KHFRVWRI
WDQJLEOHFDSLWDODVVHWVFRQWULEXWHGLVUHFRUGHGDWWKHHVWLPDWHGIDLUYDOXHRQWKHGDWHRIFRQWULEXWLRQ)DLU
YDOXHRIFRQWULEXWHGWDQJLEOHFDSLWDODVVHWVLVHVWLPDWHGXVLQJWKHFRVWRIDVVHWRUZKHUHPRUH
DSSURSULDWHPDUNHWRUDSSUDLVDOYDOXHV:KHUHDQHVWLPDWHRIIDLUYDOXHFDQQRWEHPDGHWKHWDQJLEOH
FDSLWDODVVHWZRXOGEHUHFRJQL]HGDWQRPLQDOYDOXH
2SHUDWLRQVEHWWHUPHQWVRULPSURYHPHQWVWKDWVLJQLILFDQWO\LQFUHDVHRUSURORQJWKHVHUYLFHOLIHRUFDSDFLW\
RIDWDQJLEOHFDSLWDODVVHWDUHFDSLWDOL]HG0DLQWHQDQFHDQGUHSDLUFRVWVDUHUHFRJQL]HGDVDQH[SHQVH
ZKHQLQFXUUHG&RPSXWHUVRIWZDUHLVUHFRJQL]HGDVDQH[SHQVHZKHQLQFXUUHG
7DQJLEOHFDSLWDODVVHWVDUHVWDWHGDWFRVWOHVVDFFXPXODWHGDPRUWL]DWLRQ7DQJLEOHFDSLWDODVVHWVDUH
DPRUWL]HGRQDVWUDLJKWOLQHEDVLVRYHUWKHLUHVWLPDWHGXVHIXOOLYHVDVIROORZ
2IILFHHTXLSPHQW
&RPSXWHUHTXLSPHQW
,QIUDVWUXFWXUH:HEGHYHORSPHQWV
/HDVHKROGLPSURYHPHQWV

\HDUV
\HDUV
\HDUV
/LIHRIOHDVH

Segment disclosures
$VHJPHQWLVGHILQHGDVDGLVWLQJXLVKDEOHDFWLYLW\RUJURXSRIDFWLYLWLHVIRUZKLFKLWLVDSSURSULDWHWR
VHSDUDWHO\UHSRUWILQDQFLDOLQIRUPDWLRQ0DQDJHPHQWKDVGHWHUPLQHGWKDWH[LVWLQJGLVFORVXUHVLQWKH
6WDWHPHQWRI2SHUDWLRQVDQGZLWKLQWKHUHODWHGQRWHVIRUERWKWKHSULRUDQGFXUUHQW\HDUVXIILFLHQWO\
GLVFORVHGLQIRUPDWLRQRIDOODSSURSULDWHVHJPHQWVDQGWKHUHIRUHQRDGGLWLRQDOGLVFORVXUHLVUHTXLUHG
Use of estimates
7KHSUHSDUDWLRQRIILQDQFLDOVWDWHPHQWVLQFRQIRUPLW\ZLWK&DQDGLDQSXEOLFVHFWRUDFFRXQWLQJVWDQGDUGV
UHTXLUHVPDQDJHPHQWWRPDNHHVWLPDWHVDQGDVVXPSWLRQVWKDWDIIHFWWKHUHSRUWHGDPRXQWRIDVVHWVDQG
OLDELOLWLHVWKHGLVFORVXUHRIFRQWLQJHQWDVVHWVDQGOLDELOLWLHVDWWKHGDWHRIWKHILQDQFLDOVWDWHPHQWVDQGWKH
UHSRUWHGDPRXQWVRIUHYHQXHVDQGH[SHQVHVGXULQJWKHUHSRUWLQJSHULRG6LJQLILFDQWLWHPVVXEMHFWWR
VXFKHVWLPDWHVDQGDVVXPSWLRQVLQFOXGHYDOXDWLRQRIDFFUXHGOLDELOLWLHVDQGXVHIXOOLYHVRIWKHWDQJLEOH
FDSLWDODVVHWV$FWXDOUHVXOWVFRXOGGLIIHUIURPWKRVHHVWLPDWHV
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$FFRXQWVUHFHLYDEOH
$W0DUFKWKH/+,1KDVDFFRXQWVUHFHLYDEOHRI  ZKLFKUHSUHVHQWV+67
UHFHLYDEOHIRUWKHODVWTXDUWHURIWKHILVFDO\HDUDQG&33RYHUSD\PHQW



$FFRXQWVSD\DEOHDQGDFFUXHGOLDELOLWLHV
$W0DUFKWKH/+,1KDVDFFRXQWVSD\DEOHDQGDFFUXHGOLDELOLWLHVRI
 7KLVDPRXQWUHSUHVHQWVDFFRXQWVSD\DEOHWUDGHRI  DQG
DFFUXHGOLDELOLWLHV  



)XQGLQJUHSD\DEOHWRWKH02+/7&
,QDFFRUGDQFHZLWKWKH$FFRXQWDELOLW\$JUHHPHQWWKH/+,1LVUHTXLUHGWREHLQDEDODQFHGSRVLWLRQDW
\HDUHQG7KXVDQ\IXQGLQJUHFHLYHGLQH[FHVVRIH[SHQVHVLQFXUUHGLVUHTXLUHGWREHUHWXUQHGWRWKH
02+/7&
,QDFFRUGDQFHZLWKWKHDFFRXQWLQJSROLF\UHODWHGWRGHIHUUHGFDSLWDOFRQWULEXWLRQV 1RWH WKH/+,1KDV
UHFRJQL]HGDVUHYHQXH ³IXQGLQJUHFHLYHG´ WKHDPRUWL]DWLRQRIGHIHUUHGFDSLWDOFRQWULEXWLRQVRI
 DQGKDVGHIHUUHGIXQGLQJXVHGIRUWKHDFTXLVLWLRQRIFDSLWDODVVHWVRI1LO
 7KLVKDVUHVXOWHGLQDQLQFUHDVHWRWKHRYHUDOO/+,12SHUDWLRQVUHYHQXHDVVKRZQLQ
1RWH D EHORZ

/+,12SHUDWLRQVEDVHIXQGLQJ
/HVV$PRXQWVGHIHUUHGUHODWHGWRDFTXLVLWLRQRIFDSLWDODVVHWV
/+,12SHUDWLRQV5HYHQXH 6WDWHPHQWRIRSHUDWLRQV
$GG'HIHUUHGUHYHQXHIURPFDSLWDOFRQWULEXWLRQV
/+,12SHUDWLRQV)XQGLQJ 1RWHD

D



















7KHDPRXQWUHSD\DEOHWRWKH02+/7&LVPDGHXSRIWKHIROORZLQJFRPSRQHQWV

7UDQVIHUSD\PHQWVWR+63V
/+,1RSHUDWLRQV
(PHUJHQF\GHSDUWPHQWLQLWLDWLYH
$ERULJLQDOLQLWLDWLYH
(5$/&,QLWLDWLYH
)UHQFK/DQJXDJH6HUYLFHV,QLWLDWLYH
&ULWLFDO&DUH,QLWLDWLYH
3ULPDU\&DUH,QLWLDWLYH
&KURQLF'LVHDVH0DQDJHPHQW
3DWLHQWV)LUVW7UDQVLWLRQ3ODQQLQJ
DQG,PSOHPHQWDWLRQ
3DWLHQWV)LUVW3DQ/+,16XSSRUWIRU
3ODQQLQJDQG,PSOHPHQWDWLRQ
5HSD\DEOHGLUHFWO\WR02+/7&
(QDEOLQJWHFKQRORJLHVUHSD\DEOHWR
02+/7&WKURXJK&KDPSODLQ/+,1

)XQGLQJ
UHFHLYHG


5HODWHG
H[SHQVHV



([FHVV
IXQGLQJ



([FHVV
IXQGLQJ
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1RWHVWRWKHILQDQFLDOVWDWHPHQWV
0DUFK


)XQGLQJUHSD\DEOHWRWKH02+/7& FRQWLQXHG
E

7KHDPRXQWGXHWRWKH02+/7&DW0DUFKLVPDGHXSDVIROORZV

2SHQLQJEDODQFH
)XQGLQJUHSDLGGXULQJWKH\HDU
2QHWLPHIXQGLQJUHSD\DEOHWR02+/7&
/+,12SHUDWLRQVIXQGLQJUHSD\DEOHWR02+/7&
&ORVLQJEDODQFH










 










2SHUDWLRQVRI/+,1$QFLOODU\)XQGHG3URMHFW,QLWLDWLYHV
7KH/+,1UHFHLYHGIXQGVIRUYDULRXVLQLWLDWLYHVOLVWHGLQWKH6WDWHPHQWRI2SHUDWLRQV7KHIROORZLQJWDEOH
FODVVLILHVWKHLQLWLDWLYHVH[SHQVHVE\REMHFW

6DODULHVDQGEHQHILWV
3URIHVVLRQDOVHUYLFHV
6KDUHGVHUYLFHV
$FFRPPRGDWLRQV
3XEOLFUHODWLRQV
6XSSOLHV
0DLOFRXULHUDQGWHOHFRPPXQLFDWLRQV
2WKHU



























&KURQLF'LVHDVH0DQDJHPHQW &'0 
7KH&'0RSHUDWLRQDOH[SHQVHVDUHLQFOXGHGDERYHDQGDUHDVIROORZV
%XGJHW



$FWXDO



$FWXDO



)XQGLQJ







6DODULHVDQGEHQHILWV
2WKHUV
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5HODWHGSDUW\WUDQVDFWLRQV
LHIN Shared Service Office, LHINC Collaborative and Health Shared Services Ontario
7KH/+,16KDUHG6HUYLFHV2IILFH WKH³/662´ ZDVDGLYLVLRQRIWKH7RURQWR&HQWUDO/+,1DQGZDV
VXEMHFWWRWKHVDPHSROLFLHVJXLGHOLQHVDQGGLUHFWLYHVDVWKH7RURQWR&HQWUDO/+,17KH/662RQ
EHKDOIRIWKH/+,1VZDVUHVSRQVLEOHIRUSURYLGLQJVHUYLFHVWRDOO/+,1V7KHIXOOFRVWVRISURYLGLQJWKHVH
VHUYLFHVZDVELOOHGWRDOOWKH/+,1V$Q\SRUWLRQRIWKH/662RSHUDWLQJFRVWVRYHUSDLG RUQRWSDLG E\
WKH/+,1DVDW)HEUXDU\ZHUHUHFRUGHGDVDUHFHLYDEOH SD\DEOH IURP WR WKH/6627KLVZDV
GRQHSXUVXDQWWRWKHVKDUHGVHUYLFHDJUHHPHQWWKH/662KDVZLWKDOOWKH/+,1V
7KH/+,1&ROODERUDWLYH WKH³/+,1&´ ZDVIRUPHGLQILVFDOWRVWUHQJWKHQUHODWLRQVKLSVEHWZHHQ
DQGDPRQJKHDOWKVHUYLFHSURYLGHUVDVVRFLDWLRQVDQGWKH/+,1VDQGWRVXSSRUWV\VWHPDOLJQPHQW7KH
SXUSRVHRI/+,1&ZDVWRVXSSRUWWKH/+,1VLQIRVWHULQJHQJDJHPHQWRIWKHKHDOWKVHUYLFHSURYLGHU
FRPPXQLW\LQVXSSRUWRIFROODERUDWLYHDQGVXFFHVVIXOLQWHJUDWLRQRIWKHKHDOWKFDUHV\VWHPWKHLUUROHDV
V\VWHPPDQDJHUZKHUHDSSURSULDWHWKHFRQVLVWHQWLPSOHPHQWDWLRQRISURYLQFLDOVWUDWHJ\DQGLQLWLDWLYHV
DQGWKHLGHQWLILFDWLRQDQGGLVVHPLQDWLRQRIEHVWSUDFWLFHV/+,1&ZDVD/+,1OHGRUJDQL]DWLRQDQG
DFFRXQWDEOHWRWKH/+,1V/+,1&ZDVIXQGHGE\WKH/+,1VZLWKVXSSRUWIURPWKH02+/7&
(IIHFWLYH)HEUXDU\SXUVXDQWWRDWUDQVIHUDJUHHPHQWEHWZHHQ7RURQWR&HQWUDO/+,1DQG+HDOWK
6HUYLFH6KDUHG6HUYLFHV2QWDULR +662 UHVSRQVLELOLW\IRUWKHVKDUHGVHUYLFHVSUHYLRXVO\SURYLGHGE\
WKH/662DQGWKH/+,1&ZDVWUDQVIHUUHGWR+662+662LVDSURYLQFLDODJHQF\HVWDEOLVKHG-DQXDU\
E\25HJPDGHXQGHU/+6,$ZLWKREMHFWVWRSURYLGHVKDUHGVHUYLFHVWR/+,1VLQDUHDV
WKDWLQFOXGHKXPDQUHVRXUFHVPDQDJHPHQWORJLVWLFVILQDQFHDQGDGPLQLVWUDWLRQDQGSURFXUHPHQW
+662DVDSURYLQFLDODJHQF\LVVXEMHFWWROHJLVODWLRQSROLFLHVDQGGLUHFWLYHVRIWKH*RYHUQPHQWRI
2QWDULRDQGWKH0HPRUDQGXPRI8QGHUVWDQGLQJEHWZHHQ+662DQGWKH0LQLVWHURI+HDOWKDQG/RQJ
7HUP&DUH
Patients First Pan-LHIN Support for Planning and Implementation
2Q-XQHDQDPHQGPHQWWRWKH0LQLVWU\/+,1$FFRXQWDELOLW\$JUHHPHQWEHWZHHQ7RURQWR
&HQWUDO/+,1DQGWKH0LQLVWU\UHVXOWHGLQDQDOORFDWLRQRIRIDGGLWLRQDOIXQGLQJWREH
GLVWULEXWHGE\WKH7RURQWR&HQWUDO/+,1WRYDULRXV/+,1VWREHDSSOLHGWRVDODU\DQGEHQHILWFRVWV
FUHDWHGWRWKHVXSSRUWRIWUDQVLWLRQDQGLPSOHPHQWDWLRQRIWKHH[SDQGHG/+,1PDQGDWH6RXWK(DVW
/+,1UHFHLYHGRIWKLVIXQGLQJZKLFKZDVVSHQWRQHOLJLEOHH[SHQVHVLQWKH\HDU
Enabling Technologies for Integration Project Management Office
,QILVFDOWKH/+,1HQWHUHGLQWRDQDJUHHPHQWZLWKWKH&KDPSODLQ1RUWK(DVWDQG1RUWK:HVW
/+,1V WKH³&OXVWHU´ LQRUGHUWRHQDEOHWKHHIIHFWLYHDQGHIILFLHQWGHOLYHU\RIHKHDOWKSURJUDPVDQG
LQLWLDWLYHVZLWKLQWKHJHRJUDSKLFDUHDRIWKH&OXVWHU8QGHUWKHDJUHHPHQWGHFLVLRQVUHODWHGWRWKH
ILQDQFLDODQGRSHUDWLQJDFWLYLWLHVRIWKH(QDEOLQJ7HFKQRORJLHVIRU,QWHJUDWLRQ3URMHFW0DQDJHPHQW2IILFH
DUHVKDUHG1R/+,1LVLQDSRVLWLRQWRH[HUFLVHXQLODWHUDOFRQWURO
7KH/+,1¶VILQDQFLDOVWDWHPHQWUHIOHFWVLWVVKDUHRIWKH02+/7&IXQGLQJIRU(QDEOLQJ7HFKQRORJLHVIRU
,QWHJUDWLRQ3URMHFW0DQDJHPHQW2IILFHIRULWV&OXVWHUDQGUHODWHGH[SHQVHV'XULQJWKH\HDUWKH/+,1
UHFHLYHGIXQGLQJIURPWKH&KDPSODLQ/+,1RI  



'HIHUUHGFDSLWDOFRQWULEXWLRQV

%DODQFHEHJLQQLQJRI\HDU
&DSLWDOFRQWULEXWLRQVUHFHLYHGGXULQJWKH\HDU
$PRUWL]DWLRQIRUWKH\HDU
%DODQFHHQGRI\HDU
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7DQJLEOHFDSLWDODVVHWV

2IILFHHTXLSPHQW
&RPSXWHUHTXLSPHQW
/HDVHKROGLPSURYHPHQWV



&RVW


$FFXPXODWHG
DPRUWL]DWLRQ



1HWERRN
YDOXH



1HWERRN
YDOXH







 
 
 
 











%XGJHWILJXUHV
7KHEXGJHWZDVDSSURYHGE\WKH*RYHUQPHQWRI2QWDULR7KHEXGJHWILJXUHVUHSRUWHGLQWKH6WDWHPHQW
RI2SHUDWLRQVUHIOHFWWKHLQLWLDOEXGJHWDW$SULO7KHILJXUHVKDYHEHHQUHSRUWHGIRUWKHSXUSRVHV
RIWKHVHVWDWHPHQWVWRFRPSO\ZLWK36$%UHSRUWLQJUHTXLUHPHQW'XULQJWKH\HDUWKHJRYHUQPHQW
DSSURYHVEXGJHWDGMXVWPHQWV7KHIROORZLQJUHIOHFWVWKHDGMXVWPHQWVIRUWKH/+,1GXULQJWKH\HDU
7KHWRWDO+63IXQGLQJEXGJHWRILVPDGHXSRIWKHIROORZLQJ

,QLWLDO+63IXQGLQJEXGJHW
$GMXVWPHQWGXHWRDQQRXQFHPHQWVPDGHGXULQJWKH\HDU
7RWDO+63IXQGLQJEXGJHW





7KHWRWDORSHUDWLQJEXGJHWRILVPDGHXSRIWKHIROORZLQJ

,QLWLDO/+,12SHUDWLRQV%XGJHW
$GMXVWPHQW 5HGXFWLRQ
7RWDO/+,12SHUDWLRQVIXQGLQJEXGJHW




 


7UDQVIHUSD\PHQWVWR+63V
7KH/+,1KDVDXWKRUL]DWLRQWRDOORFDWHWKHIXQGLQJRIWRWKHYDULRXV+63VLQLWV
JHRJUDSKLFDUHD7KH/+,1DSSURYHGWUDQVIHUSD\PHQWVWRWKHYDULRXVVHFWRUVDVIROORZV

2SHUDWLRQRI+RVSLWDOV
*UDQWVWRFRPSHQVDWHIRU0XQLFLSDO7D[DWLRQ
3XEOLF+RVSLWDOV
/RQJ7HUP&DUH+RPHV
&RPPXQLW\&DUH$FFHVV&HQWUHV
&RPPXQLW\6XSSRUW6HUYLFHV
$VVLVWHG/LYLQJ6HUYLFHVLQ6XSSRUWLYH+RXVLQJ
&RPPXQLW\+HDOWK&HQWUHV
&RPPXQLW\0HQWDO+HDOWK$GGLFWLRQV3URJUDP
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0DUFK


*HQHUDODQGDGPLQLVWUDWLYHH[SHQVHV
D

7KH6WDWHPHQWRI2SHUDWLRQVSUHVHQWVH[SHQVHVE\IXQFWLRQ7KHIROORZLQJFODVVLILHVJHQHUDODQG
DGPLQLVWUDWLYHH[SHQVHVE\REMHFWDVIROORZV

3URJUDPEDVHG
6DODULHV
&RQVXOWLQJDQG/+,1EDVHGSURMHFWV
6KDUHGVHUYLFHV
&ROODERUDWLYH
2WKHU 1RWHE
$FFRPPRGDWLRQV
2IILFHHTXLSPHQWDQGVXSSOLHV
%RDUGSHUGLHP
3XEOLFUHODWLRQV
0DLOFRXULHUDQGWHOHFRPPXQLFDWLRQV
$PRUWL]DWLRQ

E



 


































 


 


 


 

7KHWRWDOH[SHQVHVUHODWHGWRJRYHUQDQFHLVDVIROORZVDQGDUHLQFOXGHGLQWKHH[SHQVHVOLVWHGLQ
1RWH D DERYH

%RDUGFKDLUSHUGLHPV
$OORWKHUSHUGLHPV
7RWDOSHUGLHPV
2WKHUDGPLQLVWUDWLYHFRVWV
7RWDOJRYHUQDQFHH[SHQGLWXUHV
2YHUKHDGVDODULHVEHQHILWVDFFRPPRGDWLRQVDQG
VKDUHGVHUYLFHV
7RWDOJRYHUQDQFHUHODWHGFRVWV

G




7KHEUHDNGRZQRI³2WKHU´JHQHUDODQGDGPLQLVWUDWLYHH[SHQVHVOLVWHGLQWKHWDEOHDERYHDUH

7UDLQLQJDQGGHYHORSPHQW
7UDYHO
5HFUXLWPHQW
,QVXUDQFH

F

















 
 
 


 
 


 

7KHWRWDORFFXSDQF\DQGVKDUHGVHUYLFHFRVWVDUHUHGXFHGIURPDFWXDOH[SHQVHVLQ
1RWH D DERYHGXHWRSDUWLDOFRVWVKDULQJZLWKDQFLOODU\IXQGHGSURMHFWVIRUSURMHFWVWDIIWKDW
XWLOL]HRIILFHVSDFHDQGRUVKDUHGVHUYLFHVGXULQJWKH\HDU
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6RXWK(DVW/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN
1RWHVWRWKHILQDQFLDOVWDWHPHQWV
0DUFK


3HQVLRQDJUHHPHQWV
7KH/+,1PDNHVFRQWULEXWLRQVWRWKH+HDOWKFDUHRI2QWDULR3HQVLRQ3ODQ ³+2233´ ZKLFKLVDPXOWL
HPSOR\HUSODQRQEHKDOIRILWVVWDII7KHSODQLVDGHILQHGEHQHILWSODQZKLFKVSHFLILHVWKHDPRXQWRI
UHWLUHPHQWEHQHILWWREHUHFHLYHGE\WKHHPSOR\HHVEDVHGRQWKHOHQJWKRIVHUYLFHDQGUDWHVRISD\7KH
DPRXQWFRQWULEXWHGWR+2233IRUILVFDOZDV  IRUFXUUHQWVHUYLFHFRVWV
DQGLVLQFOXGHGDVDQH[SHQVHLQWKH6WDWHPHQWRI)LQDQFLDO$FWLYLWLHV7KHODVWDFWXDULDOYDOXDWLRQZDV
FRPSOHWHGIRUWKHSODQDVRI'HFHPEHU$WWKDWWLPHWKHSODQZDVIXOO\IXQGHG



*XDUDQWHHV
7KH/+,1LVVXEMHFWWRWKHSURYLVLRQVRIWKH)LQDQFLDO$GPLQLVWUDWLRQ$FW$VDUHVXOWLQWKHQRUPDO
FRXUVHRIEXVLQHVVWKH/+,1PD\QRWHQWHULQWRDJUHHPHQWVWKDWLQFOXGHLQGHPQLWLHVLQIDYRXURIWKLUG
SDUWLHVH[FHSWLQDFFRUGDQFHZLWKWKH)LQDQFLDO$GPLQLVWUDWLRQ$FWDQGWKHUHODWHG,QGHPQLILFDWLRQ
'LUHFWLYH
$QLQGHPQLW\RIWKH&KLHI([HFXWLYH2IILFHUZDVSURYLGHGGLUHFWO\E\WKH/+,1SXUVXDQWWRWKHWHUPVRI
WKHLocal Health System Integration Act, 2006DQGLQDFFRUGDQFHZLWKVRIWKHFinancial
Administration Act



&RPPLWPHQWV
7KH/+,1KDVFRPPLWPHQWVXQGHUYDULRXVRSHUDWLQJOHDVHVH[SLULQJLQUHODWHGWREXLOGLQJDQG
HTXLSPHQW0LQLPXPOHDVHSD\PHQWVGXHXQGHUWKHEXLOGLQJOHDVHDVIROORZV













7KH/+,1DOVRKDVIXQGLQJFRPPLWPHQWVWR+63VDVVRFLDWHGZLWKDFFRXQWDELOLW\DJUHHPHQWV$VRI
0DUFKWKH/+,1KDGVLJQHG$FFRXQWDELOLW\$JUHHPHQWVZLWKDOO+RVSLWDOVDQG&RPPXQLW\
$JHQFLHVIRUWKHQH[WRQHWRWKUHH\HDUVGHSHQGHQWXSRQWKHVSHFLILFVHFWRU7KHDFWXDODPRXQWVZKLFK
ZLOOXOWLPDWHO\EHSDLGDUHFRQWLQJHQWXSRQDFWXDO/+,1IXQGLQJUHFHLYHGIURP02+/7&


2EOLJDWLRQVXQGHUFDSLWDOOHDVH
7KH/+,1KDVDOHDVHXQGHUWKHSURYLVLRQRIFDSLWDOOHDVHRIOHDVHKROGLPSURYHPHQWV7KHFRVWRIWKLV
OHDVHLVLQFOXGHGLQHTXLSPHQWDQGWKHUHODWHGOLDELOLWLHVDUHLQFOXGHGLQORQJWHUPGHEWWRUHIOHFWWKH
HIIHFWLYHDFTXLVLWLRQDQGILQDQFLQJRIWKHVHLWHPV7KHOHDVHRQWKHEXLOGLQJH[SLUHVLQ)HEUXDU\
7KHSUHVHQWYDOXHRIIXWXUHPLQLPXPUHQWDOVLVDVIROORZV






)XWXUHPLQLPXPOHDVHSD\PHQWV
/HVVDPRXQWUHSUHVHQWLQJLQWHUHVW
3UHVHQWYDOXHRIIXWXUHPLQLPXPUHQWDOV
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1RWHVWRWKHILQDQFLDOVWDWHPHQWV
0DUFK


2EOLJDWLRQVXQGHUFDSLWDOOHDVH FRQWLQXHG
5HPDLQLQJSULQFLSDOSD\PHQWVUHTXLUHGRQWKLVORQJWHUPGHEWIRUWKHQH[WIRXU\HDUVDUHDVIROORZV














6XEVHTXHQWHYHQWV
2Q$SULOWKH0LQLVWHURI+HDOWKDQG/RQJ7HUP&DUHPDGHDQRUGHUXQGHUWKHSURYLVLRQVRIWKH
/RFDO+HDOWK6\VWHP,QWHJUDWLRQ$FWDVDPHQGHGE\WKH3DWLHQWV)LUVW$FWWRUHTXLUHWKH
WUDQVIHURIDOODVVHWVOLDELOLWLHVULJKWVDQGREOLJDWLRQVRIWKH6RXWK(DVW&RPPXQLW\&DUH$FFHVV&HQWUH
WKH &&$& WRWKH/+,1LQFOXGLQJWKHWUDQVIHURIDOOHPSOR\HVVRIWKH&&$&
(IIHFWLYH0D\WKH/+,1DVVXPHGWKHUHVSRQVLELOLW\WRSURYLGHKHDOWKDQGUHODWHGVRFLDOVHUYLFHV
DQGVXSSOLHVDQGHTXLSPHQWIRUWKHFDUHRISHUVRQVLQKRPHFRPPXQLW\DQGRWKHUVHWWLQJVDQGWR
SURYLGHJRRGVDQGVHUYLFHVWRDVVLVWFDUHJLYHUVLQWKHSURYLVLRQRIFDUHIRUVXFKSHUVRQVWRPDQDJHWKH
SODFHPHQWRISHUVRQVLQWRORQJWHUPFDUHKRPHVVXSSRUWLYHKRXVLQJSURJUDPVFKURQLFFDUHDQG
UHKDELOLWDWLRQEHGVLQKRVSLWDOVDQGRWKHUSURJUDPVDQGSODFHVZKHUHFRPPXQLW\VHUYLFHVDUHSURYLGHG
XQGHUWKH+RPH&DUHDQG&RPPXQLW\6HUYLFHV$FWDQGWRSURYLGHLQIRUPDWLRQWRWKHSXEOLFDERXW
DQGPDNHUHIHUUDOVWRKHDOWKDQGVRFLDOVHUYLFHV
7KHDFWXDOILQDQFLDOLPSDFWRIWKHWUDQVLWLRQLVQRWFXUUHQWO\NQRZQKRZHYHULWLVH[SHFWHGWKDWDVVHWV
DVVXPHGZLOOHTXDOOLDELOLWLHVDVVXPHG$GGLWLRQDOO\WKHUHDUHQRVLJQLILFDQWFRPPLWPHQWVEHLQJDVVXPHG
DVDUHVXOWRIWKHWUDQVLWLRQ
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Management Responsibility Report
The management of the South West Local Health Integration Network (LHIN) is responsible for preparing
the accompanying financial statements in conformity with generally accepted accounting principles. In
preparing these financial statements, management selects appropriate accounting policies and uses its
judgement and best estimates to report events and transactions as they occur. Management has
determined such amounts on a reasonable basis in order to ensure that the financial statements are
presented fairly, in all material respects. Financial data included throughout this Annual Report is
prepared on a basis consistent with that of the financial statements.
The LHIN maintains a system of internal accounting controls designed to provide reasonable assurance,
at a reasonable cost, that assets are safeguarded and that transactions are executed and recorded in
accordance with the LHIN's policies for doing business.
The Board of Directors is responsible for ensuring that management fulfills its responsibility for financial
reporting and internal control, and is ultimately responsible for reviewing and approving the financial
statements. The Board carries out this responsibility principally through its Audit Committee. The
Committee meets approximately four times annually to review audited and unaudited financial
information. Deloitte LLP has full and free access to the Audit Committee.
Management acknowledges its responsibility to provide financial information that is representative of the
LHIN's operations, is consistent and reliable, and is relevant for the informed evaluation of the LHIN's
a ·vities.

�
el Barrett
Mi
Chief Executive Officer

Lorri Lowe
Controller/Manager of Corporate Services

tr Ontario
f"):.e:

;>

Local HHhh lntegr•tlon
Network
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Deloitte LLP
400 Applewood Crescent
Suite 500
Vaughan ON L4K 0C3
Canada
Tel: 416-601-6150
Fax: 416-601-6151
www.deloitte.ca

Independent Auditor’s Report
To the Members of the Board of Directors of the
South West Local Health Integration Network
We have audited the accompanying financial statements of South West Local Health Integration
Network, which comprise the statement of financial position as at March 31, 2017, and the statements
of operations, change in net debt and cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to
provide a basis for our audit opinion.
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Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of
South West Local Health Integration network as at March 31, 2017 and the results of its operations,
changes in its net debt, and its cash flows for the year then ended in accordance with Canadian public
sector accounting standards.

Chartered Professional Accountants
Licensed Public Accountants
May 16, 2017
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South West Local Health Integration Network

Statement of financial position
as at March 31, 2017

Financial assets
Cash
Due from Ministry of Health and Long-Term Care (“MOHLTC”)
Health Service Provider (“HSP”) transfer payments (Note 9)
Harmonized sales tax receivable
Accounts Receivable - other

Liabilities
Accounts payable and accrued liabilities
Due to Health Service Providers (“HSPs”) (Note 9)
Due to MOHLTC (Note 3b)
Due to the LHIN Shared Services Office (Note 4)
Deferred capital contributions (Note 5)

Net debt

2017
$

2016
$

648,278

435,353

7,656,700
32,175
7,606
8,344,759

13,455,322
36,227
13,926,902

600,480
7,656,700
96,317
44,290
8,397,787

424,798
13,455,322
61,122
8,708
43,594
13,993,544

(53,028)

(66,642)

8,738
44,290
53,028
-

23,048
43,594
66,642
-

Commitments (Note 6)
Non-financial assets
Prepaid expenses
Tangible capital assets (Note 7)
Accumulated surplus

The accompanying notes to the financial statements are an integral part of these financial statements.
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South West Local Health Integration Network

Statement of operations
year ended March 31, 2017

Revenue
MOHLTC funding
HSP transfer payments (Note 9)
Operations of LHIN
Project Initiatives
Aboriginal Planning
French Language Services
Critical Care
Emergency Department (“ED”) Lead
Emergency Room/Alternative Level of Care
(“ER/ALC”) Performance Lead
Primary Care Lead
Enabling Technologies ETI PMO
Diabetes Regional Coordinating Centre
Patients First Transition Planning
and Implementation
Patients First Pan-LHIN Support for
Planning and Implementation
Amortization of deferred capital
contributions (Note 5)

Enabling Technologies ETI PMO
allocated to other LHIN's
Funding repayable to the MOHLTC (Note 3a)

Expenses
Transfer payments to HSPs (Note 9)
General and administrative (Note 11)
Project Initiatives (Note 10)
Aboriginal Planning
French Language Services
Critical Care
ED Lead
ER/ALC Performance Lead
Primary Care Lead
Enabling Technologies
Patients First Transition Planning
and Implementation
Patients First Pan-LHIN Support for
Planning and Implementation
Diabetes Regional Coordinating Ctr
Annual surplus and
accumulated surplus, end of year

Budget
(Note 8)
$

2017
Actual
$

2016
Actual
$

2,249,599,783
4,887,225

2,309,811,966
4,841,600

2,258,840,834
5,018,025

35,000
106,000
75,000
75,000

35,000
106,000
75,000
75,000

35,000
106,000
75,000
75,000

100,000
75,000
2,040,000
1,168,523

100,000
75,000
2,040,000
1,168,523

100,000
75,000
2,040,000
1,168,523

-

180,000

-

-

107,619

-

21,618
2,258,183,149

21,618
2,318,637,326

32,826
2,267,566,208

(1,530,000)
2,256,653,149

(1,530,000)
(90,830)
2,317,016,496

(1,530,000)
(5,486)
2,266,030,722

2,249,599,783
4,908,843

2,309,811,966
4,862,778

2,258,840,834
5,050,623

35,000
106,000
75,000
75,000
100,000
75,000
510,000

26,598
105,042
73,111
37,070
100,000
64,944
502,524

34,930
105,774
72,886
74,972
99,746
73,127
509,487

-

167,828

-

1,168,523
2,256,653,149

107,619
1,157,016
2,317,016,496

1,168,343
2,266,030,722

-

-

-

The accompanying notes to the financial statements are an integral part of these financial statements.
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South West Local Health Integration Network

Statement of change in net debt
year ended March 31, 2017

Annual surplus
Change in prepaid expenses, net
Acquisition of tangible capital assets
Amortization of tangible capital assets
Decrease in net debt
Net debt, beginning of year
Net debt, end of year

2017
Actual
$

2016
Actual
$

14,310
(22,314)
21,618
13,614
(66,642)
(53,028)

(5,890)
(7,695)
32,826
19,241
(85,883)
(66,642)

The accompanying notes to the financial statements are an integral part of these financial statements.
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South West Local Health Integration Network

Statement of cash flows
year ended March 31, 2017

Operating transactions
Annual surplus
Less items not affecting cash
Amortization of capital assets
Amortization of deferred capital contributions (Note 5)
Changes in non-cash operating items
Due from MOHLTC HSP transfer payments
Accounts receivable
Harmonized Sales Tax receivable
Accounts payable and accrued liabilities
Due to HSPs
Due to MOHLTC
Due to LHIN Shared Services Office
Prepaid expenses

Capital transaction
Acquisition of tangible capital assets
Financing transaction
Deferred capital contributions received (Note 5)
Net increase in cash
Cash, beginning of year
Cash, end of year

2017
$

2016
$

-

-

21,618
(21,618)

32,826
(32,826)

5,798,622
(7,606)
4,052
175,682
(5,798,622)
35,195
(8,708)
14,310
212,925

345,265
55,905
45,761
(28,542)
(345,265)
5,486
(50,171)
(5,890)
22,549

(22,314)

(7,695)

22,314

7,695

212,925
435,353
648,278

22,549
412,804
435,353

The accompanying notes to the financial statements are an integral part of these financial statements.
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South West Local Health Integration Network
Notes to the financial statements
March 31, 2017
1.

Description of business
The South West Local Health Integration Network was incorporated by Letters Patent on July 9, 2005 as
a corporation without share capital. Following Royal Assent to Bill 36 on March 28, 2006, it was
continued under the Local Health System Integration Act, 2006 (the “Act”) as the South West Local
Health Integration Network (the “LHIN”) and its Letters Patent were extinguished. As an agent of the
Crown, the LHIN is not subject to income taxation.
The LHIN is, and exercises its powers only as, an agent of the Crown. Limits on the LHIN’s ability to
undertake certain activities are set out in the Act.
The mandates of the LHIN are to plan, fund and integrate the local health system within its geographic
area. The LHIN spans carefully defined geographical areas and allows for local communities and health
care providers within the geographical area to work together to identify local priorities, plan health
services and deliver them in a more coordinated fashion. The LHIN covers approximately 22,000 square
kilometers from Tobermory in the north to Long Point in the south. The LHIN enters into service
accountability agreements with service providers.
The LHIN is funded by the Province of Ontario in accordance with the Ministry-LHIN Accountability
Agreement (“MLAA”), which describes budget arrangements established by the MOHLTC. These
financial statements reflect agreed funding arrangements approved by the MOHLTC. The LHIN cannot
authorize an amount in excess of the budget allocation set by the MOHLTC.
The LHIN assumed responsibility to authorize transfer payments to HSPs, effective April 1, 2007. The
transfer payment amount is based on provisions associated with the respective HSP Accountability
Agreement with the LHIN. Throughout the fiscal year, the LHIN authorizes and notifies the MOHLTC of
the transfer payment amount; the MOHLTC, in turn, transfers the amount directly to the HSP. The cash
associated with the transfer payment does not flow through the LHIN bank account.
The LHIN statements do not include any Ministry managed programs.
The LHIN is also funded by eHealth Ontario in accordance with the eHealth Ontario - LHIN Transfer
Payment Agreement (“TPA”), which describes budget arrangements established by eHealth Ontario.
These financial statements reflect agreed funding arrangements approved by eHealth Ontario. The LHIN
cannot authorize an amount in excess of the budget allocation set by eHealth Ontario.

2.

Significant accounting policies
The financial statements of the LHIN are the representations of management, prepared in accordance
with Canadian public sector accounting standards. Significant accounting policies adopted by the LHIN
are as follows:
Basis of accounting
Revenues and expenses are reported on the accrual basis of accounting. The accrual basis of
accounting recognizes revenues in the fiscal year that the events giving rise to the revenues occur and
they are earned and measurable; expenses are recognized in the fiscal year that the events giving rise
to the expenses are incurred, resources are consumed, and they are measurable.
Through the accrual basis of accounting, expenses include non-cash items, such as the amortization of
tangible capital assets.
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South West Local Health Integration Network
Notes to the financial statements
March 31, 2017
2.

Significant accounting policies (continued)
Government transfer payments
Government transfer payments from the MOHLTC are recognized in the financial statements in the year
in which the payment is authorized and the events giving rise to the transfer occur, performance criteria
are met, and reasonable estimates of the amount can be made.
Certain amounts, including transfer payments from the MOHLTC, are received pursuant to legislation,
regulation or agreement and may only be used in the conduct of certain programs or in the completion of
specific work. Funding is only recognized as revenue in the fiscal year the related expenses are incurred
or services performed. Unspent amounts are recorded as payable to the MOHLTC at period end. In
addition, certain amounts received are used to pay expenses for which the related services have yet to
be performed.
Deferred capital contributions
Any amounts received that are used to fund expenses that are recorded as tangible capital assets, are
recorded as deferred capital revenue and are recognized as revenue over the useful life of the asset
reflective of the provision of its services. The amount recorded under “revenue” in the statement of
operations, is in accordance with the amortization policy applied to the related tangible capital asset
recorded.
Tangible capital assets
Tangible capital assets are recorded at historic cost. Historic cost includes the costs directly related to
the acquisition, design, construction, development, improvement or betterment of tangible capital assets.
The cost of tangible capital assets contributed is recorded at the estimated fair value on date of
contribution. Fair value of contributed tangible capital assets is estimated using the cost of asset or,
where more appropriate, market or appraisal values. Where an estimate of fair value cannot be made,
the tangible capital asset would be recognized at nominal value.
Maintenance and repair costs are recognized as an expense when incurred. Betterments or
improvements that significantly increase or prolong the service life or capacity of a tangible capital asset
are capitalized. Computer software is recognized as an expense when incurred.
Tangible capital assets are stated at cost less accumulated amortization. Tangible capital assets are
amortized over their estimated useful lives as follows:
Computer equipment
Leasehold improvements
Office equipment, furniture and fixtures
Web development

3 years straight-line method
Life of lease straight-line method
5 years straight-line method
3 years straight-line method

For assets acquired or brought into use, during the year, amortization is provided for a full year.
Segment disclosures
A segment is defined as a distinguishable activity or group of activities for which it is appropriate to
separately report financial information. Management has determined that existing disclosures in the
statement of operations and within the related notes for both the prior and current year sufficiently
discloses information of all appropriate segments and, therefore, no additional disclosure is required.
Use of estimates
The preparation of financial statements in conformity with Canadian public sector accounting standards
requires management to make estimates and assumptions that affect the reported amount of assets and
liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Significant items subject to
such estimate and assumptions include valuation of accrued liabilities and useful lives of the tangible
capital assets. Actual results could differ from those estimates.
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South West Local Health Integration Network
Notes to the financial statements
March 31, 2017
3.

Funding repayable to the MOHLTC
In accordance with the MLAA, the LHIN is required to be in a balanced position at year end. Thus, any
funding received in excess of expenses incurred, is required to be returned to the MOHLTC.
In accordance with the TPA, the LHIN is required to be in a balanced position at year end. Thus, any
funding received in excess of expenses incurred, is required to be returned to eHealth Ontario.
a)

The amount repayable to the MOHLTC related to current year activities is made up of the following
components:
2017
2016
Funding
Eligible
Funding
excess
Funding
expenses
excess
$
$
$
$
Transfer payments to HSPs
LHIN operations
Aboriginal Planning
French Language Services
Enabling Technologies
Critical Care Lead
ED Lead
Primary Care Lead
ER/ALC Lead
Patients First Pan-LHIN Support
for Planning and Implementation
Patients First Transition
Planning and Implementation
Diabetes Regional Coor. Centres

b)

2,309,811,966
4,841,600
35,000
106,000
2,040,000
75,000
75,000
75,000
100,000

2,309,811,966
4,841,160
26,598
105,042
2,032,524
73,111
37,070
64,944
100,000

440
8,402
958
7,476
1,889
37,930
10,056
-

228
70
226
513
2,114
28
1,873
254

107,619

107,619

-

-

180,000
1,168,523
2,318,615,708

167,828
1,157,016
2,318,524,878

12,172
11,507
90,830

180
5,486

The amount due to the MOHLTC at March 31 is made up as follows:

2017
$
Due to MOHLTC, beginning of year
Funding repaid to MOHLTC
Funding repayable to the MOHLTC related
to current year activities (Note 3a)
Funding repayable to the MOHLTC related
to current year ETI PMO Cluster activities
Due to MOHLTC, end of year
c)

2016
$

61,122
(55,636)

55,636
-

83,354

4,973

7,476
96,316

513
61,122

Enabling Technologies for Integration (ETI PMO)
Effective January 31, 2014, the LHIN entered into an agreement with Erie St. Clair, Hamilton
Niagara Haldimand Brant and Waterloo Wellington (the “Cluster”) in order to enable the effective
and efficient delivery of e-health programs and initiatives within the geographic area of the Cluster.
Under the agreement, decisions related to the financial and operating activities of the Enabling
Technologies for Integration Project Management Office are shared. No LHIN is in a position to
exercise unilateral control.
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3.

Funding repayable to the MOHLTC and eHealth Ontario (continued)
c)

Enabling Technologies for Integration (ETI PMO) (continued)
The South West LHIN is designated the Lead LHIN with this agreement and as such holds the
accountability over the distribution of the funds and manages the shared Project Management
Office. In the event that the Cluster experiences a surplus the Lead LHIN is responsible for returning
those funds to the MOHLTC. The total Cluster funding received for the year ended March 31, 2017
was $2,040,000 (2016 - $2,040,000).

Funding of $ 1,530,000 (2016 - $1,530,000) was allocated to other LHIN’s within the cluster who
incurred eligible expenses of $1,530,000 (2016 - $1,530,000). The LHIN has setup a payable to the
MOHLTC for $7,476.
The following provides condensed financial information for the ETI PMO funding and expenses for the
cluster:

Erie St. Clair LHIN
Hamilton Niagara Haldimand Brant LHIN
Waterloo Wellington LHIN
South West LHIN

4.

Funding
allocated
$

Eligible
expenses
$

2017
Excess
funding
$

2016
Excess
funding
$

510,000
510,000
510,000
510,000
2,040,000

510,000
510,000
510,000
502,524
2,032,524

7,476
7,476

513
513

Related party transactions
LHIN Shared Service Office,LHINC Collaborative and Health Shared Services Ontario
The LHIN Shared Services Office (the “LSSO”) was a division of the Toronto Central LHIN and was
subject to the same policies, guidelines and directives as the Toronto Central LHIN. The LSSO, on
behalf of the LHINs was responsible for providing services to all LHINs. The full costs of providing these
services was billed to all the LHINs. Any portion of the LSSO operating costs overpaid (or not paid) by
the LHIN as at February 28, 2017 were recorded as a receivable (payable) from (to) the LSSO. This was
done pursuant to the shared service agreement the LSSO has with all the LHINs.
The LHIN Collaborative (the “LHINC”) was formed in fiscal 2010 to strengthen relationships between
and among health service providers, associations and the LHINs, and to support system alignment. The
purpose of LHINC was to support the LHINs in fostering engagement of the health service provider
community in support of collaborative and successful integration of the health care system; their role as
system manager; where appropriate, the consistent implementation of provincial strategy and initiatives;
and the identification and dissemination of best practices. LHINC was a LHIN-led organization and
accountable to the LHINs. LHINC was funded by the LHINs with support from the MOHLTC.
Effective February 28, 2017 pursuant to a transfer agreement between Toronto Central LHIN and Health
Service Shared Services Ontario (HSSO) responsibility for the shared services previously provided by
the LSSO and the LHINC was transferred to HSSO. HSSO is a provincial agency established January
1, 2017 by O. Reg. 456/16 made under LHSIA with objects to provide shared services to LHINs in areas
that include human resources management, logistics, finance and administration and procurement.
HSSO as a provincial agency is subject to legislation, policies and directives of the Government of
Ontario and the Memorandum of Understanding between HSSO and the Minister of Health and Long
Term Care.
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4.

Related party transactions (continued)
Patients First Pan-LHIN Support for Planning and Implementation
On June 13, 2016 an amendment to the Ministry-LHIN Accountability Agreement between Toronto
Central LHIN and the Ministry resulted in an allocation of $1,080,000 of additional funding to be
distributed by the Toronto Central LHIN to various LHINs to be applied to salary and benefit costs
related to the support of transition and implementation of the expanded LHIN mandate. South West
LHIN received $107,619 of this funding which was spent on eligible expenses in the year.

5.

Deferred capital contributions

2017
$
Balance, beginning of year
Capital contributions received during the year (Note 8)
Amortization for the year
Balance, end of year
6.

43,594
22,314
(21,618)
44,290

2016
$
68,725
7,695
(32,826)
43,594

Commitments
The LHIN has commitments under various operating leases extending to 2021 related to building and
equipment which have standard renewal terms. Minimum lease payments due in each of the next five
years are as follows:

2018
2019
2020
2021
2022

$
346,723
327,306
327,114
135,732
77

The LHIN also has funding commitments to HSPs associated with accountability agreements. Minimum
commitments to HSPs, based on the current accountability agreements, are as follows:
$
2018

2,286,516,565

The actual amounts which will ultimately be paid are contingent upon actual LHIN funding received from
the MOHLTC.
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7.

Tangible capital assets

Computer equipment
Office equipment, furniture and fixtures

8.

Cost
$

Accumulated
amortization
$

2017
Net book
value
$

2016
Net book
value
$

242,202
258,017
500,219

232,370
223,559
455,929

9,832
34,458
44,290

25,708
17,886
43,594

Budget figures
The budget was approved by the Government of Ontario. The budget figures reported in the statement
of operations reflect the initial budget at April 1, 2016. The figures have been reported for the purposes
of these statements to comply with PSAB reporting requirements. During the year the government
approved budget adjustments. The following reflects the adjustments for the LHIN during the year:
The final HSP funding budget of $ 2,309,811,966 is derived as follows:
$
Initial budget
Adjustment due to announcements made during the year
Final HSP funding budget

2,249,599,783
60,212,183
2,309,811,966

The final LHIN budget, excluding HSP funding, of $8,825,360 is derived as follows:

$
Initial budget
Additional funding received during the year
Amount treated as capital contributions during the year
Final LHIN operating budget

8,583,366
264,308
(22,314)
8,825,360
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9.

Transfer payments to HSPs
The LHIN has authorization to allocate funding of $2,309,811,966 to various HSPs in its geographic
area. The LHIN approved transfer payments to various sectors in 2017 as follows:

Operation of hospitals
Grants to compensate for municipal taxation public hospitals
Long term care homes
Community care access centres
Community support services
Assisted living services in supportive housing
Community health centres
Community mental health addictions program

2017
$

2016
$

1,574,467,090

1,542,996,544

426,600
339,024,414
228,637,822
47,829,870
25,200,322
21,705,859
72,519,989
2,309,811,966

426,600
333,918,931
219,536,498
45,453,213
23,913,885
21,557,702
71,037,461
2,258,840,834

The LHIN receives funding from the MOHLTC and in turn allocates it to the HSPs. As at March 31,
2017, an amount of $ 7,656,700 (2016 - $13,455,322) was receivable from MOHLTC, and was payable
to HSPs. These amounts have been reflected as revenue and expenses in the Statement of operations
and are included in the table above.
10.

Project Initiatives
The LHIN received funds for various initiatives listed in the Statement of Operations. The following table
classifies the initiatives expenses by object:

Salaries and benefits
Professional services
Shared services
Occupancy
Public relations and community engagement
Supplies
Mail, courier and telecommunications
Other

2017
$

2016
$

1,772,305
348,778
10,067
77,033
3,797
10,534
119,238
2,341,752

1,540,912
332,541
10,142
63,433
3,846
13,032
175,359
2,139,265
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10.

Project Initiatives (continued)
Diabetes Regional Coordination Centres
The MOHLTC provided the LHIN with $1,168,523 (2016 - $1,168,523) related to Diabetes Regional
Coordination Centres initiatives. The LHIN incurred operating expenses of $1,157,016 (2016 $1,168,343). The LHIN has setup a payable to the MOHLTC for the remaining balance of $11,507.
Expenses incurred include the following:

Salaries
Operating expenses
Total
11.

2017
$

2016
$

1,047,781
109,235
1,157,016

1,030,567
137,776
1,168,343

General and administrative expenses
The statement of operations presents the expenses by function; the following classifies general and
administrative expenses by object:

Salaries and benefits
Occupancy
Amortization
Shared services
LHIN Collaborative
Public relations
Consulting and project expenses
Supplies
Board chair per diem
Board member per diem
Board member expenses
Mail, courier and telecommunications
Other

12.

2017
$

2016
$

3,524,261
261,899
21,618
325,506
52,714
66,080
29,529
15,170
61,089
72,767
76,323
42,595
313,227
4,862,778

3,609,224
265,928
32,826
371,522
46,857
68,182
44,766
20,987
46,536
74,271
47,062
43,255
379,207
5,050,623

Pension agreements
The LHIN makes contributions to the Healthcare of Ontario Pension Plan (“HOOPP”), which is a multiemployer plan, on behalf of approximately 44 members of its staff. The plan is a defined benefit plan,
which specifies the amount of retirement benefit to be received by the employees, based on the length
of service and rates of pay. The amount contributed to HOOPP for fiscal 2017 was $415,822
(2016 - $387,615) for current service costs and is included as an expense in the statement of
operations. The last annual funding valuation was completed for the plan as at December 31, 2015. As
at that time, the plan was fully funded.
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13.

Guarantees
The LHIN is subject to the provisions of the Financial Administration Act. As a result, in the normal
course of business, the LHIN may not enter into agreements that include indemnities in favor of third
parties, except in accordance with the Financial Administration Act and the related Indemnification
Directive.
An indemnity of the Chief Executive Officer was provided directly by the LHIN pursuant to the terms of
the Local Health System Integration Act, 2006 and in accordance with s.28 of the Financial
Administration Act.

14.

Subsequent event
On April 5, 2017 the Minister of Health and Long-Term Care made an order under the provisions of the
Local Health System Integration Act, 2006, as amended by the Patients First Act, 2016 to require the
transfer of all assets, liabilities, rights and obligations of the South West Community Care Access Centre
the (CCAC), to the LHIN, including the transfer of all employess of the CCAC.
Effective May 24, 2017 the LHIN will assume the responsibility to provide health and related social
services and supplies and equipment for the care of persons in home, community and other settings and
to provide goods and services to assist caregivers in the provision of care for such persons, to manage
the placement of persons into long-term care homes, supportive housing programs, chronic care and
rehabilitation beds in hospitals, and other programs and places where community services are provided
under the Home Care and Community Services Act, 1994 and to provide information to the public about,
and make referrals to, health and social services.
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Toronto Central LH IN
425 Bloor Street East. Suite 201
Toronto, ON M4W 3R4
Tel: 416 921-7453 • Fax: 416 921--0117
Toll Free: 1 866 383-5446
www.torontocentrallhin.on.ca

May 24, 2017

Management's Responsibility for the Financial Statements
Toronto Central Local Health Integration Network (the "LHIN"), a crown agency, is dedicated to
the highest standards of integrity in its business. To safeguard the LHIN's assets and assure
the reliability of financial information, the LHIN follows sound management practices and
procedures, and maintains appropriate information systems and internal financial controls.
The integrity and objectivity of the accompanying financial statements of the LHIN is the
responsibility of management. These financial statements have been prepared in compliance
with legislation and in accordance with Generally Accepted Accounting Principles (GAAP) and
under Public Sector Accounting Board (PSAB).
Management is also responsible for maintaining a system of internal controls designed to
provide reasonable assurance that assets are safeguarded, transactions are properly
authorized and recorded, and reliable financial information is available on a timely basis for the
preparation of the financial statements. These systems are monitored and evaluated by
management, the Audit Committee and Board of Directors.
Management meets with the external auditors and the Board of Directors to review the financial
statements and discuss any significant financial reporting or internal control matters prior to
approval of the financial statements.
The financial statements have been audited by Deloitte & Touche LP, independent external
auditors appointed by the Board of Directors.

Raj Krishnapillai
Chief Executive Officer

Senior Director, Finance, Corporate &
Shared Services (Chief Financial Officer)
f''):-..

t?ontario
Local Health int...,ration
Network
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Deloitte LLP
400 Applewood Crescent
Suite 500
Vaughan ON L4K 0C3
Canada
Tel: 416-601-6150 Fax:
416-601-6151
www.deloitte.ca

Independent Auditor’s Report
To the Members of the Board of Directors of the
Waterloo Wellington Local Health Integration Network
We have audited the accompanying financial statements of Waterloo Wellington Local Health
Integration Network, which comprise the statement of financial position as at March 31, 2017, and the
statements of operations, change in net debt and cash flows for the year then ended, and a summary
of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to
provide a basis for our audit opinion.
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Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of
Waterloo Wellington Local Health Integration Network as at March 31, 2017 and the results of its
operations, change in its net debt, and its cash flows for the years then ended in accordance with
Canadian public sector accounting standards.

Chartered Professional Accountants
Licensed Public Accountants
May 24, 2017
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:DWHUORR:HOOLQJWRQ/RFDO+HDOWK
,QWHJUDWLRQ1HWZRUN

6WDWHPHQWRIILQDQFLDOSRVLWLRQ
DVDW0DUFK

































 

 











)LQDQFLDODVVHWV
&DVK
'XHIURP0LQLVWU\RI+HDOWKDQG/RQJ7HUP&DUH 1RWH
2WKHUUHFHLYDEOHV

/LDELOLWLHV
$FFRXQWVSD\DEOHDQGDFFUXHGOLDELOLWLHV
'XHWR0LQLVWU\RI+HDOWKDQG/RQJ7HUP&DUH 1RWHE
'XHWR+HDOWK6HUYLFH3URYLGHUV 1RWH
'XHWRWKH/RFDO+HDOWK,QWHJUDWLRQ1HWZRUNV6KDUHG
6HUYLFHV2IILFH 1RWH
'HIHUUHGFDSLWDOFRQWULEXWLRQV 1RWH

1HWGHEW
&RPPLWPHQWV 1RWH
1RQILQDQFLDODVVHWV
3UHSDLGH[SHQVHV
7DQJLEOHFDSLWDODVVHWV 1RWH
$FFXPXODWHGVXUSOXV
$SSURYHGE\WKH%RDUG

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB%RDUG&KDLU

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB)LQDQFHDQG$XGLW&RPPLWWHH&KDLU
BBB
BBB
B BB
B BB
BBBB
BBBB
BB
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:DWHUORR:HOOLQJWRQ/RFDO+HDOWK
,QWHJUDWLRQ1HWZRUN

6WDWHPHQWRIRSHUDWLRQV
\HDUHQGHG0DUFK

5HYHQXH
0LQLVWU\RI+HDOWKDQG/RQJ7HUP&DUHIXQGLQJ
+HDOWK6HUYLFH3URYLGHUVWUDQVIHUSD\PHQWV
1RWH
/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN
RSHUDWLRQVJHQHUDODQGDGPLQLVWUDWLYH
3URMHFW,QLWLDWLYHV
'LDEHWHV5HJLRQDO&RRUGLQDWLRQ
(QDEOLQJ7HFKQRORJLHV(7,302
(PHUJHQF\'HSDUWPHQW/HDG
(PHUJHQF\'HSDUWPHQW$OWHUQDWLYH/HYHOV
RI&DUH/HDG
$ERULJLQDO3ODQQLQJ
)UHQFK/DQJXDJH6HUYLFHV
&ULWLFDO&DUH/HDG
3ULPDU\&DUH/HDG
3DWLHQW)LUVW7UDQVLWLRQ3ODQQLQJDQG,PSOHPHQWDWLRQ
$PRUWL]DWLRQRIGHIHUUHGFDSLWDOFRQWULEXWLRQV
1RWH
)XQGLQJUHSD\DEOHWR0LQLVWU\RI+HDOWKDQG
/RQJ7HUP&DUH 1RWHE

([SHQVHV
7UDQVIHUSD\PHQWVWR+HDOWK6HUYLFH3URYLGHUV
1RWH
/RFDO+HDOWK,QWHJUDWLRQ1HWZRUNRSHUDWLRQV
JHQHUDODQGDGPLQLVWUDWLYH 1RWH
3URMHFW,QLWLDWLYHV 1RWH
'LDEHWHV5HJLRQDO&RRUGLQDWLRQ
(QDEOLQJ7HFKQRORJLHV(7,302
(PHUJHQF\'HSDUWPHQW/HDG
(PHUJHQF\'HSDUWPHQW$OWHUQDWLYH/HYHOV
$ERULJLQDO3ODQQLQJ
)UHQFK/DQJXDJH6HUYLFHV
&ULWLFDO&DUH/HDG
3ULPDU\&DUH/HDG
3DWLHQW)LUVW7UDQVLWLRQ3ODQQLQJDQG,PSOHPHQWDWLRQ
$QQXDOVXUSOXVDQGDFFXPXODWHGVXUSOXV
HQGRI\HDU
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:DWHUORR:HOOLQJWRQ/RFDO+HDOWK
,QWHJUDWLRQ1HWZRUN

6WDWHPHQWRIFKDQJHLQQHWGHEW
\HDUHQGHG0DUFK

$QQXDOVXUSOXV
&KDQJHLQSUHSDLGH[SHQVHVQHW
$PRUWL]DWLRQRIWDQJLEOHFDSLWDODVVHWV
'HFUHDVHLQQHWGHEW
1HWGHEWEHJLQQLQJRI\HDU
1HWGHEWHQGRI\HDU
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:DWHUORR:HOOLQJWRQ/RFDO+HDOWK
,QWHJUDWLRQ1HWZRUN

6WDWHPHQWRIFDVKIORZV
\HDUHQGHG0DUFK
















 








 

 
 














$FTXLVLWLRQRIWDQJLEOHFDSLWDODVVHWV





)LQDQFLQJDFWLYLW\
&DSLWDOFRQWULEXWLRQVUHFHLYHG 1RWH













2SHUDWLQJDFWLYLWLHV
$QQXDOVXUSOXV
/HVVLWHPVQRWDIIHFWLQJFDVK
$PRUWL]DWLRQRIWDQJLEOHFDSLWDODVVHWV
$PRUWL]DWLRQRIGHIHUUHGFDSLWDOFRQWULEXWLRQV 1RWH

&KDQJHVLQQRQFDVKRSHUDWLQJLWHPV
'XHIURP0LQLVWU\RI+HDOWKDQG/RQJ7HUP&DUH
2WKHUUHFHLYDEOHV
$FFRXQWVSD\DEOHDQGDFFUXHGOLDELOLWLHV
'XHWR0LQLVWU\RI+HDOWKDQG/RQJ7HUP&DUH
'XHWR+HDOWK6HUYLFH3URYLGHUV
'XHWR/RFDO+HDOWK,QWHJUDWLRQ1HWZRUNV
6KDUHG6HUYLFHV2IILFH
&KDPSODLQ/+,1
3UHSDLGH[SHQVHV

1HWLQFUHDVHLQFDVK
&DVKEHJLQQLQJRI\HDU
&DVKHQGRI\HDU
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:DWHUORR:HOOLQJWRQ/RFDO+HDOWK
,QWHJUDWLRQ1HWZRUN
1RWHVWRWKHILQDQFLDOVWDWHPHQWV
0DUFK


'HVFULSWLRQRIEXVLQHVV
7KH:DWHUORR:HOOLQJWRQ/RFDO+HDOWK,QWHJUDWLRQ1HWZRUNZDVLQFRUSRUDWHGE\/HWWHUV3DWHQWRQ
-XQHDVDFRUSRUDWLRQZLWKRXWVKDUHFDSLWDO)ROORZLQJ5R\DO$VVHQWWR%LOORQ0DUFK
LWZDVFRQWLQXHGXQGHUWKHLocal Health System Integration Act, 2006 WKH³$FW´ DVWKH:DWHUORR
:HOOLQJWRQ/RFDO+HDOWK,QWHJUDWLRQ1HWZRUN WKH³/+,1´ DQGLWV/HWWHUV3DWHQWZHUHH[WLQJXLVKHG$VDQ
DJHQWRIWKH&URZQWKH/+,1LVQRWVXEMHFWWRLQFRPHWD[DWLRQ
7KH/+,1LVDQGH[HUFLVHVLWVSRZHUVRQO\DVDQDJHQWRIWKH&URZQ/LPLWVRQWKH/+,1¶VDELOLW\WR
XQGHUWDNHFHUWDLQDFWLYLWLHVDUHVHWRXWLQWKH$FW
7KHPDQGDWHVRIWKH/+,1DUHWRSODQIXQGDQGLQWHJUDWHWKHORFDOKHDOWKV\VWHPZLWKLQLWVJHRJUDSKLF
DUHD7KH/+,1VSDQVFDUHIXOO\GHILQHGJHRJUDSKLFDODUHDVDQGDOORZVIRUORFDOFRPPXQLWLHVDQGKHDOWK
FDUHSURYLGHUVZLWKLQWKHJHRJUDSKLFDODUHDWRZRUNWRJHWKHUWRLGHQWLI\ORFDOSULRULWLHVSODQKHDOWK
VHUYLFHVDQGGHOLYHUWKHPLQDPRUHFRRUGLQDWHGIDVKLRQ7KH/+,1FRYHUVDOORIWKH&RXQW\RI
:HOOLQJWRQWKH5HJLRQRI:DWHUORRDQGWKH&LW\RI*XHOSK7KH/+,1DOVRFRQWDLQVSDUWRI*UH\&RXQW\
ZKLFKLVVSOLWZLWKWKH6RXWK:HVWDQGWKH1RUWK6LPFRH0XVNRND/+,1V7KH/+,1HQWHUVLQWRVHUYLFH
DFFRXQWDELOLW\DJUHHPHQWVZLWKKHDOWKVHUYLFHSURYLGHUV
7KH/+,1LVIXQGHGE\WKH3URYLQFHRI2QWDULRLQDFFRUGDQFHZLWKWKH0LQLVWU\/+,1$FFRXQWDELOLW\
$JUHHPHQW ³0/$$´ ZKLFKGHVFULEHVEXGJHWDUUDQJHPHQWVHVWDEOLVKHGE\WKH0LQLVWU\RI+HDOWKDQG
/RQJ7HUP&DUH ³02+/7&´ DQGSURYLGHVWKHIUDPHZRUNIRUWKH/+,1DFFRXQWDELOLWLHVDQGDFWLYLWLHV
7KHVHILQDQFLDOVWDWHPHQWVUHIOHFWDJUHHGIXQGLQJDUUDQJHPHQWVDSSURYHGE\WKH02+/7&7KH/+,1
FDQQRWDXWKRUL]HDQDPRXQWLQH[FHVVRIWKHEXGJHWDOORFDWLRQVHWE\WKH02+/7&
7KH/+,1DVVXPHGUHVSRQVLELOLW\WRDXWKRUL]HWUDQVIHUSD\PHQWVWR+HDOWK6HUYLFH3URYLGHUV ³+63V´ 
HIIHFWLYH$SULO7KHWUDQVIHUSD\PHQWDPRXQWLVEDVHGRQSURYLVLRQVDVVRFLDWHGZLWKWKH
UHVSHFWLYH+63V¶$FFRXQWDELOLW\$JUHHPHQWZLWKWKH/+,17KURXJKRXWWKHILVFDO\HDUWKH/+,1
DXWKRUL]HVDQGQRWLILHVWKH02+/7&RIWKHWUDQVIHUSD\PHQWDPRXQWWKH02+/7&LQWXUQWUDQVIHUV
WKHDPRXQWGLUHFWO\WRWKH+637KHFDVKDVVRFLDWHGZLWKWKHWUDQVIHUSD\PHQWGRHVQRWIORZWKURXJK
WKH/+,1EDQNDFFRXQW
&RPPHQFLQJ$SULODOOIXQGLQJSD\PHQWVWR/+,1PDQDJHG+63VLQD/+,1JHRJUDSKLFDUHD
KDYHIORZHGWKURXJKHDFK/+,1¶VILQDQFLDOVWDWHPHQWV)XQGLQJDOORFDWLRQVIURPWKH02+/7&DUH
UHIOHFWHGDVUHYHQXHDQGDQHTXDODPRXQWRIWUDQVIHUSD\PHQWVWRDXWKRUL]HG+63VDUHH[SHQVHGLQ
HDFK/+,1¶VILQDQFLDOVWDWHPHQWVIRUWKH\HDUHQGHG0DUFK
7KH/+,1VWDWHPHQWVGRQRWLQFOXGHDQ\0LQLVWU\PDQDJHGSURJUDPV



6LJQLILFDQWDFFRXQWLQJSROLFLHV
7KHILQDQFLDOVWDWHPHQWVRIWKH/+,1DUHWKHUHSUHVHQWDWLRQVRIPDQDJHPHQWSUHSDUHGLQDFFRUGDQFH
ZLWK&DQDGLDQSXEOLFVHFWRUDFFRXQWLQJVWDQGDUGV6LJQLILFDQWDFFRXQWLQJSROLFLHVDGRSWHGE\WKH/+,1
DUHDVIROORZV
Basis of accounting
5HYHQXHVDQGH[SHQVHVDUHUHSRUWHGRQWKHDFFUXDOEDVLVRIDFFRXQWLQJ7KHDFFUXDOEDVLVRI
DFFRXQWLQJUHFRJQL]HVUHYHQXHVLQWKHILVFDO\HDUWKDWWKHHYHQWVJLYLQJULVHWRWKHUHYHQXHVRFFXUDQG
WKH\DUHHDUQHGDQGPHDVXUDEOHH[SHQVHVDUHUHFRJQL]HGLQWKHILVFDO\HDUWKDWWKHHYHQWVJLYLQJULVH
WRWKHH[SHQVHVDUHLQFXUUHGUHVRXUFHVDUHFRQVXPHGDQGWKH\DUHPHDVXUDEOH7KURXJKWKHDFFUXDO
EDVLVRIDFFRXQWLQJH[SHQVHVLQFOXGHQRQFDVKLWHPVVXFKDVWKHDPRUWL]DWLRQRIWDQJLEOH
FDSLWDODVVHWV
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6LJQLILFDQWDFFRXQWLQJSROLFLHV FRQWLQXHG
Government transfer payments
*RYHUQPHQWWUDQVIHUSD\PHQWVIURPWKH02+/7&DUHUHFRJQL]HGLQWKHILQDQFLDOVWDWHPHQWVLQWKH\HDU
LQZKLFKWKHSD\PHQWLVDXWKRUL]HGDQGWKHHYHQWVJLYLQJULVHWRWKHWUDQVIHURFFXUSHUIRUPDQFHFULWHULD
DUHPHWDQGUHDVRQDEOHHVWLPDWHVRIWKHDPRXQWFDQEHPDGH
&HUWDLQDPRXQWVLQFOXGLQJWUDQVIHUSD\PHQWVIURPWKH02+/7&DUHUHFHLYHGSXUVXDQWWROHJLVODWLRQ
UHJXODWLRQRUDJUHHPHQWDQGPD\RQO\EHXVHGLQWKHFRQGXFWRIFHUWDLQSURJUDPVRULQWKHFRPSOHWLRQRI
VSHFLILFZRUN)XQGLQJLVRQO\UHFRJQL]HGDVUHYHQXHLQWKHILVFDO\HDUWKHUHODWHGH[SHQVHVDUHLQFXUUHG
RUVHUYLFHVSHUIRUPHG,QDGGLWLRQFHUWDLQDPRXQWVUHFHLYHGDUHXVHGWRSD\H[SHQVHVIRUZKLFKWKH
UHODWHGVHUYLFHVKDYH\HWWREHSHUIRUPHG7KHVHDPRXQWVDUHUHFRUGHGDVSD\DEOHWRWKH02+/7&DW
SHULRGHQG
Deferred capital contributions
$Q\DPRXQWVUHFHLYHGWKDWDUHXVHGWRIXQGFDSLWDODVVHWVDUHUHFRUGHGDVGHIHUUHGFDSLWDO
FRQWULEXWLRQVDQGDUHUHFRJQL]HGDVUHYHQXHRYHUWKHXVHIXOOLIHRIWKHDVVHWUHIOHFWLYHRIWKHSURYLVLRQRI
LWVVHUYLFHV7KHDPRXQWUHFRUGHGXQGHU³UHYHQXH´LQWKHVWDWHPHQWRIRSHUDWLRQVLVLQDFFRUGDQFHZLWK
WKHDPRUWL]DWLRQSROLF\DSSOLHGWRWKHUHODWHGWDQJLEOHFDSLWDODVVHWUHFRUGHG
Tangible capital assets
7DQJLEOHFDSLWDODVVHWVDUHUHFRUGHGDWKLVWRULFFRVW+LVWRULFFRVWLQFOXGHVWKHFRVWVGLUHFWO\UHODWHGWR
WKHDFTXLVLWLRQGHVLJQFRQVWUXFWLRQGHYHORSPHQWLPSURYHPHQWRUEHWWHUPHQWRIFDSLWDODVVHWV7KH
FRVWRIWDQJLEOHFDSLWDODVVHWVFRQWULEXWHGLVUHFRUGHGDWWKHHVWLPDWHGIDLUYDOXHRQGDWHRIFRQWULEXWLRQ
)DLUYDOXHRIFRQWULEXWHGWDQJLEOHFDSLWDODVVHWVLVHVWLPDWHGXVLQJWKHFRVWRIDVVHWRUZKHUHPRUH
DSSURSULDWHPDUNHWRUDSSUDLVDOYDOXHV:KHUHDQHVWLPDWHRIIDLUYDOXHFDQQRWEHPDGHWKHWDQJLEOH
FDSLWDODVVHWZRXOGEHUHFRJQL]HGDWQRPLQDOYDOXH
0DLQWHQDQFHDQGUHSDLUFRVWVDUHUHFRJQL]HGDVDQH[SHQVHZKHQLQFXUUHG%HWWHUPHQWVRU
LPSURYHPHQWVWKDWVLJQLILFDQWO\LQFUHDVHRUSURORQJWKHVHUYLFHOLIHRUFDSDFLW\RIDWDQJLEOHFDSLWDODVVHW
DUHFDSLWDOL]HG&RPSXWHUVRIWZDUHLVUHFRJQL]HGDVDQH[SHQVHZKHQLQFXUUHG
7DQJLEOHFDSLWDODVVHWVDUHVWDWHGDWFRVWOHVVDFFXPXODWHGDPRUWL]DWLRQ7DQJLEOHFDSLWDODVVHWVDUH
DPRUWL]HGRYHUWKHLUHVWLPDWHGXVHIXOOLYHVDVIROORZV
&RPSXWHUHTXLSPHQWIXUQLWXUHDQGIL[WXUHV
/HDVHKROGLPSURYHPHQWV
2IILFHHTXLSPHQW

\HDUVVWUDLJKWOLQHPHWKRG
/LIHRIOHDVHVWUDLJKWOLQHPHWKRG
\HDUVVWUDLJKWOLQHPHWKRG

)RUDVVHWVDFTXLUHGRUEURXJKWLQWRXVHGXULQJWKH\HDUDPRUWL]DWLRQLVSURYLGHGIRUDIXOO\HDU
Segment disclosures
$VHJPHQWLVGHILQHGDVDGLVWLQJXLVKDEOHDFWLYLW\RUJURXSRIDFWLYLWLHVIRUZKLFKLWLVDSSURSULDWHWR
VHSDUDWHO\UHSRUWILQDQFLDOLQIRUPDWLRQ0DQDJHPHQWKDVGHWHUPLQHGWKDWH[LVWLQJGLVFORVXUHVLQWKH
VWDWHPHQWRIRSHUDWLRQVDQGZLWKLQWKHUHODWHGQRWHVIRUERWKWKHSULRUDQGFXUUHQW\HDUVXIILFLHQWO\
GLVFORVHLQIRUPDWLRQRIDOODSSURSULDWHVHJPHQWVDQGWKHUHIRUHQRDGGLWLRQDOGLVFORVXUHLVUHTXLUHG
Use of estimates
7KHSUHSDUDWLRQRIILQDQFLDOVWDWHPHQWVLQFRQIRUPLW\ZLWK&DQDGLDQSXEOLFVHFWRUDFFRXQWLQJVWDQGDUGV
UHTXLUHVPDQDJHPHQWWRPDNHHVWLPDWHVDQGDVVXPSWLRQVWKDWDIIHFWWKHUHSRUWHGDPRXQWRIDVVHWVDQG
OLDELOLWLHVWKHGLVFORVXUHRIFRQWLQJHQWDVVHWVDQGOLDELOLWLHVDWWKHGDWHRIWKHILQDQFLDOVWDWHPHQWVDQGWKH
UHSRUWHGDPRXQWVRIUHYHQXHVDQGH[SHQVHVGXULQJWKHUHSRUWLQJSHULRG6LJQLILFDQWLWHPVVXEMHFWWR
VXFKHVWLPDWHVDQGDVVXPSWLRQVLQFOXGHYDOXDWLRQRIDFFUXHGOLDELOLWLHVDQGXVHIXOOLYHVRIWKHWDQJLEOH
FDSLWDODVVHWV$FWXDOUHVXOWVFRXOGGLIIHUIURPWKRVHHVWLPDWHV
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)XQGLQJUHSD\DEOHWRWKH02+/7&
,QDFFRUGDQFHZLWKWKH0/$$WKH/+,1LVUHTXLUHGWREHLQDEDODQFHGSRVLWLRQDW\HDUHQG7KXVDQ\
IXQGLQJUHFHLYHGLQH[FHVVRIH[SHQVHVLQFXUUHGLVUHTXLUHGWREHUHWXUQHGWRWKH02+/7&
D

7KHDPRXQWUHSD\DEOHWRWKH02+/7&UHODWHGWRFXUUHQW\HDUDFWLYLWLHVLVPDGHXSRIWKHIROORZLQJ
FRPSRQHQWV

7UDQVIHUSD\PHQWVWR+63V
/+,1RSHUDWLRQV
'LDEHWHV5HJLRQDO&RRUGLQDWLRQ
&HQWUH
(QDEOLQJ7HFKQRORJLHV
&ULWLFDO&DUH/HDG
(PHUJHQF\'HSDUWPHQW/HDG
(PHUJHQF\'HSDUWPHQW$OWHUQDWLYH
/HYHOVRI&DUH/HDG
$ERULJLQDO3ODQQLQJ
)UHQFK/DQJXDJH6HUYLFHV
3ULPDU\&DUH/HDG
3DWLHQW)LUVW7UDQVLWLRQ3ODQQLQJ
DQG,PSOHPHQWDWLRQ

E

)XQGLQJ
UHFHLYHG


(OLJLEOH
H[SHQVHV


)XQGLQJ
H[FHVV


)XQGLQJ
H[FHVV


































































7KHDPRXQWGXHWRWKH02+/7&DW0DUFKLVPDGHXSDVIROORZV

'XHWR02+/7&EHJLQQLQJRI\HDU
3DLGWR02+/7&GXULQJ\HDU
3DLGWR6RXWK:HVW/+,1IRUH+HDOWK6XUSOXV 3ULRU<HDU
)XQGLQJUHSD\DEOHWRWKH02+/7&UHODWHGWRFXUUHQW
\HDUDFWLYLWLHV 1RWHD
'XHWR02+/7&HQGRI\HDU









 












5HODWHGSDUW\WUDQVDFWLRQV
LHIN Shared Service Office, LHINC Collaborative and Health Shared Services Ontario
7KH/+,16KDUHG6HUYLFHV2IILFH WKH³/662´ ZDVDGLYLVLRQRIWKH7RURQWR&HQWUDO/+,1DQGZDV
VXEMHFWWRWKHVDPHSROLFLHVJXLGHOLQHVDQGGLUHFWLYHVDVWKH7RURQWR&HQWUDO/+,17KH/662RQ
EHKDOIRIWKH/+,1VZDVUHVSRQVLEOHIRUSURYLGLQJVHUYLFHVWRDOO/+,1V7KHIXOOFRVWVRISURYLGLQJWKHVH
VHUYLFHVZDVELOOHGWRDOOWKH/+,1V$Q\SRUWLRQRIWKH/662RSHUDWLQJFRVWVRYHUSDLG RUQRWSDLG E\
WKH/+,1DVDW)HEUXDU\ZHUHUHFRUGHGDVDUHFHLYDEOH SD\DEOH IURP WR WKH/6627KLVZDV
GRQHSXUVXDQWWRWKHVKDUHGVHUYLFHDJUHHPHQWWKH/662KDVZLWKDOOWKH/+,1V
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5HODWHGSDUW\WUDQVDFWLRQV FRQWLQXHG
7KH/+,1&ROODERUDWLYH WKH³/+,1&´ ZDVIRUPHGLQILVFDOWRVWUHQJWKHQUHODWLRQVKLSVEHWZHHQ
DQGDPRQJKHDOWKVHUYLFHSURYLGHUVDVVRFLDWLRQVDQGWKH/+,1VDQGWRVXSSRUWV\VWHPDOLJQPHQW7KH
SXUSRVHRI/+,1&ZDVWRVXSSRUWWKH/+,1VLQIRVWHULQJHQJDJHPHQWRIWKHKHDOWKVHUYLFHSURYLGHU
FRPPXQLW\LQVXSSRUWRIFROODERUDWLYHDQGVXFFHVVIXOLQWHJUDWLRQRIWKHKHDOWKFDUHV\VWHPWKHLUUROHDV
V\VWHPPDQDJHUZKHUHDSSURSULDWHWKHFRQVLVWHQWLPSOHPHQWDWLRQRISURYLQFLDOVWUDWHJ\DQGLQLWLDWLYHV
DQGWKHLGHQWLILFDWLRQDQGGLVVHPLQDWLRQRIEHVWSUDFWLFHV/+,1&ZDVD/+,1OHGRUJDQL]DWLRQDQG
DFFRXQWDEOHWRWKH/+,1V/+,1&ZDVIXQGHGE\WKH/+,1VZLWKVXSSRUWIURPWKH02+/7&
(IIHFWLYH)HEUXDU\SXUVXDQWWRDWUDQVIHUDJUHHPHQWEHWZHHQ7RURQWR&HQWUDO/+,1DQG+HDOWK
6HUYLFH6KDUHG6HUYLFHV2QWDULR +662 UHVSRQVLELOLW\IRUWKHVKDUHGVHUYLFHVSUHYLRXVO\SURYLGHGE\
WKH/662DQGWKH/+,1&ZDVWUDQVIHUUHGWR+662+662LVDSURYLQFLDODJHQF\HVWDEOLVKHG-DQXDU\
E\25HJPDGHXQGHU/+6,$ZLWKREMHFWVWRSURYLGHVKDUHGVHUYLFHVWR/+,1VLQDUHDV
WKDWLQFOXGHKXPDQUHVRXUFHVPDQDJHPHQWORJLVWLFVILQDQFHDQGDGPLQLVWUDWLRQDQGSURFXUHPHQW
+662DVDSURYLQFLDODJHQF\LVVXEMHFWWROHJLVODWLRQSROLFLHVDQGGLUHFWLYHVRIWKH*RYHUQPHQWRI
2QWDULRDQGWKH0HPRUDQGXPRI8QGHUVWDQGLQJEHWZHHQ+662DQGWKH0LQLVWHURI+HDOWKDQG/RQJ
7HUP&DUH
Enabling Technologies for Integrated Project Management Office
(IIHFWLYH-DQXDU\WKH/+,1HQWHUHGLQWRDQDJUHHPHQWZLWK(ULH6W&ODLU+DPLOWRQ1LDJDUD
+DOGLPDQG%UDQWDQG6RXWK:HVW WKH³&OXVWHU´ LQRUGHUWRHQDEOHWKHHIIHFWLYHDQGHIILFLHQWGHOLYHU\RI
HKHDOWKSURJUDPVDQGLQLWLDWLYHVZLWKLQWKHJHRJUDSKLFDUHDRIWKH&OXVWHU8QGHUWKHDJUHHPHQW
GHFLVLRQVUHODWHGWRWKHILQDQFLDODQGRSHUDWLQJDFWLYLWLHVRIWKH(QDEOLQJ7HFKQRORJLHVIRU,QWHJUDWLRQ
3URMHFW0DQDJHPHQW2IILFHDUHVKDUHG1R/+,1LVLQDSRVLWLRQWRH[HUFLVHXQLODWHUDOFRQWURO
7KH02+/7&SURYLGHGWKH6RXWK:HVW/+,1ZLWK  UHODWHGWR(QDEOLQJ
7HFKQRORJLHVLQLWLDWLYHV7KH6RXWK:HVW/+,1IORZHG  RIWKHIXQGLQJWRWKH
:DWHUORR:HOOLQJWRQ/+,1



'HIHUUHGFDSLWDOFRQWULEXWLRQV

%DODQFHEHJLQQLQJRI\HDU
$PRUWL]DWLRQIRUWKH\HDU










 



 


&RPPLWPHQWV
7KH/+,1KDVFRPPLWPHQWVXQGHUYDULRXVRSHUDWLQJOHDVHVDQGPDLQWHQDQFHFRQWUDFWVUHODWHGWR
EXLOGLQJVRIWZDUHDQGHTXLSPHQW/HDVHUHQHZDOVDUHOLNHO\0LQLPXPOHDVHSD\PHQWVGXHLQHDFKRI
WKHQH[WILYH\HDUVDUHDVIROORZV
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&RPPLWPHQWV FRQWLQXHG
7KH/+,1DOVRKDVIXQGLQJFRPPLWPHQWVWR+63VDVVRFLDWHGZLWKDFFRXQWDELOLW\DJUHHPHQWV7KH
DFWXDODPRXQWVZKLFKZLOOXOWLPDWHO\EHSDLGDUHFRQWLQJHQWXSRQDFWXDO/+,1IXQGLQJUHFHLYHGIURPWKH
02+/7&



7DQJLEOHFDSLWDODVVHWV

2IILFHHTXLSPHQWIXUQLWXUH
DQGIL[WXUHV
&RPSXWHUHTXLSPHQW
/HDVHKROGLPSURYHPHQWV



&RVW


$FFXPXODWHG
DPRUWL]DWLRQ



1HWERRN
YDOXH



1HWERRN
YDOXH























%XGJHWILJXUHV
7KHEXGJHWILJXUHVUHSRUWHGLQWKHVWDWHPHQWRIRSHUDWLRQVUHIOHFWWKHLQLWLDOEXGJHWDW$SULODV
DSSURYHGE\WKH/+,1%RDUG7KHILJXUHVKDYHEHHQUHSRUWHGIRUWKHSXUSRVHVRIWKHVHVWDWHPHQWVWR
FRPSO\ZLWK36$%UHSRUWLQJUHTXLUHPHQWV'XULQJWKH\HDUWKHJRYHUQPHQWDSSURYHGEXGJHW
DGMXVWPHQWV7KHIROORZLQJUHIOHFWVWKHDGMXVWPHQWVIRUWKH/+,1GXULQJWKH\HDU
7KHILQDO+63IXQGLQJEXGJHWRILVGHULYHGDVIROORZV


,QLWLDOEXGJHW
$GGLWLRQDOIXQGLQJUHFHLYHGGXULQJWKH\HDU
)LQDOEXGJHW





7KHILQDO/+,1JHQHUDODQGDGPLQLVWUDWLYHDQGVSHFLILFLQLWLDWLYHVEXGJHWRILVGHULYHGDV
IROORZV

,QLWLDOEXGJHW
,Q\HDUUHFRYHU\E\02+/7&
$GGLWLRQDOIXQGLQJUHFHLYHGGXULQJWKH\HDU
)LQDOEXGJHW
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7UDQVIHUSD\PHQWVWR+63V
'XULQJWKH\HDUWKH/+,1ZDVDXWKRUL]HGWRDOORFDWHIXQGLQJRI 
WRWKHYDULRXV+63VLQLWVJHRJUDSKLFDUHD$FWXDOWUDQVIHUSD\PHQWVWRWKHYDULRXVVHFWRUVLQILVFDO
DVIROORZV

2SHUDWLRQVRIKRVSLWDOV
*UDQWVWRFRPSHQVDWHIRUPXQLFLSDOWD[DWLRQ
SXEOLFKRVSLWDOV
/RQJWHUPFDUHKRPHV
&RPPXQLW\FDUHDFFHVVFHQWUH
&RPPXQLW\VXSSRUWVHUYLFHV
$VVLVWHGOLYLQJVHUYLFHVLQVXSSRUWLYHKRXVLQJ
&RPPXQLW\KHDOWKFHQWUHV
&RPPXQLW\PHQWDOKHDOWKSURJUDPV
6SHFLDOW\SV\FKLDWULFKRVSLWDOV
$GGLFWLRQVSURJUDPV

































7KH/+,1UHFHLYHVIXQGLQJIURPWKH02+/7&DQGLQWXUQDOORFDWHVLWWRWKH+63V$VDW0DUFK
DQDPRXQWRI  ZDVUHFHLYDEOHIURPWKH02+/7&DQGSD\DEOHWR
+63V7KHVHDPRXQWVKDYHEHHQUHIOHFWHGDVUHYHQXHDQGH[SHQVHVLQWKHVWDWHPHQWRIRSHUDWLRQVDQG
DUHLQFOXGHGLQWKHWDEOHDERYH


3URMHFW,QLWLDWLYHV
6HSDUDWHIXQGLQJDPRXQWVZHUHUHFHLYHGE\WKH/+,1IURP02+/7&IRUVSHFLILFSURMHFWLQLWLDWLYHV
7KHVHUHYHQXHVDQGWKHDVVRFLDWHGH[SHQVHVDUHFODVVLILHGE\LQLWLDWLYHLQWKH6WDWHPHQWRIRSHUDWLRQV
7KHIROORZLQJWDEOHFODVVLILHVWKHLQLWLDWLYHH[SHQVHVE\REMHFW

6DODULHVEHQHILWVDQGFRQVXOWLQJVHUYLFHV
2FFXSDQF\
6KDUHGVHUYLFHV
3XEOLFUHODWLRQV
0DLOFRXULHUDQGWHOHFRPPXQLFDWLRQV
2WKHU
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3URMHFW,QLWLDWLYHV FRQWLQXHG
'LDEHWHVVWUDWHJ\RSHUDWLRQDOH[SHQVHVLQFOXGHGLQWKHSURMHFWLQLWLDWLYHH[SHQVHVDERYHDUHDVIROORZV

6DODULHVDQGEHQHILWV
2WKHUH[SHQVHV

















/+,1RSHUDWLRQVJHQHUDODQGDGPLQLVWUDWLYHH[SHQVHV
7KHVWDWHPHQWRIRSHUDWLRQVSUHVHQWVH[SHQVHVE\IXQFWLRQ7KHIROORZLQJFODVVLILHVJHQHUDODQG
DGPLQLVWUDWLYHH[SHQVHVE\REMHFW

6DODULHVDQGEHQHILWV
2FFXSDQF\
$PRUWL]DWLRQ
6KDUHG6HUYLFHV
/+,1&ROODERUDWLYH
3XEOLFUHODWLRQV
&RQVXOWLQJVHUYLFHV
6XSSOLHV
%RDUG&KDLUSHUGLHPV
$OORWKHUERDUGPHPEHUV¶SHUGLHPV
2WKHUJRYHUQDQFHFRVWV
0DLOFRXULHUDQGWHOHFRPPXQLFDWLRQV
2WKHU







































3HQVLRQDJUHHPHQWV
7KH/+,1PDNHVFRQWULEXWLRQVWRWKH+RVSLWDOVRI2QWDULR3HQVLRQ3ODQ ³+2233´ ZKLFKLVD
PXOWLHPSOR\HUSODQRQEHKDOIRIDSSUR[LPDWHO\PHPEHUVRILWVVWDII7KHSODQLVDGHILQHGEHQHILW
SODQZKLFKVSHFLILHVWKHDPRXQWRIUHWLUHPHQWEHQHILWWREHUHFHLYHGE\WKHHPSOR\HHVEDVHGRQWKH
OHQJWKRIVHUYLFHDQGUDWHVRISD\7KHDPRXQWFRQWULEXWHGWR+2233IRUILVFDOZDV
 IRUFXUUHQWVHUYLFHFRVWVDQGLVLQFOXGHGDVDQH[SHQVHLQWKHVWDWHPHQWRI
RSHUDWLRQV7KHODVWDFWXDULDOYDOXDWLRQZDVFRPSOHWHGIRUWKHSODQRQ'HFHPEHU$WWKDWWLPH
WKHSODQZDVIXOO\IXQGHG



*XDUDQWHHV
7KH/+,1LVVXEMHFWWRWKHSURYLVLRQRIWKHFinancial Administration Act. $VDUHVXOWLQWKHQRUPDOFRXUVH
RIEXVLQHVVWKH/+,1PD\QRWHQWHULQWRDJUHHPHQWVWKDWLQFOXGHLQGHPQLWLHVLQIDYRXURIWKLUGSDUWLHV
H[FHSWLQDFFRUGDQFHZLWKWKHFinancial Administration ActDQGWKHUHODWHG,QGHPQLILFDWLRQ'LUHFWLYH
$QLQGHPQLW\RIWKH&KLHI([HFXWLYH2IILFHUZDVSURYLGHGGLUHFWO\E\WKH/+,1SXUVXDQWWRWKHWHUPVRI
WKHLocal Health System Integration Act, 2006DQGLQDFFRUGDQFHZLWKVRIWKHFinancial
Administration Act.
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6XEVHTXHQWHYHQW
2Q0D\WKH0LQLVWHURI+HDOWKDQG/RQJ7HUP&DUHPDGHDQRUGHUXQGHUWKHSURYLVLRQVRIWKH
/RFDO+HDOWK6\VWHP,QWHJUDWLRQ$FWDVDPHQGHGE\WKH3DWLHQWV)LUVW$FWWRUHTXLUHWKH
WUDQVIHURIDOODVVHWVOLDELOLWLHVULJKWVDQGREOLJDWLRQVRIWKH:DWHUORR:HOOLQJWRQ&RPPXQLW\&DUH
$FFHVV&HQWUHWKH &&$& WRWKH/+,1LQFOXGLQJWKHWUDQVIHURIDOOHPSOR\HVVRIWKH&&$&
(IIHFWLYH0D\WKH/+,1DVVXPHGWKHUHVSRQVLELOLW\WRSURYLGHKHDOWKDQGUHODWHGVRFLDOVHUYLFHV
DQGVXSSOLHVDQGHTXLSPHQWIRUWKHFDUHRISHUVRQVLQKRPHFRPPXQLW\DQGRWKHUVHWWLQJVDQGWR
SURYLGHJRRGVDQGVHUYLFHVWRDVVLVWFDUHJLYHUVLQWKHSURYLVLRQRIFDUHIRUVXFKSHUVRQVWRPDQDJHWKH
SODFHPHQWRISHUVRQVLQWRORQJWHUPFDUHKRPHVVXSSRUWLYHKRXVLQJSURJUDPVFKURQLFFDUHDQG
UHKDELOLWDWLRQEHGVLQKRVSLWDOVDQGRWKHUSURJUDPVDQGSODFHVZKHUHFRPPXQLW\VHUYLFHVDUHSURYLGHG
XQGHUWKH+RPH&DUHDQG&RPPXQLW\6HUYLFHV$FWDQGWRSURYLGHLQIRUPDWLRQWRWKHSXEOLFDERXW
DQGPDNHUHIHUUDOVWRKHDOWKDQGVRFLDOVHUYLFHV
7KHDFWXDOILQDQFLDOLPSDFWRIWKHWUDQVLWLRQLVQRWFXUUHQWO\NQRZQKRZHYHULWLVH[SHFWHGWKDWDVVHWV
DVVXPHGZLOOHTXDOOLDELOLWLHVDVVXPHG$GGLWLRQDOO\WKHUHDUHQRVLJQLILFDQWFRPPLWPHQWVEHLQJDVVXPHG
DVDUHVXOWRIWKHWUDQVLWLRQ
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June 29, 2017

Independent Auditor’s Report
To the Board of Directors of
Metrolinx

We have audited the accompanying financial statements of Metrolinx, which comprise the statement of
financial position as at March 31, 2017 and the statements of operations, changes in net assets, and cash
flow for the year then ended, and the related notes, which comprise a summary of significant accounting
policies and other explanatory information.
Management’s responsibility for the financial statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.
Auditor’s responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Canadian generally accepted auditing standards. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

PricewaterhouseCoopers LLP
PwC Tower, 18 York Street, Suite 2600, Toronto, Ontario, Canada M5J 0B2
T: +1 416 863 1133, F: +1 416 365 8215
“PwC” refers to PricewaterhouseCoopers LLP, an Ontario limited liability partnership.
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Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of
Metrolinx as at March 31, 2017 and the results of its operations, its remeasurement gains and losses and
its cash flow for the year then ended in accordance with Canadian public sector accounting standards.

Chartered Professional Accountants, Licensed Public Accountants
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Metrolinx
Statement of Operations
For the year ended March 31, 2017
(in thousands of dollars)
2017
$

2016
$

567,592
262,834
4,449
520,871

521,311
233,829
3,487
453,057

1,355,746

1,211,684

88,746
99,944
129,897
282,963
248,185
521,815
327
376

81,468
90,847
107,519
273,342
222,918
456,685
327
72

1,372,253

1,233,178

Revenue
Operating revenue
Contribution from the Province of Ontario
Investment income
Amortization of deferred capital contributions (note 12)

Expenses
Supplies and services
Equipment maintenance
Facilities and track
Labour and benefits
Rail and bus operations
Amortization of capital assets
Amortization of long term lease
Loss on disposal of capital assets

Excess of expenses over revenue

The accompanying notes are an integral part of these financial statements.

(16,507)

(21,494)
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Metrolinx
Statement of Changes in Net Assets
For the year ended March 31, 2017
(in thousands of dollars)

Excess of expenses over
revenues
Amortization - net of
amortization to revenue
Assets contributed by the
Province of Ontario
(note 20(b))
Land acquisitions - net of
deposits
Disposal of land
Deposits on land

Balance - End of year

2016

Total
$

Total
$

2,236,569

2,074,610

Invested
in longterm
lease
$

Internally
restricted
net
assets
$
(note 17)

2,350,079

27,553

26,332

(167,395)

-

-

-

(16,507)

-

2,127

-

-

-

-

-

10

13,575

-

-

218
-

107,911
133,196

70,607
99,271

27,226

26,332

2,461,179

2,236,569

Invested
in capital
assets
$
(note 16)

Balance - Beginning of
year

2017

(1,800)
10
107,911
(218)
133,196
2,589,178

(327)

The accompanying notes are an integral part of these financial statements.

Deficiency
$

(181,557)

(16,507)

(21,494)
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Metrolinx
Statement of Cash Flows
For the year ended March 31, 2017
(in thousands of dollars)
2017
$

2016
$

(16,507)
522,142
376
(520,871)
14,159

(21,494)
457,012
72
(453,057)
16,737

(701)

(730)

5,814
65
2,014
(226,360)
10,320

1,201
(3,581)
2,273
(887,981)
5,621

(208,848)

(883,197)

(1,637,308)
700
(133,196)
(221,216)

(729,729)
730
(99,271)
(183,073)

(1,991,020)

(1,011,343)

241,107
1,955,261

169,878
1,846,902

2,196,368

2,016,780

Cash provided by (used in)
Operating activities

Excess of expenses over revenues
Amortization of capital assets and long-term lease
Loss (gain) on disposal of capital assets
Amortization of deferred capital contributions
Employee future benefits - net of payments
Change in non-cash working capital
Accounts receivable
Spare parts and supplies
Prepaid expenses
Accounts payables and accrued liabilities
PRESTO Farecard E-Purse

Capital activities

Purchase of capital assets
Proceeds from sale of capital assets
Deposits on land (note 16)
Advances on capital projects (note 16)

Financing activities

Grants received for purchase of land
Capital contributions

Net change in cash, cash equivalents and restricted cash

(3,500)

122,240

Cash, cash equivalents and restricted cash - Beginning of year

473,351

351,111

Cash, cash equivalents and restricted cash - End of year

469,851

473,351

595,482
(14,004)
220,207
10

867,196
(32,663)
896,182
13,575

(376,827)

140,242

Supplemental cash flow information

Non-cash capital activities
Change in accounts payable and accrued liabilities relating to capital
assets
Change in advance from Province of Ontario (note 6)
Change in long-term capital payable/contribution due from Province
Assets contributed by the Province of Ontario (note 20(b))
Non-cash financing activities
Capital contributions receivable/payable

The accompanying notes are an integral part of these financial statements.
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Metrolinx
Notes to Financial Statements
March 31, 2017
(in thousands of dollars)

1

Nature of operations
Metrolinx is a Crown agency, reporting to the Minister of Transportation of Ontario (MTO). It is a non-share
capital corporation and is exempt from income taxes under Section 149(1) (d) of the Income Tax Act (Canada).
Metrolinx was created by sections of the Greater Toronto Transportation Authority Act, 2006 which were
proclaimed on August 24, 2006. On May 14, 2009, Bill 163 was proclaimed amending the Greater Toronto
Transportation Authority Act, 2006 and changing the title of the Act to the Metrolinx Act, 2006. Metrolinx’s
mandate is to lead the coordination, planning, financing and development of an integrated multi-modal
transportation network for the Greater Toronto and Hamilton Area (GTHA). Taking a regional approach,
Metrolinx brings together the Province of Ontario (the Province), municipalities and local transportation
authorities to produce long-term economically and environmentally sustainable transportation solutions.
GO Transit is a business unit of Metrolinx that operates an inter-regional public transit system consisting of
integrated rail and bus corridors. The network of rail and bus services primarily serves communities across the
Greater Toronto and Hamilton Area including the cities of Toronto and Hamilton. GO Transit also serves the
regions of Halton, Peel, York, Durham, Simcoe County, Dufferin County, Wellington County and the cities of
Barrie, Guelph, Kitchener and Niagara Falls and the Town of Bradford-West Gwillimbury.
The Union Pearson (UP) Express provides high-quality dedicated express rail service connecting Canada’s
busiest transportation hubs, Union Station in downtown Toronto and Toronto Pearson International Airport.
The UP Express began operations on June 6, 2015.
PRESTO is a business unit that operates the PRESTO fare system, an electronic fare cardfire that allows riders
to transfer seamlessly across multiple transit systems. PRESTO farecard in now available across the TTC
network, including on subway stations, streetcars and buses.

2

Economic dependence
Metrolinx currently generates revenues primarily from the provision of transportation services provided by GO
Transit, UP Express and PRESTO card services.
In addition, Metrolinx receives government grants:
x

from all three levels of government to support its investment in capital infrastructure to be used in the
delivery of current and future transportation services; and

x

yearly operating subsidy from the Province of Ontario to further support the delivery of transportation
services.

The ability of Metrolinx to continue to offer and grow its services and meet its obligations are dependent upon
the ongoing grants it receives as outlined above.
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Metrolinx
Notes to Financial Statements
March 31, 2017
(in thousands of dollars)

3

Summary of significant accounting policies
Financial statement presentation
These financial statements have been prepared by management in accordance with Public Sector Accounting
Standards (PSAS) for government, including not for profit organizations, as recommended by the Public Sector
Accounting Board (PSAB) of the Chartered Professional Accountants of Canada (CPA Canada).
Financial instruments
Financial instruments are financial assets or liabilities of Metrolinx which, in general, provide Metrolinx the
right to receive cash or another financial asset from another party or require Metrolinx to pay another party
cash or other financial assets.
All financial instruments reported on the statement of financial position of Metrolinx are measured at:
Cash and cash equivalents
Restricted cash
Accounts receivable
Contributions due from Province of Ontario
Contributions due from Government of Canada
Contributions due from Province of Ontario - long-term
Accounts payable and accrued liabilities
PRESTO Fare Card E-Purse
Advance from Province of Ontario
Due to Province of Ontario
Long-term payable

amortized cost
amortized cost
amortized cost
amortized cost
amortized cost
amortized cost
amortized cost
amortized cost
amortized cost
amortized cost
amortized cost

Transaction costs on assets measured at fair value are expensed as incurred.
The fair value of Metrolinx’s cash and cash equivalents, accounts receivable, contributions due from Province of
Ontario, contributions due from Government of Canada, accounts payable and accrued liabilities, due to
Province of Ontario and PRESTO Fare Card E-Purse approximate their carrying values due to the short-term
nature of these financial instruments. The fair value of other financial instruments approximate their carrying
values unless otherwise noted, based on market rates available to Metrolinx for financial instruments with
similar risks, terms and maturities.
Fair value represents the amount that would be exchanged in an arm’s length transaction between willing
parties who are under no compulsion to act and is best evidenced by a quoted market price, if one exists.
Metrolinx’s fair values are management’s estimates and are generally determined using market conditions at a
specific point in time. The determinations are subjective in nature, involving uncertainties and the exercise of
significant judgment.
Metrolinx enters into contracts for diesel fuel to manage exposure to diesel fuel price risks. These derivative
instruments are recorded on the statement of financial position as an asset or liability and are measured at fair
value. The unrealized gains or losses in the derivative instruments’ fair value are recognized in the statement of
remeasurement gains and losses.
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Metrolinx
Notes to Financial Statements
March 31, 2017
(in thousands of dollars)
Metrolinx does not hold or issue derivative financial instruments for trading or speculative purposes, and
controls are in place to detect and prevent these activities. Metrolinx does not hold any derivative contracts as
at March 31, 2017.
Cash and cash equivalents
Cash and cash equivalents include cash on hand, balances with banks net of bank overdrafts and highly liquid
short-term investments with maturities of three months or less at the time of purchase.
Spare parts and supplies
Spare parts and supplies are carried at the lower of cost and net realizable value. Cost is determined using the
weighted-average method.
Capital assets
Capital assets are recorded at cost. The cost of a capital asset includes all costs directly related to the
acquisition, construction, development or betterment of the capital asset. Salaries, wages and associated
employee benefits for staff directly involved in the acquisition, development or construction of a capital asset
are included in the cost of the capital asset.
Metrolinx has adopted a whole property approach in capitalizing and amortizing its buildings, rail equipment
and bus equipment. Under this approach, all components attached to the building structure (lighting, elevators,
air conditioning, etc.) are amortized over a composite service life of the property as a whole.
If the development or construction of a capital asset is terminated or deferred indefinitely before completion,
the costs capitalized to date are expensed, unless there is an alternative use for the capital asset or unless
recovery of those costs from a third party can be reasonably estimated and collection is likely based on related
agreements.
Capital assets derived through an Alternate Financing Procurement (AFP) contract for design, build, finance
and maintenance will contain a portion of the capital design and construction costs that will be paid upon
substantial completion of the construction of the capital asset and the remainder over the useful life. A
matching contribution receivable from the Province of Ontario is recorded. Annual service payments and
lifecycle payments will be paid annually over the term of the contract.
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Metrolinx
Notes to Financial Statements
March 31, 2017
(in thousands of dollars)
Amortization
Metrolinx provides for the amortization of the various classes of assets over their estimated useful lives on a
straight-line basis as follows:
Buildings (including shelters and ticket booths)
Leasehold improvements
Locomotives and other railway rolling stock
Improvements to railway right-of-way plant
Track work and installation
Buses (including double decker buses)
Parking lots
Computer equipment and software
Grade separations
Other (including furniture and equipment)

5 - 20 years
lease life
20 - 25 years
20 years
20 years
10 years
20 years
5 - 10 years
50 years
3 - 12 years

Work-in-progress is comprised of direct construction and development costs. No amortization is recorded until
the assets are in service.
Long-term lease
Long-term lease represents the pre-payment of the lease regarding Union Station. The amount is being
amortized straight-line over 100 years, being the term of the lease plus one renewal period.
Employee future benefits
Metrolinx provides pension plan benefits through the multi-employer Ontario Municipal Employees
Retirement System (OMERS) Pension Fund. The expense for the period equals the required contribution for
the period.
Metrolinx provides a top-up pension plan benefit calculated by using the accrued benefit method which reflects
the projected benefits for services rendered to date. Adjustments arising from employee benefit plan
amendments, experience gains and losses and changes in assumptions are amortized to earnings over the
average remaining service period of the active employees. Any past service costs are expensed when incurred.
Metrolinx also provides other employee future benefits calculated by using the accrued benefit method which
reflects the projected benefits for services rendered to date. Adjustments arising from employee benefit plan
amendments, experience gains and losses and changes in assumptions are amortized to earnings over the
average remaining service period of active employees. Any past service costs are expensed when incurred.
Commuter services revenue
Revenue is recognized when the transportation service is provided.
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Metrolinx
Notes to Financial Statements
March 31, 2017
(in thousands of dollars)
Contributions
Metrolinx follows the deferral method of accounting for contributions. Unrestricted contributions, including
operating grants, are recognized as revenue in the period to which they relate.
Deferred capital contributions relate to funds received for the acquisition of capital assets. These deferred
capital contributions are recognized as revenue over the same period as the amortization of the related capital
asset.
Internally restricted net assets
Internally restricted net assets are internally restricted to provide a funding source for planned future
obligations and to provide flexibility against uncertainties which may arise. All reserves are approved by the
Board of Directors and are disclosed on the statement of financial position as net assets.
Liability for contaminated sites
Metrolinx assesses of all land holdings to determine if contaminations, as defined under the standard and
regulatory requirements, are present on lands not being used in providing transit and other related services.
While contaminations may be present, the resultant liability also depends on the existing and future
disturbances to the land. A complete inventory of all land holdings was developed and assessed for under the
standard. There were no liabilities to report in the fiscal year.
Use of estimates
The preparation of financial statements in conformity with Canadian generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates. The items subject to the most significant estimates are amortization of capital assets, certain accrued
liabilities, pension plan top-up benefits payable and other employee future benefits payable.
Future accounting pronouncements
PSAB has released the following new handbook sections which will be applicable to Metrolinx to the extent that
there are no specific standards in Section PS 4200 to PS 4270, Government Not-for-Profit Organizations.
PS 2200, Related Party Disclosures, PS 3420, Inter-entity Transactions, PS 3210, Assets, PS 3320, Contingent
Assets, and PS 3380, Contractual Rights, are all effective for fiscal years beginning on or after April 1, 2017.
Earlier adoption is permitted. PS 3430, Restructuring, is effective for fiscal years beginning on or after April 1,
2018. Earlier adoption is permitted.
Management is currently assessing the impact of these new standards.
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Metrolinx
Notes to Financial Statements
March 31, 2017
(in thousands of dollars)

4

Financial instruments and risk management
Metrolinx’s financial assets and liabilities have exposure to the following risks:
Credit risk
Metrolinx is subject to credit risk through its receivables. It is management’s opinion that the risk is minimal as
most of the receivables are from federal, provincial and municipal governments and organizations controlled by
them.
Interest rate risk
Metrolinx does not have significant exposure to interest rate risk related to its long-term liabilities as they are
primarily with related parties and are non-interest bearing.
Other price risk
Metrolinx is exposed to changes in crude oil prices as a result of diesel fuel consumption. The potential
fluctuations in crude oil prices could have a significant impact on the cost of providing transportation services.
This risk is reduced, from time to time, through the use of diesel fuel forward purchase contracts to lock in
firmly committed future operating costs for own use consumption.

5

PRESTO Farecard E-Purse balances
The balance of funds held on PRESTO Farecard E-Purse in the amount of $44,964 (2016 - $34,645) has been
included in cash and cash equivalents. The E-Purse balance is held on behalf of the Farecard owner and
therefore a liability is recorded on the statement of financial position.

6

Funds being held for Province of Ontario
During the fiscal year ended March 31, 2007, the former Greater Toronto Transit Authority (GO Transit)
received $46,667 from the Province for their contribution towards the TTC participation in the GTA Farecard
project. During the year ended March 31, 2016, TTC began to meet the requirements to receive this funding. As
at March 31, 2017, the remaining balance of contribution, $14,004 (2016 - $32,662) has been utilized.
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Metrolinx
Notes to Financial Statements
March 31, 2017
(in thousands of dollars)

7

Capital assets

Land
Buildings
Leasehold improvements
Locomotives and other
railway rolling stock
Improvements to railway
right-of-way plant
Grade separations, track
work and installations
Work-in-progress
Buses
Parking lots
Computer equipment and
software
Other

2017

2016

Cost
$

Accumulated
amortization
$

Net
$

Net
$

2,189,960
1,373,067
98,243

439,393
35,287

2,189,960
933,674
62,956

2,105,810
832,464
59,603

2,179,094

717,042

1,462,052

1,285,293

1,332,326

659,954

672,372

610,020

3,195,587
6,121,592
398,801
758,585

552,136
200,962
248,549

2,643,451
6,121,592
197,839
510,036

2,528,100
4,954,488
172,030
475,185

1,199,807
691,294

434,263
141,924

765,544
549,370

589,647
297,753

19,538,356

3,429,510

16,108,846

13,910,393

2017
$

2016
$

436,892
341,615
518,406
63,737
3,466,400
1,294,542

472,780
334,347
445,821
126,091
2,608,742
966,707

6,121,592

4,954,488

Work-in-progress includes the following:

Rail corridor expansion
Union Station
Rail fleet
PRESTO system
Light Rapid Transit and Bus Rapid Transit
Various

Work-in-progress relates to projects which are expected to come into service in one to six years.
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Metrolinx
Notes to Financial Statements
March 31, 2017
(in thousands of dollars)

8

Accounts receivable
Accounts receivable are composed of the following:
2017
$

2016
$

Recoverable HST
Recoverable PRESTO costs
Other receivables

49,728
22,626

43,634
4,147
30,387

Sunk project costs recoverable from City of Toronto - long-term

72,354
74,787

78,168
74,787

147,141

152,955

Included in accounts receivable is $74,787 (2016 - $74,787) related to the design of the Light Rapid Transit
(LRT) Scarborough corridor in the City of Toronto incurred by Metrolinx as at March 31, 2016 and does not
include costs related to any contract amendments or cancellations with 3rd party vendors. On October 8, 2013,
City of Toronto Council voted to replace the planned LRT currently under construction under the Master
Agreement with a Scarborough Subway. The City of Toronto has agreed to reimburse Metrolinx for
expenditures incurred for the Scarborough LRT, including any potential costs associated with the LRT vehicle
supply contract. Accordingly, the costs incurred to date have been reclassified from work-in-progress to noninterest bearing accounts receivable.

9

Advances on capital projects
Metrolinx has entered into Memorandum of Agreements (MOAs) with York Region Rapid Transit Corporation
(YRRTC), The Regional Municipality of York (York Region), City of Toronto and the TTC. The MOAs outline the
projects, expected costs, and responsibilities of the parties involved. The MOAs also outline the definition of
eligible costs and ownership rights of the projects specified in the agreements. A Master Agreement with
YRRTC and York Region was signed April 14, 2011 and covers both past and future eligible costs of constructing
the bus rapidway. The MOA with the City of Toronto and the TTC was extended until the earlier of
September 30, 2012 and the date on which Metrolinx, TTC and the City finalize definitive legal agreements. A
Master Agreement with TTC and the City of Toronto was signed November 28, 2012 and covers the cost of
constructing the Eglinton LRT, Scarborough RT, Finch West LRT and Sheppard East LRT. The Master
Agreement also covers project governance and costs related to the East Rail Maintenance Facility Alternate
Financing procurement.
Pursuant to these agreements, advances were paid to York Region and to the TTC to provide working capital for
deposits on land totalling $144,029 (2016 - $109,646) and other project costs totalling $221,216 (2016 $183,073) to fund projects being developed by York Region and TTC on behalf of Metrolinx. The deposits on
land referred to above relate to obtaining, in the future, perpetual easements required for the operation of the
York Region bus rapidway. The advances on capital projects are to be held in a separate account and any
interest accrued will be applied against the project.
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Metrolinx
Notes to Financial Statements
March 31, 2017
(in thousands of dollars)
As at March 31, 2017, Metrolinx has expended approximately $4,440,449 (2016 - $3,321,244) in relation to
these projects, including the following amounts that have been advanced for costs expected to be incurred to
June 30, 2017 and deposits related to future perpetual easements.
2017
$

2016
$

York Region
TTC

354,263
10,982

281,731
10,988

Other land deposits

365,245
1,050

292,719
1,507

366,295

294,226

2017

2016

10 Long-term lease

Leasehold - Union Station

Cost
$

Accumulated
amortization
$

Net
$

Net
$

32,704

5,478

27,226

27,553

11 Long-term payable and contributions due from Province of Ontario - long term
Metrolinx and Infrastructure Ontario entered into an Alternate Financing Procurement (AFP) contract with
Crosslinx Transit Solutions for the design, build, finance and maintenance of its Eglinton Crosstown Light Rail
Transit Line during the year ended March 31, 2016. The AFP contract with Crosslinx Transit Solutions is for
30 years at a total amount of $9,103,676. Metrolinx and Infrastructure Ontario had entered into another AFP
contract with Plenary Infrastructure for the design, build, finance and maintenance of its East Rail Maintenance
Facility during the year ended March 31, 2015. The AFP contract with Plenary Infrastructure is for 30 years at a
total amount of $921,794.
Costs incurred on these contracts as at March 31 are as follows and are included in work-in-progress:
2017

2016

ECLRTL
$

ERMF
$

Net
$

Net
$

Costs incurred
Amount paid or
payable within
one year

1,402,666

420,826

1,823,492

944,550

(406,239)

(252,496)

Long-term payable

996,427

168,330

(658,735)
1,164,757

944,550
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Metrolinx
Notes to Financial Statements
March 31, 2017
(in thousands of dollars)
A matching contribution receivable from the Province for costs incurred to date is included in deferred capital
contributions.

12 Deferred capital contributions
The changes in the deferred capital contributions for the year are as follows:
2017
$

2016
$

Balance - Beginning of year
Contributions received or receivable in the period for capital
acquisitions
Province of Ontario
Municipalities
Government of Canada
Amortization of deferred capital contributions

11,854,540

9,734,686

Balance - End of year

13,885,963

2,518,187
7,662
26,445
(520,871)

2,528,462
9,886
34,563
(453,057)
11,854,540

Metrolinx realized a shortfall in municipal funding related to its capital program. The Province has provided
funding to bridge the shortfall in the current year in the amount of $81,549 (2016 - $141,097) and the
cumulative amount is $1,196,033 (2016 - $1,114,484). The Province will work with its municipal partners to
address the funding shortfalls.

13 Pension contributions
Metrolinx provides pension benefits for substantially all of its permanent employees through participation in
the OMERS Pension Fund. The amount expensed in pension contributions for the year ended March 31, 2017 is
$28,425 (2016 - $25,857).

14 Pension plan top-up benefits liability
With repatriation of the former GO Transit to the Province in 2002, bargaining and non-bargaining employees
requested the Province to rectify the difference in pension benefits to be received by employees of GO Transit.
When GO Transit was transferred from the Province to the Greater Toronto Services Board in 1999, the
Provincial Plans were frozen and a new plan commenced under OMERS. It had been resolved that GO Transit
was responsible for the pension obligation. GO Transit completed an actuarial valuation as of April 1, 2013. The
updated actuarial valuation is being carried out as of April 1, 2016 and was not available at the time these
financial statements were prepared. The financial statement items resulting from the valuation have been
determined in accordance with Section 3250 of the PSA Handbook. The pension expense recognized during the
year is $4,098 (2016 - $6,891).
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Metrolinx
Notes to Financial Statements
March 31, 2017
(in thousands of dollars)
The cost of pension plan top-up benefits is actuarially determined using the projected benefit method pro-rated
on service. The discount rate used to determine the accrued benefit obligation was determined based on the
Ontario provincial bond yields. The actuarial gains and losses are amortized over the average remaining service
period of active employees.
Information about Metrolinx’s pension plan top-up is as follows:
2017
$

2016
$

Accrued benefit obligation
Fair value of plan assets

68,873
(2,562)

67,247
(2,126)

Funded status - plan deficit
Unamortized net actuarial loss

66,311
(2,781)

65,121
(3,688)

Accrued benefit liability

63,530

61,433

2017
$

2016
$

Accrued benefit obligation - Beginning of year
Current service cost
Interest cost on accrued benefit obligation
Benefit payments
Actuarial (gain) loss on accrued benefit obligation

67,247
1,104
2,095
(1,572)
-

74,608
1,870
2,192
(1,776)
(9,647)

Accrued benefit obligation - End of year

68,874

67,247

2017
$

2016
$

1,104
2,095
(8)
8
899

1,870
2,192
(4)
4
2,829

4,098

6,891

Details of the accrued benefit obligation are as follows:

Details of the pension expense are as follows:

Current service cost
Interest cost on accrued benefit obligation
Actual return on plan assets
Expected return versus actual return on plan assets
Amortization of actuarial loss
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Metrolinx
Notes to Financial Statements
March 31, 2017
(in thousands of dollars)
Plan assets by asset category are as follows:

Cash invested
Cash on deposit with Canada Revenue Agency

2017
%

2016
%

10
90

2
98

100

100

2017
$

2016
$

2,000
1,572

2,200
1,776

Other information about Metrolinx’s benefit plan is as follows:

Employer contributions
Benefits

The significant actuarial assumptions adopted in measuring Metrolinx’s pension plan top-up benefit obligations
are as follows:

Discount rate
Rate of compensation increase
Inflation per annum
Expected average remaining service life

2017

2016

3.1%
2.75%
2%
5 years

3.1%
2.75%
2%
6 years

15 Other employee future benefits liability
Metrolinx provides post-retirement life and health benefits, Workplace Safety & Insurance Board (WSIB)
liabilities and retiree severance benefits. The plan is unfunded and requires nominal contributions from
employees. Substantially all full-time active employees are eligible for life and health benefits. A limited number
of employees are eligible for severance benefits.
The measurement date of the plan assets and accrued benefit obligation is March 31 of each year. The most
recent actuarial valuation of the other employee future benefits was as at March 31, 2017. The valuation was
performed in accordance with the standards of the Canadian Institute of Actuaries. The financial statement
items resulting from the valuation have been determined in accordance with Section PS3250 of the PSA
Handbook. The post-retirement non-pension benefits recognized during the period were $14,438 (2016 $14,663).
The cost of post-retirement non-pension benefits is actuarially determined using the projected benefit method
pro-rated on service, retirement ages of employees and expected health-care costs. The discount rate used to
determine the accrued benefit obligation was determined based on the Ontario provincial bond yields. The
actuarial gains and losses are amortized over the average remaining service period of active employees. Past
service costs are expensed when incurred.
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Metrolinx
Notes to Financial Statements
March 31, 2017
(in thousands of dollars)
Information about Metrolinx’s post-retirement non-pension benefits is as follows:
2017
$

2016
$

Accrued benefit obligation
Fair value of plan assets

131,205
-

151,855
-

Funded status - plan deficit
Unamortized net actuarial loss

131,205
(1,686)

151,855
(34,398)

Accrued benefit liability

129,519

117,457

2017
$

2016
$

Details of the accrued benefit obligation are as follows:

Accrued benefit obligation - Beginning of year
Current service cost
Interest cost on accrued benefit obligation
Benefit payments
Actuarial gain on accrued benefit obligation

151,855
6,572
4,833
(2,376)
(29,679)

149,894
6,729
4,446
(2,617)
(6,597)

Accrued benefit obligation - End of year

131,205

151,855

2017
$

2016
$

6,572
4,833
3,033

6,729
4,446
3,488

14,438

14,663

Details on the post-retirement non-pension benefits expense are as follows:

Current service cost
Interest cost on accrued benefit obligation
Amortization of actuarial loss
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Metrolinx
Notes to Financial Statements
March 31, 2017
(in thousands of dollars)
The significant actuarial assumptions adopted in measuring Metrolinx’s post-retirement non-pension benefit
obligations are as follows:

Discount rate for post-retirement non-pension benefit
Discount rate for WSIB liabilities
Discount rate for retiree severance benefits
Expected average remaining service life for post-retirement
non-pension benefit
Expected average remaining service life for WSIB liabilities
Expected average remaining service life for retiree severance
benefits
Rate of compensation increase
Inflation per annum
Initial Weighted Average Health Care Trend Rate
Ultimate Weighted Average Health Care Trend Rate
Dental care benefits increase

2017

2016

3.2%
2.6%
2.2%

3.1%
2.6%
2.4%

15 years
10 years

15 years
10 years

5 years
2.75%
2%
5.1%
4%
2.75%

5 years
3%
2%
5.4%
4.3%
4%

2017
$

2016
$

16 Net assets invested in capital assets

Capital assets
Deposits on land
Advances on capital projects
Less: Deferred capital contributions used to purchase capital assets

16,108,846
145,079
221,216
(13,885,963)

13,910,393
111,153
183,073
(11,854,540)

2,589,178

2,350,079

2017
$

2016
$

21,051
889
2,013
2,379

21,051
889
2,013
2,379

26,332

26,332

17 Internally restricted net assets
The internally restricted net assets are as follows:

MCOR
Employment obligation
Self-insured retention
Stabilization

The Municipal Capital and Operating Restructuring (MCOR) reserve was established to assist in funding large
capital expenditures.
The Employment Obligation reserve was established to assist in funding general employment related
obligations of Metrolinx.
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Metrolinx
Notes to Financial Statements
March 31, 2017
(in thousands of dollars)
The Self Insured Retention reserve was established to assist in funding any claims against the self-insured
retention layer of Metrolinx’s insurance program.
The Stabilization reserve was established to assist in funding fluctuations in operating and capital budgets of
Metrolinx from year to year.

18 Commitments
The minimum operating lease payments in each of the next five years and thereafter are as follows:
$
2018
2019
2020
2021
2022
Subsequent

35,358
35,980
34,025
33,778
33,552
237,646
410,339

Metrolinx has also committed approximately $11,000,000 for various capital asset additions/projects.
A significant amount of the services provided by Metrolinx are operated and maintained by outside parties.
These services are governed by the agreements with the Canadian National Railway Company (CN), Canadian
Pacific Railway Company (CP), Bombardier Inc., PNR Rail Works Inc. (PNR), Toronto Terminals Railway Ltd.
(TTR) and by a number of minor service agreements. Metrolinx has entered into the following major
agreements for approximately $265,000 per year:
x
x
x
x
x
x

Master Operating Agreement with CN terminating on May 31, 2017;
Commuter Agreement with CP terminating on December 31, 2019;
Equipment Maintenance contract with Bombardier terminating on May 31, 2023;
Rail Crew contract with Bombardier terminating on May 31, 2023;
Routine Track and Signal Maintenance contract with PNR terminating on June 30, 2019; and
Rail Corridor Management Service Agreement with TTR terminating on June 30, 2019.

The remaining annual service payments relating to the AFP contract with Crosslinx Transit Solutions (note 11)
aggregate to $8,752,512. The annual service payments relating to the AFP contract with Plenary Infrastructure
(note 11) will aggregate to $921,794 after substantial completion of the project expected during the fiscal year
ending March 31, 2018.
As at March 31, 2017, Metrolinx had outstanding letters of credit totalling $28 (2016 - $28).
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Metrolinx
Notes to Financial Statements
March 31, 2017
(in thousands of dollars)

19 Contingencies
Various lawsuits have been filed against Metrolinx for incidents which arose in the ordinary course of business.
Management has reviewed these claims and made provisions as appropriate. Where the outcome of a claim is
not yet determinable, any settlement will be recorded when it is determined that a claim is likely to be settled
and the amount is determinable.

20 Related party transactions and balances
Metrolinx had the following transactions with related parties during the year.
a)

The Ontario Ministry of Government and Consumer Services, Infrastructure Ontario, Ontario Northland
and Toronto District School Board charged Metrolinx $793 (2016 - $706), $10,627 (2016 - $11,654), $257
(2016 - $1,921), and $1,008 (2016 - $131) respectively, during the year for the provision of services
provided by these organizations. As at March 31, 2017, accounts payable and accrued liabilities included
$2,762 (2016 - $5,152) owing to the Infrastructure Ontario.

b)

Metrolinx procured four parcels of land for $nil from the Ontario Ministry of Transportation during the
year. The transfer was treated as a contribution from the Province equivalent to the fair value of the asset
that amounted to $10 (2016 - $13,575).

The transactions in 20(a) are measured at the exchange amount, which is the amount of consideration
established and agreed to by the related parties. Contributions of capital assets from the Province are recorded
at the fair value.
Balances due from/to the Province of Ontario are separately disclosed on the statement of financial position.
Amounts are non-interest bearing with no specified terms of repayments.

21 Guarantees
In the normal course of business, Metrolinx enters into agreements that meet the definition of a guarantee.
a)

In the normal course of business, Metrolinx has entered into agreements that include indemnities in
favour of third parties such as purchase and sale agreements, confidentiality agreements, engagement
letters with advisers and consultants, outsourcing agreements, leasing contracts, information technology
agreements and service agreements. These indemnification agreements may require Metrolinx to
compensate counterparties for losses incurred by the counterparties as a result of breaches in
representation and regulations or as a result of litigation claims or statutory sanctions that may be suffered
by the counterparty as a consequence of the transaction. The terms of these indemnities are not explicitly
defined and the maximum amount of any potential reimbursement cannot be reasonably estimated.

1-450

PUBLIC ACCOUNTS, 2016-2017

Metrolinx
Notes to Financial Statements
March 31, 2017
(in thousands of dollars)
b)

Indemnity has been provided to all directors and or officers of Metrolinx including, but not limited to, all
costs to settle suits or actions due to association with Metrolinx, subject to certain restrictions. Metrolinx
has purchased directors’ and officers’ liability insurance to mitigate the cost of any potential future suits or
actions. The term of the indemnification is not explicitly defined, but is limited to the period over which
the indemnified party served as a trustee, director or officer of Metrolinx. The maximum amount of any
potential future payment cannot be reasonably estimated.

The nature of these indemnification agreements prevents Metrolinx from making a reasonable estimate of the
maximum exposure due to the difficulties in assessing the amount of liability which stems from the
unpredictability of future events and the unlimited coverage offered to counterparties.
Historically, Metrolinx has not made any significant payments under such or similar indemnification
agreements and therefore no amount has been recorded with respect to these agreements.

22 Subsequent event
Metrolinx has several contracts with Bombardier Inc. (Bombardier) including those for repairs and
maintenance of rail coaches, purchase of GO bi-level coaches and daily operations of GO and UP Express trains.
On June 13, 2010, Metrolinx and Bombardier entered into a contract for the design, production and supply of
182 Light Rail Vehicles (LRVs) for the Toronto LRT projects, including 76 LRVs for the Eglinton Crosstown
LRT and 23 for the Finch West LRT. The value of the contract is approximately $871,000. The Eglinton
Crosstown and Finch West LRT projects have been publicly committed to enter revenue service in
September 2021 and December 2021, respectively.
Metrolinx was expecting pilot vehicles to be delivered in April and May 2015. To date, Bombardier has not
fulfilled the contractual requirements for the pilot vehicles to be deemed delivered. Metrolinx has continuously
communicated with Bombardier that its pilot vehicles do not meet agreed-upon specifications. Metrolinx
maintains a regular presence in Bombardier’s facilities and is in regular discussion with Bomardier on the
readiness of the vehicle for delivery.
Metrolinx filed a notice of default in July 2016, and issued a notice of intent to terminate the contract with
cause in November 2016. However, on April 19, 2017, an Ontario court ruled that Metrolinx must proceed with
the Dispute Resolution Process (DRP) as defined in the contract prior to considering terminating the contract.
The DRP is estimated to be an 8 to 12 month process.
On May 3, 2017, Metrolinx entered into an agreement with Alstom as an alternative supplier of LRVs. Alstom
has been contracted to build 17 vehicles for the Finch West LRT project and, if necessary, 44 for Eglinton
Crosstown. If Alstom vehicles are not needed for Eglinton Crosstown, they will be reassigned to the Hurontario
LRT project.
Once the DRP process is complete, Metrolinx will re-visit its obligations under its contract with Bombardier. As
at March 31, 2017, Metrolinx has not written down its work-in-progress related to Bombardier LRVs as
management cannot determine whether the Bombardier vehicles under the contract being disputed will be
delivered and used in future service for the Region.
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METROPOLITAN TORONTO CONVENTION CENTRE CORPORATION

Management Report

The accompanying financial statements are the responsibility of the management of Metropolitan
Toronto Convention Centre Corporation. The financial statements have been prepared by management
in accordance with the accounting requirements of the Financial Administration Act including Ontario
Regulation 395/11. The statements include certain amount based on estimates and judgments.
Management has determined such amounts on a reasonable basis in order to ensure that the financial
statements are presented fairly, in all material respects.
Management maintains a system of internal accounting and administrative control that is designed to
provide reasonable assurance the financial information is relevant, reliable and accurate and that the
Corporation’s assets are properly accounted for and adequately safeguarded.
The financial statements have been audited by KPMG LLP, a firm of independent external auditors
appointed by the Board of Director, whose report follows.

Imtiaz Dhanjee
Vice President Finance
June 16, 2017
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KPMG LLP
Vaughan Metropolitan Centre
100 New Park Place, Suite 1400
Vaughan ON L4K OJ3
Canada
Tel 905-265-5900
Fax 905-265-6390

INDEPENDENT AUDITORS' REPORT
To the Board of Directors of Metropolitan Toronto
Convention Centre Corporation and the Minister
of Tourism, Culture and Sport
We have audited the accompanying financial statements of Metropolitan Toronto
Convention Centre Corporation, which comprise the statement of financial position as
at March 31, 2017, the statements of operations and accumulated surplus, changes in
net debt and cash flows for the year then ended, and notes, comprising a summary of
significant accounting policies and other explanatory information.
Management's Responsibility for the Financial Statements
Management is responsible for the preparation of these financial statements in
accordance with the accounting requirements of the Financial Administration Act,
including Ontario Regulation 395/11, Government Transfers of the Financial
Administration Act, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.
Auditors' Responsibility
Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with Canadian generally accepted
auditing standards. Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on our
judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments,
we consider internal control relevant to the entity's preparation of the financial
statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial
statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

KPMG LLP, is a Canadian limited liability partnership and a member firm of the KPMG network of independent
mamber firms affiliated with KPMG International Cooperative ("KPMG lnternalional"), a Swiss entily
KPMG Canada provides services Lo KPMG LLP
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Opinion

In our opinion, the financial statements of Metropolitan Toronto Convention Centre
Corporation, as at March 31, 2017 and for the year then ended, are prepared in all
material respects in accordance with the accounting requirements of the Financial
Administration Act, including Ontario Regulation 395/11, Government Transfers of the
Financial Administration Act.
Emphasis of Matter

Without modifying our opinion, we draw attention to note 2 to the financial statements,
which discloses that the financial statements are prepared in accordance with the
Financial Administration Act, including Ontario Regulation 395/11, Government
Transfers of the Financial Administration Act.

Chartered Professional Accountants, Licensed Public Accountants
June 15, 2017
Vaughan, Canada
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